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TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

[Docket 6255] 

Part 3—Digest of Cease and Desist 
Orders 

FLORIDA CITRUS EXCHANGE 

Subpart— Discriminating in price 
under section 2, Clayton Act, as 
amended —Payment or acceptance of 
commission, brokerage, or other compen¬ 
sation under 2 (c): § 13.810 Buyers’ cor - 
porate or other agents; § 13,820 Direct 
buyers. 

(See. 6. 38 Stat. 721; 15 U. S. C. 46. Interpret 
or apply sec. 2, 38 Stat. 730, as amended; 15 
U. S. C. 13) | Cease and desist order, Florida 

'Citrus Exchange, Tampa, Fla., Docket 6255, 
Nov. 26, 1956] 

A Florida cooperative corporation act¬ 
ing as selling agent for its 45 member 
cooperative associations and their mem¬ 
ber growers or packers of citrus fruits 
was charged by the Commission with 
paying illegal brokerage fees on sales 
made to buyers direct or through their 
wholly owned subsidiary and variously 
shipped to purchasers in carload lots for 
resale to car-pool buyers or otherwise or 
accepted for delivery in purchaser’s 
privately owned trucks at different points 
•Of origin in Florida. 

Following the joining of issues by the 
complaint and answer, the hearing ex¬ 
aminer denied respondent’s motion for a 
bill of particulars. Extensive hearings 
were held in a number of cities, and in 
due course proposed findings and con¬ 
clusions were submitted by counsel for 
both parties. 

On this basis, the hearing examiner 
made his initial decision and order to 
cease and desist which, by the Commis¬ 
sion’s 'Final Order” of November 26 
denying respondent’s appeal therefrom, 
was adopted by the Commission. 

The order to cease and desist is as 
follows: 

It is ordered. That the Respondent. 
Florida Citrus Exchange, a corporation, 
and its officers* directors, agents or em¬ 
ployees, directly or indirectly, or through 
any corporate or other device, in connec- 
tion with the sale of citrus fruit or other 
fruit products in commerce, as “com¬ 
merce’’ is defined in the aforesaid Clay¬ 


ton Act, do forthwith cease and desist 
from: 

Paying, granting, or allowing, directly 
or indirectly, to any buyer, or to anyone 
acting for or in behalf of or who is sub¬ 
ject to the direct or indirect control of 
such buyer, anything of value as a com¬ 
mission, brokerage, or other compensa¬ 
tion, or any allowance or discount in lieu 
thereof, upon or in- connection with any 
sale of its citrus fruit, or other fruit 
products to such buyer for his own 
account. 

By “Final Order”, report of compliance 
was required as follows: 

It is ordered, that respondent, Florida 
Citrus Exchange, shall, within sixty (60) 
days after service upon it of this order, 
file with the Commission a report in 
writing setting forth in detail the manner 
and form in which it has complied with 
the order contained in the initial deci¬ 
sion. 

Issued: November 26. 1956. 

By the Commission. 

[seal] Robert M. Parrish, 

Secretary. 

[F. R. Doc. 56-10320; Filed. Dec. 18, 1966; 

8:48 a. m.) 


TITLE 47—TELECOMMUNI¬ 
CATION 

Chapter I—Feo’ercl Communications 
Commission 

Part 31— Uniform System of Accounts 

FOR CLASS A AND CLASS B TELEPHONE 

Companies 

RECAPITULATION OF PART 

Because of the number of outstanding 
amendments to Part 31 since it was last 
recapitulated in the Federal Register 
(May 28, 1948, 13 F. R. 2855), Part 31 is 
recapitulated as of January 2, 1957, to 
read as set forth herein. 

This recapitulation includes amend¬ 
ments to Part 31 adopted by the Com¬ 
mission on September 19, 1956, with an 
effective date of January 1, 1958, with 
the proviso, however, that any company 
at its option could place them into effect 
as of January 1, 1957. These amend¬ 
ments were published in the Federal 
(Contimied on p. 10127) 
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31.01-1 

31.01-2 

31.01-3 

31.01-4 

31.01-5 

31.01-6 

31.01 7 

31.01-8 
31.01-9 
31.01-DA 
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Sec. 

31.1- 14 Discount and premium on capital 

stock. 

31.1- 15 Discount, premium, and expense 

on long-term debt. 

31.1- 16 Exchange of securities. 

31.1- 16A Nonpar capital stock. 

31.1- 17 Contingent assets and liabilities. 
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INVESTMENTS 
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31.100:2 Telephone plant under construc¬ 
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PREPAID ACCOUNTS AND DEFERRED CHARGES 
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Federal Communications 
Commission, 

Mary Jane Morris, 

Secretary. 

General Instructions 

Classification of companies. 

Records. 

Definitions. 

Unaudited items. 

Delayed items. 

Spreading of Income, revenue, and 
expense items. 

Profits and losses from foreign 
exchange. 

Interpretation of item lists. 
Submission of questions. 

Sequence of accounts. 

Instructions for Depreciation Accounting 

31.02-80 Computation of depreciation rates. 
31.02-81 Depreciation charges. 

31.02-82 Classes of depreciable telephone 
plant. 

31.02-33 Plant retired for causes not factors 
in depreciation. 

Instructions for Balance-Sheet Accounts 

31.1-10 Purpose of balance-sheet accounts. 
Current assets. 

^1-1—12 Book cost of securities owned. 
0 I.I -13 Company securities owned. 


31.129 

31.130 

31.131 

31.132 

31.133 
31.134:1 
31.134:2 

31.135 

31.136 

31.137 

31.138 

31.139 


31.150 

31.151 

31.152 
31.153:1 
31.153:2 


31.154:1 

31.154:2 

31.155 

31.156 

31.157 


31.158:1 

31.158:2 

31.159:1 

31.159:2 

31.160 

31.162 


Prepaid rents. 

Prepaid taxes. 

Prepaid insurance. 

Prepaid directory expenses. 
Other prepayments. 

Discount on capital stock. 
Capital stock expense. 
Discount on long-term debt. 
Provident funds. 

Insurance and other funds. 
Extraordinary maintenance 
retirements. 

Other deferred charges. 


Sec. 

31.163 Matured long-term debt. 

31.164 Advance billing and payments. 

31.165 Other current liabilities. 

ACCRUED LIABILITIES NOT DUE 

31.166 Taxes accrued. 

31.167 Unmatured Interest, dividends, and 

rents accrued. 

deferred credits and reserves 

31.168 Premium on long-term debt. 

31.1C9 Insurance reserve. 

31.170 Provident reserve. 

31.171 Depreciation reserve. 

31.172 Amortization reserve. 

31.173 Employment stabilization reserve. 

31.174 Other deferred credits. 

31.179 Other capital surplus. 

EARNED SURPLUS 

31.180 Earned surplus reserved. 

31.181 Unappropriated earned surplus. 

Instructions for Telephone Plant Accounts 

31.2- 20 

31.2- 21 

31.2- 22 

31.2- 22A 

31.2- 23 

31.2- 24 

31.2- 25 

31.2- 26 


Purpose of telephone plant ac¬ 
counts. 

Telephone plant acquired. 

Cost of construction. 

Overhead construction costs. 

Improvements to leased telephone 
plant. 

Retirement units. 

Telephone plant retired. 

Continuing property record re¬ 
quired. 

Telephone Plant Accounts 




and 


31.201 

Organization. 

31.202 

Franchises. 

31.203 

Patent rights. 

31.207 

Right-of-way. 

31.211 

Land. 

31.212 

Buildings. 

31.221 

Central office equipment. 

31.231 

Station apparatus. 

31.232 

Station connections. 

31.224 

Large private branch exchanges. 

31.241 

Pole lines. 

31.242:1 

Aerial cable. 

31.242:2 

Underground cable. 

31.242:3 

Burled ‘cable. 

31.242:4 

Submarine cable. 

31.243 

Aerial wire. 

31.244 

Underground conduit. 

31.261 

Furniture and office equipment. 

31.264 

Vehicles and other werk equip¬ 
ment. 

31.276 

Telephone plant acquired. 

31.277 

Telephone plant sold. 


Capital stock. 

Stock liability for conversion. 
Premium on capital stock. 

Capital stock subscribed. 
Installments paid on capital stock. 

LONG-TERM DEBT 

Funded debt. 

Funded debt subscribed.. 

Receivers’ certificates. 

Advances from affiliated com¬ 
panies. 

Other long-term debt. 

CURRENT LIABILITIES 

Notes payable to affiliated com¬ 
panies. 

Other notes payable. 

Accounts payable to affiliated com¬ 
panies. 

Other accounts payable. 
Customers’ deposits. „ 

Matured interest and dividends. 


Instructions for Income Accounts 

31.3- 30 Purpose of income accounts. 

31.3- 31 Income from sinking and other 

funds. 

Income Accounts 

TELEPHONE OPERATING INCOME 

31.3G0 Operating revenues. 

31.301 Operating expenses. 

31.302 Rent from lease of operating prop¬ 

erty. 

31.303 Rent for lease of operating prop¬ 

erty. 

31.305 Operating taxes. 

OTHER INCOME 

31.312 Dividend Income. 

31.313 Interest Income. 

31.314 Income from sinking and other 

funds. 

31.315 Income from miscellaneous physi¬ 

cal property. 

31.316 Miscellaneous Income. 

MISCELLANEOUS DEDUCTIONS FROM INCOME 


31.322 

31.323 


Miscellaneous taxes. 
Miscellaneous income charges. 
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Sec. 

FIXED CHARGES 

31.335 

Interest on funded debt. 

31.336 

Other interest deductions. 

31.338 

Amortization of discount on long¬ 
term debt. 

31.339 

Release of premium on long-term 
debt—Cr. 

31.340 

Other fixed charges. 

contingent interest 

31.341 

Contingent interest on funded 
debt. 

- 

disposition of net income 

31.342 

Contractual reservations of in¬ 
come. 

31.343 

Miscellaneous reservations of in¬ 
come. 


Sec. 

31.602:3 Repairs of underground cable. 
31.602:4 Repairs of buried cable. 

31.602:5 Repairs of submarine cable. 
31.602:6 Repairs of aerial wire. 

31.602:7 Repairs of underground conduit. 
31.602:8 Shop repairs and salvage adjust¬ 
ments. 

31.602:9 General supervision, engineering, 
and tool expenses. 

31.603 Test desk work. 

31.604 Repairs of central office equipment. 

31.605 Repairs of station equipment. 

31.606 Repairs of buildings and grounds. 

§§ 31.608, 31.609 follow § 31.612. 

31.610 Maintaining transmission power. 

31.611 Employment stabilization. 

31.612 Other maintenance expenses. 


Instructions for Earned Surplus 
Accounts 

31.4- 40 Purpose of earned surplus ac¬ 

counts. 

Earned Surplus Accounts 

51.400 Income balance. 

51.401 Credits for telephone plant sold. 

51.402 Miscellaneous credits to earned 

surplus. 

31.410 Debits for telephone plant sold. 

31.413 Miscellaneous debits to earned sur¬ 

plus. 

81.414 Contractual reservations of earned 

surplus. 

31.415 Miscellaneous reservations of 

earned surplus. 

31.416 Dividend appropriations. 

Instructions for Operating 
Revenue Accounts 

31.5- 50 Purpose of operating revenue ac¬ 

counts. 

31.5- 51 Deductions from revenues. 

31.5- 52 Commissions. 

31.5- 53 Operating revenue accounts to be 

maintained. 

Operating Revenue Accounts 

LOCAL SERVICE REVENUES 

31.500 Subscribers* station revenues. 

31.501 Public telephone revenues. 

31.503 Service stations. 

31.504 Local private line services. 

31.506 Other local service revenues. 


DEPRECIATION AND AMORTIZATION EXPENSES 

31.608 Depreciation. 

31.609 Extraordinary retirements. 

31.613 Amortisation of Intangible prop¬ 

erty. 

31.614 Amortization of telephone plant 

acquisition adjustment. 

TRAFFIC EXPENSES 

31.621 General traffic supervision. 

31.622 Service inspection and customer 

instruction. 

31.624 Operators' wages. 

31.626 Rest and lunch rooms. 

31.627 Operators’ employment and train¬ 

ing. 

31.629 Central office stationery and print¬ 

ing. 

31.630 Central office house service. 

31.631 Miscellaneous central office ex¬ 

penses. 

31.632 Public telephone expenses. 

31.633 Other traffic expenses. 

31.634 Joint traffic expenses—Dr. 

31.635 Joint traffic expenses—Cr. 

COMMERCIAL EXPENSES 

31.640 General commercial administra¬ 

tion. 

31.642 Advertising. 

31.643 Sales expense. 

31.644 Connecting company relations. 

31.645 Local commercial operations. 

31.648 Public telephone commissions. 

31.649 Directory expenses. 

31.660 Other commercial expenses. 


toll service revenues 

31.510 Message tolls. 

31.512 Toll private line services. 

31.516 Other toll service revenues. 

miscellaneous revenues 

31.521 Telegraph commissions. 

31.523 Directory advertising and sales. 

31.524 Rent revenues. 

31.525 Revenues from general services and 

licenses. 

31.526 Other operating revenues. 

UNCOLLECTIBLE REVENUES 

31.530 Uncollectible operating revenues— 

Dr. 

Instructions for Operating Expense 
Accounts 

31.6- 60 Purpose of operating expense ac¬ 

counts. 

31.6- 61 Cost of repairs. 

31.6- 62 Joint operating expenses. 

31.6- 63 Distribution of pay and expenses of 

employees. 

31.6- 64 Extensive replacements. 

31.6- 65 Operating expense accounts to be 

maintained. 

Operating Expense Accounts 
maintenance expenses 

31.602:1 Repairs of pole lines. 

31.602:2 Repairs of aerial cable. 


general office salaries and expenses 


31.661 

Executive department. 

31.662 

Accounting department. 

31.663 

Treasury department. 

31.664 

Law department. 

31.665 

Other general office salaries and 
expenses. 

other operating expenses 

31.668 

Insurance. 

31.669 

Accidents and damages. 

31.671 

Operating rents. 

31.672 

Relief and pensions. 

31.673 

Telephone franchise requirements. 

31.674 

General services and licenses. 

31.675 

Other expenses. 

31.676 

Telephone franchise require- 
• ments—Cr. 

31.677 

Expenses charged construction— 
Cr. 

Instructions for Clearing Accounts 

31.7-70 

Purpose of clearing accounts. 

clearing accounts 

31.702 

Vehicle and other work equipment 
expense. 

31.704 

Supply expense. 

31.705 

Engineering expense. 

31.706 

Plant supervision expense. 

31.707 

House service expense. . 

Retirement Units 

31.8 

List of retirement units. 


Appendix A: Interpretations of the Account¬ 
ing Requirements Contained in tku 
System of Accounts. 

Appendix B: Standard Practices for the 
Establishment and Maintenance of Contln. 
uing Property Records by Telephone Com. 
panies Having Investment In Account 
100:1, "Telephone Plant in Service/' in 
Excess of $8,000,000. 

Authority: §§ 31.01-1 to 31.8 issued under 
sec. 4. 48 Stat. 1066, as amended; 47 U. S. C. 
154. Interpret or apply sec. 220, 48 Stat 
1078; 47 U. S. C. 220. 

Note: Explanation of numbering in this 
part. 

The several section numbers indicate the 
relationship among the instructions and 
accounts of Part 31, as follows: 

Examples: 

(1) Sec. 31.01-1 , 

(2) Sec. 31.1-10 

(3) Sec. 31.100:1 

(4) Sec. 31.201 
Explanation : 

The number "31 M (appearing to the left 
of the decimal point) indicates the part 
number. 

The dash indicates an instruction that 
is applicable to several accounts. See ex¬ 
amples ( 1 ) and ( 2 ). 

With the exception of the instructions that 
are applicable to more than one group cf 
accounts (which are indicated by a zero fol¬ 
lowing the decimal point), the number be¬ 
tween the decimal point and the dath 
Indicates the group of accounts to which 
the instruction is applicable. A mnemonic 
method of indication Is used consisting of 
the first digit of the first account In the 
group. Thus, in the foregoing examples: 

Sec. 31.01-1 refers to several groups of 
accounts; 

Sec. 31.1-10 refers to the balance-sheet 
accounts (beginning with account 100 ). 

When no dash appears in the section num¬ 
ber, the number to the right of Jthe decimal 
point is an account number. See examples 
(3) and (4). 

Cross references to accounts aie made by 
citing the account numbers, e. g.. account 
323 instead of the corresponding section 
number (§ 31.323). 

General Instructions 

§ 31.01-1 Classification of companies. 

(a) For accounting purposes, telephone 
companies are divided into four classes 
as follows; 

Class A. Companies having annual oper¬ 
ating revenues exceeding $250,000. 

Class B. Companies having annual oper¬ 
ating revenues exceeding $ 100,000 but not 
more than $250,000. 

Class C. Companies having annual oper¬ 
ating revenues exceeding $50,000 but not 
more than $ 100 , 000 . 

Class D. Companies having annual oper¬ 
ating revenues not exceeding $50,000. 

(b) Class A companies shall keep all 
the accounts of this system of accounts, 
which are applicable to their affairs. 

(c) Class B companies shall keep ail 
the accounts of this system of accounts, 
which are applicable to their affairs, ex¬ 
cept that their accounts for operating 
revenues and operating expenses may he 
kept under the accounts of the condensed 
classification provided for herein. (See 
§§31.5-53 and 31.6-65.) 

(d) Class C companies shall keep all 
the accounts prescribed by Part 33 of 
this chapter which are applicable to 
their affairs. 

(e) It is recommended but not re¬ 
quired that Class D companies keep the 
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accounts prescribed in Part 33 of this 

chapter. 

({) Companies that desire more de¬ 
tailed accounting may adopt the ac¬ 
counts prescribed for a higher classifica¬ 
tion of telephone companies: Provided, 
That tlie Commission is notified 
promptly of such action. Such com¬ 
panies are not required to comply with 
the more detailed reporting require¬ 
ments contained in the rules respecting 
such higher classification. 

(g) The initial classification of a com¬ 
pany shall be determined by its lowest 
annual operating revenues for the three 
immediately preceding years. Subse¬ 
quent changes in classification shall be 
made when the annual operating reve¬ 
nues show a greater or lesser classifi¬ 
cation for three consecutive years. 
Companies becoming subject to the 
Jurisdiction of the Commission and not 
having revenue data for the three imme¬ 
diately preceding years shall estimate the 
amount of their annual revenues and 
adopt the scheme of accounts appro¬ 
priate for the amount of such estimated 
revenues. 

§31.01-2 Records, (a) The com¬ 
pany's records shall be kept with suffi¬ 
cient particularity to show fully the facts 
pertaining to all entries in these ac¬ 
counts. Where the full information is 
not recorded in the general books the 
entries therein shall be supported by 
other records in which the full details 
shall be shown and the general book 
entries shall contain sufficient reference 
to the detail records to permit ready 
identification. The detail records shall 
be filed in such manner as to be readily 
accessible for examination by representa¬ 
tives of this Commission. 

(b) Attention is directed to the fol¬ 
lowing extract from section 220 of the 
Communications Act of 1934 (48 Stat. 
1078; 47 U. S. C. 220): 

(e) Any person who shall willfully make 
tny false entry In the accounts of any book 
of accounts or In any record or memoranda 
kept by any such carrier, or who shall will¬ 
fully destroy, mutilate, alter, or by any other 
means or device falsify any such account, 
record, or memoranda, or who shall willfully 
neglect or fan to make full, true, and correct 
entries in such accounts, records, or memo¬ 
randa of all facts and transactions appertain¬ 
ing to the business of the carrier, shall be 
deemed guilty of a misdemeanor, and shall 
be subject, upon conviction, to a fine of not 
less than $1,000 nor more than $5,000 or im¬ 
prisonment for a term of not less than one 
year nor more than three years, or both such 
fine aDd Imprisonment: Provided, That the 
Commission may In its discretion Issue or¬ 
ders specifying such operating, accounting, 
or financial papers, records, books, blanks, or 
documents which may, after a reasonable 
time, be destroyed, and prescribing the length 
or time such books, papers, or documents 
«ball be preserved. 

Choss Referjcnc*: For regulations govern¬ 
ing the periods for which records are to be 
retained, see Part 45 of this chapter. 

(c> All charges to the accounts pre¬ 
scribed in this system of accounts for 
telephone plant, income, operating reve¬ 
nues, and operating expenses shall be 
Just and reasonable and any payments 
by the company in excess of such just 
aad reasonable charges shall be included 
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in account 323, '‘Miscellaneous income 
charges." 

(d) Accounts which are clearly sum¬ 
maries of other accounts or subaccounts 
provided for herein are not required to 
be kept in the company's books. All 
accounts kept shall conform in numbers 
and titles to those prescribed herein, ex¬ 
cept that: 

(1) Companies may subdivide any of 
the accounts, provided such subdivisions 
do not impair the integrity of the ac¬ 
counts prescribed. The titles of all such 
subdivisions or subaccounts shall refer 
by number or title to the accounts of 
which they are subdivisions, and this 
Commission shall be notified of the na¬ 
ture and purpose of such subdivisions. 
When subaccounts are thus kept, it is not 
required that the main accounts of which 
they are subdivisions shall also be kept 
in the company's books. 

(2) Clearing accounts, in addition to 
those prescribed herein, may be kept 
when necessary in making the proper 
distribution of items to the appropriate 
primary accounts: Provided, That within 
30 days of the opening of such accounts, 
this Commission shall be notified of the 
nature and purpose thereof. 

(3) Temporary or experimental ac¬ 
counts may be kept in addition to the 
accounts prescribed herein, for the pur¬ 
pose of developing the efficiency of opera¬ 
tions, etc.: Provided , Such accounts do 
not impair the integrity of any accounts 
prescribed herein: And provided further , 
That within 30 days of the opening of 
such accounts, this Commission shall be 
notified of the nature and purpose 
thereof. 

(e) As of the date a company becomes 
subject to this system of accounts, the 
several accounts prescribed herein shall 
be opened by transferring thereto the 
balances carried in the accounts pre¬ 
viously maintained by the company. 
Copies of the journal entries recorded 
to effect these transfers shall be filed 
with this Commission. The company is 
authorized to make such subdivisions, 
reclassifications, or consolidations of 
such balances as are necessary to meet 
the requirements of this system of 
accounts. 

(f) Nothing contained in this part 
shall prohibit or excuse any carrier or 
receiver or operating trustee of any car¬ 
rier from subdividing the accounts 
hereby prescribed in the manner ordered 
by any State commission having Juris¬ 
diction or to the extent necessary to 
secure the information required in the 
prescribed reports to such commission. 

§ 31.01-3 Definitions. When used in 
this system of accounts: 

(a) "Accounts" or "these accounts" 
means the accounts of tills system of 
accounts. 

(b) "Actually issued," as applied to 
securities issued or assumed by the com¬ 
pany, means those which have been sold 
to bona fide purchasers for a valuable 
consideration (including those issued in 
exchange for other securities or other 
property) under the condition that the 
purchasers secured them free from all 
control by the issuing company, also se¬ 
curities issued as dividends on stock. 
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(c) "Actually outstanding," as applied 
to securities, means those which have 
been actually issued and are neither re¬ 
tired nor held by or for the company. 

(d) "Affiliated companies” means com¬ 
panies that directly or indirectly through 
one or more intermediaries, control or 
are controlled by, or are under common 
control with, the accounting company. 

(e) "Book amount," as applied to capi¬ 
tal stock, means the par value of stock 
having a par value, and the amount duly 
authorized for inclusion In account 150, 
"Capital stock," for stock having no par 
value. 

(f) "Book cost" means the amount at 
which property is recorded in these ac¬ 
counts, without deduction of related re¬ 
serves. 

(g) "Book liability" means the amount 
at which securities issued or assumed by 
the company and other liability items are 
recorded in these accounts. 

(h) "Company" or "the company," 
when not otherwise indicated in the con¬ 
text. means the accounting company. 

(1) "Control" (including the terms 
"controlling," "controlled by," and "un¬ 
der common control with") means the 
possession, directly or indirectly of the 
power to direct or cause the direction of 
the management and policies of a com¬ 
pany. whether such power is exercised 
through one or more intermediary com¬ 
panies, or alone, or in conjunction with, 
or pursuant to an agreement with, one 
or more other companies, and whether 
such power is established through a ma¬ 
jority or minority ownership or voting of 
securities, common directors, officers, or 
stockholders, voting trusts, holding 
trusts, affiliated companies, contract, or 
any other direct or indirect means. 

(j) "Cost," except as applied to tele¬ 
phone plant, franchises, patent rights, 
and right-of-way, means the amount of 
money actually paid (or the current 
money value of any consideration other 
than money exchanged) for property or 
services. (Note also paragraph (x) of 
this section.) 

(k) "Cost of removal" means the cost 
of demolishing, dismantling, removing, 
tearing down, or otherwise disposing of 
telephone plant and recovering the sal¬ 
vage, including the cost of transportation 
and handling incident thereto. 

(l) "Debt expense" means all expenses 
in connection with the issuance and sale 
of evidences of debt, such as fees for 
drafting mortgages and trust deeds; fees 
and taxes for issuing or recording evi¬ 
dences of debt; cost of engraving and 
printing bonds, certificates of indebted¬ 
ness, and other commercial paper; fees 
paid trustees; specific costs of obtaining 
governmental authority; fees for legal 
services; fees and commissions paid un¬ 
derwriters. brokers, and salesmen; fees 
and expenses of listing on exchanges, and 
other like costs. (Note also § 31.1-13 (b).) 

(m) "Depreciation," as applied to de¬ 
preciable telephone plant, means the loss 
in service value not restored by current 
maintenance, incurred in connection 
with the consumption or prospective re¬ 
tirement of telephone plant in the course 
of service from causes which are known 
to be in current operation, against which 





10130 

the company Is not protected by insur¬ 
ance, and the effect of which can be fore¬ 
cast with a reasonable approach to ac¬ 
curacy. Among the causes to be given 
consideration are wear and tear, decay, 
action of the elements, inadequacy, obso¬ 
lescence, changes in the art, changes in 
demand and requirements of public au¬ 
thorities. 

(n) “Discount,” as applied to securi¬ 
ties issued or assumed by the company, 
means the excess of the book or face 
amount of the securities plus interest 
or dividends accrued at the date of 
the sale over the current money value of 
the consideration received at their sale. 

(o) “Pace amount” means the amount 
or value of bonds, mortgages, and other 
evidences of debt set forth in the docu¬ 
ments themselves. 

(p) “Group plan,” as applied to de¬ 
preciation accounting, means the plan 
under which depreciation charges are ac¬ 
crued upon the basis of the original cost 
of all property included in each depre¬ 
ciable plant account, using the average 
service life thereof properly weighted, 
and upon the retirement of any depre¬ 
ciable property its full service value is 
charged to the depreciation reserve 
whether or not the particular item has 
attained the average service life. 

(q) “Investment advances” means ad¬ 
vances, represented by notes or by book 
accounts only, with respect to which it is 
mutually agreed or intended between the 
creditor and the debtor that they shall 
be settled by the issuance of capital stock 
or funded debt or shall not be subject to 
current cash settlement. 

(r) “Minor items/’ as applied to de¬ 
preciable telephone plant, means any 
part or element of such plant, other than 
station apparatus and station connec¬ 
tions, which is not designated as a re¬ 
tirement unit in § 31.8. 

(s) “Miscellaneous physical property” 
means all physical property owned by the 
company, other than telephone property 
the investment in which is includible in 
accounts 100:1, “Telephone plant in ser¬ 
vice.” 100:2, “Telephone plant under 
construction,” 100:3, “Property held for 
future telephone use,” and 100:4, “Tele¬ 
phone plant acquisition adjustment.” 

(t) “Net salvage value” means the 
salvage* value of the property retired 
after deducting the cost of removal. 

<u) “Nominally issued,” as applied to 
securities, means those which have been 
signed, certified, or otherwise executed 
and placed with the proper officer for 
sale, or pledged or otherwise placed in 
some special fund of the company, but 
which have not been sold. 

(v) “Nominally outstanding,” as ap¬ 
plied to securities, means those which 
after being actually issued have been re¬ 
acquired by or for the company under 
such circumstances as require them to be 
considered as held alive and not retired. 

(w) “Nonaffiliated companies” means 
all companies other than those defined 
as affiliated in paragraph (d) of this 
section. 

(x) “Original cost” or “cost,” as ap¬ 
plied to telephone plant, franchises, pat¬ 
ent rights, and right-of-way, means the 
actual money cost of (or the current 
money value of any consideration other 
than money exchanged for) property at 
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the time when it was first dedicated to 
the public use, whether by the account¬ 
ing company or by predecessors. 

Note: For the application of this definition 
to property acquired from predecessors see 
S 31.2-21. (Note also paragraph (J) of this 
section.) 

(y) “Plant retired” means plant which 
has been removed, sold, abandoned, de¬ 
stroyed, or otherwise withdrawn from 
telephone service. 

( 2 ) “Premium,” as applied to securi¬ 
ties issued or assumed by the company, 
means the excess of the current money 
value of the consideration received at 
their sale over the sum of their book or 
face amount and interest or dividends 
accrued at the date of the sale. 

(aa) “Replacing” and “replacement,” 
when not otherwise indicated in the con¬ 
text, mean the construction or installa¬ 
tion of telephone plant in place of plant 
retired, together with the removal and 
recovery of the plant retired. 

(bb) “Salvage value” means the 
amount received for property retired, if 
sold, or if retained for reuse, the amount 
at which the material recovered is 
chargeable to account 122, “Material and 
supplies,” or other appropriate account. 

<cc) “Service life” means the period 
between the time of installation of tele¬ 
phone plant and the time of its retire¬ 
ment. 

(dd) “Service value” means the differ¬ 
ence between the original cost and: 

(l) The salvage value for station 
apparatus. 

(2) The net salvage value for other 
telephone plant. 

(ee) “Stock expense,” as applied to 
capital stock, means all expenses in con¬ 
nection with the issuance or sale of cap¬ 
ital stock, such as fees and commissions 
(including the cash value of securities) 
paid to promoters, underwriters, bro¬ 
kers, and salesmen; fees for legal serv¬ 
ices; cost of soliciting subscriptions for 
capital stock, including fees, commis¬ 
sions, and advertising; cost of obtaining 
governmental authority and filing notices 
thereunder; fees and taxes for issuance 
of capital stock and listing on exchanges; 
cost of preparing, engraving, printing, 
issuing, and distributing prospectuses 
and stock certificates in connection with 
both original and additional capital 
stock issues. (Note also § 31.1-13 (d), 
(e), and (f).) 

(ff) “Straight-yne method,” as ap¬ 
plied to depreciation accounting, means 
the plan under which the service value 
of property is charged to operating ex¬ 
penses and to clearing accounts and cred¬ 
ited to the depreciation reserve through 
equal annual charges as nearly as may 
be during its service life. 

(gg) “Telephone operations” and 
“telephone service” means the service by 
common carriers of transmitting intelli¬ 
gence by wire or wireless primarily 
through the use of telephones, and serv¬ 
ices incidental or auxiliary to such serv¬ 
ice, such as private line, teletypewriter, 
telegraph, and telephotograph services, 

(hh) “Telephone plant” means physi¬ 
cal property used in telephone service. 

(ii) “Time of installation” means the 
date at which telephone plant is placed 
in telephone service. 


(jj) “Time of retirement” means the 
date at which telephone plant is retired 
from telephone service. 

§ 31.01-4 Unaudited items. When 
the amount of any known item affecting 
these accounts cannot be accurately de¬ 
termined in time for inclusion in the 
accounts of the calendar year in which 
the transaction occurs, the amount of 
the item shall be estimated and included 
in the proper accounts. When the Item 
is audited, the necessary adjustments 
shall be made through the accounts in 
which the estimate was recorded. If 
during the Interval between the date of 
inclusion of the item in the accounts and 
the date on which it is audited, a sub¬ 
stantial difference from the initial esti¬ 
mate Is determined, appropriate adjust¬ 
ments shall be made in the current ac¬ 
counts to cover such difference. The 
company Is not required to anticipate 
minor Items which would not appreciably 
affect these accounts. 

§ 31.01-5 Delayed items, (a) The 
term “delayed items” means items relat¬ 
ing to transactions which occurred be¬ 
fore the current calendar year. It in¬ 
cludes adjustments of errors in the in¬ 
come. operating revenue, and operating 
expense accounts of prior years. 

(b) If the amount of any delayed item 
is relatively so large that its inclusion in 
the accounts for a single year would seri¬ 
ously distort those accounts, the company 
shall distribute to earned surplus so 
much of the amount as affects the opera¬ 
tions of prior years. The company shall 
file with this Commission the full partic¬ 
ulars concerning each such item, includ¬ 
ing the accounts and years whicji would 
have been affected had the item hot been 
delayed. 

§ 31.01-6 Spreading of income , reve¬ 
nue. and expense items. When the 
amount of any unusual item includible in 
an income, operating revenue, or operat¬ 
ing expense account for a single month is 
relatively so large that its inclusion in the 
accounts for that month would seriously 
distort those accounts, it may be in¬ 
cluded in account 139. “Other deferred 
charges,” or account 174, “Other deferred 
credits,” as appropriate, and distributed 
in equal amounts to the accounts for the 
current and remaining months of the 
calendar year. 

§ 31.01-7 Profits and losses from for¬ 
eign exchange, (a) Profits and losses 
from premiums and discounts on foreign 
exchange shall be included, so far as 
practicable, in the accounts appropriate 
for the transactions in connection with 
which such items arise. For example, 
profits realized and losses suffered due 
to the difference in rates of exchange be¬ 
tween the date that money is borrowed 
or loaned and the date of payment or 
collection shall be included account 
402, “Miscellaneous credits to earned sur¬ 
plus,” or account 413, “Miscellaneous 
debits to earned surplus,” as may be ap¬ 
propriate. 

(b) Minor amounts of profits and 
losses on foreign exchange arising in the 
course of the company’s telephone opera¬ 
tions and impracticable of allocation to 
each specific transaction involved shall 
be included in account 526, “Other op- 
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erating revenues," or account 675, 
‘'Other expenses," as may be appropriate. 

§ 31.01-8 Interpretation of item lists . 
Lists of "items" appearing in the 
texts of the several accounts are given 
for the purpose of clearly indicating the 
application of the prescribed accounting 
in specific cases. The lists are not to be 
considered as comprising all the items 
includible in the several accounts but 
merely as representative of them. On 
the other hand, the appearance of an 
item in a list warrants the inclusion of 
such item in the account concerned only 
when the text of the account also indi¬ 
cates inclusion, inasmuch as the same 
item frequently appears in more than 
one list. The proper entry in each in¬ 
stance must be determined by the texts 
of the accounts. 

§31.01-9 Submission of questio7is. 
To the end that uniformity of accounting 
may be maintained, the company shall 
submit all questions of doubtful interpre¬ 
tation of the prescribed accounting to 
this Commission for consideration and 
decision. Questions and answers thereto 
with respect to this system of ac¬ 
counts are included in Appendix A. 

§31.01-9A Sequence of accounts. 
The order in which the accounts are 
presented in this system of accounts is 
not to be considered as necessarily in¬ 
dicative of the order in which they will 
be scheduled at all times in reports to 
the Commission. 

Instructions for Depreciation 
Accounting 

§ 31.02—80 Computation of deprecia¬ 
tion rates . (a) Depreciation charges 
shall be computed by applying the com¬ 
posite annual percentage rates consid¬ 
ered applicable to the original cost of 
each class of depreciable telephone plant 
owned or used by the company. (Note 
also 5 31.02-81 (b>.) These percentage 
rates shall be based upon the estimated 
service values and service lives de¬ 
veloped by a study of the company’s 
history and experience and such engi¬ 
neering and other information as may be 
available with respect to prospective fu¬ 
ture conditions. These percentage rates 
shall be computed in conformity with the 
group plan of accounting for deprecia¬ 
tion and shall be such that the loss in 
service value of the property, except for 
losses excluded under the definition of 
depreciation, may be distributed under 
the straight-line method during the 
service life of the property. Such per¬ 
centage rates shall not include any allow¬ 
ance for loss in service value of property 
expected to be installed in the future. 
The percentage rates shall, for each 
primary account comprised of more than 
one class of property, produce a charge 
to operating expenses for that account 
equal to the sum of the amounts that 
would otherwise be chargeable for each 
of the various classes of property in¬ 
cluded in the account. 

<b) In the event any composite per¬ 
centage rate becomes no longer appli¬ 
cable, revised composite percentage rates 
snail be computed in accordance with 
Paragraph (a) of this section. 
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(c) The company shall keep such rec¬ 
ords of property and property retire¬ 
ments as will reflect the service life of 
property which has been retired, or will 
permit the determination of service-life 
indications by mortality, turnover, or 
other appropriate methods, and also such 
records as will reflect the percentage of 
salvage value, or net salvage value, as 
appropriate, for property retired from 
each class of depreciable telephone 
plant. For purposes of the records re¬ 
quired to be kept under this paragraph 
no costs of removal or disconnection shall 
be associated with account 231, “Station 
apparatus.” Any such costs shall be re¬ 
corded as applicable to account 232, “Sta¬ 
tion connections.” 

§ 31.02-81 Depreciation charges . (a) 
Charges for currently accruing depre¬ 
ciation shall be made monthly to ac¬ 
count 608, “Depreciation," and to clear¬ 
ing accounts, as appropriate, and corre¬ 
sponding credits shall be made to ac¬ 
count 171, “Depreciation reserve." In 
computing the current monthly charges, 
one-twelfth of the composite annual 
percentage rate applicable to the pri¬ 
mary accounts covering depreciable 
telephone plant shall be applied to the 
average of the balances, as of the first 
and last of the current month, in each 
such primary account. 

(b) When the company is responsible 
under the terms of a lease for deprecia¬ 
tion of property, used but not owned, 
for which the rent is chargeable to ac¬ 
count 303, “Rent for lease of operating 
property,” depreciation charges shall be 
made on the same basis as for owned 
depreciable property. 

<c) A separate composite annual per¬ 
centage rate for each account covering 
depreciable telephone plant shall be used 
in computing depreciation charges. 
Such composite rates shall be computed 
in accordance with § 31.02-80. 

§ 31.02-82 Classes of depreciable tele¬ 
phone plant . The classes of depreciable 
telephone plant and the accounts cover¬ 
ing such plant are as follows: 

Right of way (account 207). 

Buildings (account 212). 

Central office equipment (account 221). 
Station apparatus (account 231). 

Station connections (account 232). 

Large private branch exchanges (account 

234). 

Pole lines (account 241). 

Aerial cable (account 242:1). 

Underground cable (account 242:2). 

Buried cable (account 242:3). 

Submarine cable (account 242:4). 

Aerial wire (account 243). 

Underground conduit (account 244). 
Furniture and office equipment (account 

261). 

Vehicles and other work equipment (account 

264). 

Note: When depreciable plant carried in 
account 276, "Telephone plant acquired," is 
distributed to the appropriate plant ac¬ 
counts, adjusting entries shall be made cov¬ 
ering the depreciation charges applicable to 
such plant for Jhe period during which it 
was carried in account 270. 

§ 31.02-83 Plant retired for causes not 
factors in depreciation. The service 
value of depreciable telephone plant re¬ 
tired (note also 5 31.2-25) shall be 
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charged In its entirety to account 171, 
“Depreciation reserve.” If the cause of 
retirement is not a recognized factor in 
depreciation and the loss is not cov¬ 
ered by insurance, the company may 
upon proof that the charge to the de¬ 
preciation reserve will result in undue 
depletion thereof, and with the approval 
of this Commission, credit account 171, 
“Depreciation reserve," and charge ac¬ 
count 138, “Extraordinary maintenance 
and retirements,” with the unprovided- 
for loss in service value and distribute 
it from that account to account 609, 
“Extraordinary retirements," over such 
period as this Commission may approve. 

Instructions for Balance-Sheet 
Accounts 

§ 31.1-10 Purpose of balance-sheet 
accounts. The balance-sheet accounts 
(100:1 to 181, inclusive) are designed to. 
show the assets, liabilities, capital stock, 
and surplus or deficit of the company. 

§ 31.1-11 Current assets, (a) In the 
group of accounts designated as current 
assets (accounts 113-123, inclusive) there 
shall not be included any item the book 
cost of which is not reasonably assured, 
except that items of current character 
but of doubtful value may be written 
down and for record purposes carried in 
these accounts at a nominal amount. If 
not thus written down, they shall be in¬ 
cluded in account 139. “Other deferred 
charges," at book cost or nominal 
amount, or written off, as may be appro¬ 
priate, but they shall not be so included 
at book cost unless there is a reasonable 
prospect of future substantial value. 

(b) The amount of any item written 
off shall be included in account 530, 
“Uncollectible operating revenues—Dr.", 
account 323. “Miscellaneous income 
charges," account 413, “Miscellaneous 
debits to earned surplus," or other ap¬ 
propriate account. 

§ 31.1-12 Book cost of securities 
owned . (a) Securities issued by others 

shall be recorded in these accounts at 
the time of purchase at the current 
money value of the consideration given 
therefor by the company. (Note also 
paragraph (d) of account 313 and para¬ 
graph (b) of account 314.) 

(b) The company is allowed the op¬ 
tion of writing down such book cost in 
recognition of decline in the value of the 
securities. It shall write down to a nomi¬ 
nal amount or write off if there is no rea¬ 
sonable prospect of future substantial 
value. The amount of such adjustment 
shall be debited to account 413. “Miscel¬ 
laneous debits to earned surplus." The 
company shall maintain a complete 
record of the facts on which it bases such 
adjustment. 

§ 31.1-13 Company securities owned . 
(a) The book or face amount of nomi¬ 
nally issued and nominally outstanding 
stocks and other securities issued or 
assumed by the company shall be shown 
in the short columns only of the balance- 
sheet statement of the company to this 
Commission. (Note also § 31.1-16A.) 

(b) The necessary adjustments for 
the difference between (1) the face 
amount of bonds and other evidences of 
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debt that have been reacquired and (2) 
the amounts actually paid for them plus 
the amounts of expenses incurred in con¬ 
nection with their reacquisition shall be 
included, when a debit, in account 413, 
“Miscellaneous debits to earned surplus, 0 
and when a credit, in account 402, “Mis¬ 
cellaneous credits to earned surplus.” In 
the case of refinancing, amounts that 
ordinarily would thus be charged or 
credited to earned surplus may be made 
subject to amortization upon approval 
by the Commission in the specific in¬ 
stance. 

(c) The necessary adjustments for the 
difference between (1) the face amount 
of bonds and other evidences of debt that 
previously have been reacquired and are 
resold and (2) the amounts actually re¬ 
ceived for them less the amounts of ex¬ 
pense incurred in connection with their 
resale shall be included when a debit in 
^account 413, “Miscellaneous debits to 
earned surplus,” and, when a credit, in 
account 402, “Miscellaneous credits to 
earned surplus.” 

(d) The necessary adjustments for the 
difference between (1) the book amount 
of capital stock that has been reacquired 
and (2) the amount actually paid for it 
plus the amounts of expense incurred in 
connection with its reacquisition shall be 
included in account 179, “Other capital 
surplus,” except that the excess of a debit 
adjustment over the balance in account 
179, applicable to capital stock of the 
same class, shall be charged to earned 
surplus: And, provided further, That a 
credit adjustment shall be included in 
earned surplus to the extent that any 
previous charges to earned surplus on 
account of transactions in the same class 
of stock have not been offset by previous 
credits to earned surplus on account of 
such transactions. 

(e) The necessary adjustments for the 
difference between (1) the book amount 
of capital stock that previously has been 
reacquired and is resold, and <2) the 
amount actually received for it less the 
amounts of expense incurred in connec¬ 
tion with its resale shall be included in 
account 179, “Other capital surplus.” ex¬ 
cept that the excess of a debit adjustment 
over the balance in account 179, appli¬ 
cable to capital stock of the same class, 
shall be charged to earned surplus: And 
provided further , That a credit adjust¬ 
ment shall be credited to earned surplus 
to the extent that any previous charges 
to earned surplus on account of trans¬ 
actions in capital stock of the same class 
have not been offset by previous credits 
to earned surplus on account of such 
transactions. 

(f) The company’s records shall be so 
maintained that in reports to the Com¬ 
mission there may be shown the extent 
to which the surplus accounts have been 
charged and credited in connection with 
transactions in each class of capital 
stock. 

Note: The book amount for nonpar stock 
reacquired shall be obtained by first ascer¬ 
taining the amount In account 160, “Capital 
stock,” for the particular class of stock be¬ 
fore the reacquirement. In this amount 
shall be included the proceeds realized at 
the sale, the amount of any assessments 
against stockholders, the amounts trans¬ 
ferred to account 150 from surplus, less any 


amount which has been distributed from 
account 150 to the stockholders In liquida¬ 
tion. The amount thus ascertained shall be 
prorated to the shares reacquired on the 
basis of the proportion that the reacquired 
shares bear to the total number of shares 
actually outstanding Immediately prior to 
their reacquirement. (Note also accounts 
104, 105, 136, and 137.) 

§31.1-14 Discount and premium on 
capital stock, (a) A separate discount 
and premium account shall be main¬ 
tained to include both discounts suffered 
and premiums realized at the time of 
sale of each class and series of capital 
stock having a par value. 

(b) In stating the balance sheet, the 
total of debit balances in these accounts 
having debit balances shall be reported 
under account 134:1, “Discount on capi¬ 
tal stock,” and the total of credit bal¬ 
ances in these accounts having credit 
balances shall be reported under account 
152, “Premium on capital stock.” Ac¬ 
counts with debit balances shall not be 
offset by accounts with credit balances. 

(c) General levies or assessments 
against stockholders shall be credited to 
the discount and premium account for 
the particular class and series of capital 
stock so assessed. 

(d) Discounts, premiums, and assess¬ 
ments on capital stock shall be retained 
in the discount and premium account 
until the reacquirement of the securities 
to which they relate, or until otherwise 
disposed of lawfully. 

(e) When capital stock which has 
been actually issued or assumed by the 
company is reacquired the proportion 
(based upon the relation of the amount 
of stock reacquired to the total amount 
of that particular class or series of stock 
outstanding before its reacquirement) 
of the balance in the discount and pre¬ 
mium account with respect to the stock 
reacquired shall be cleared to account 
179, “Other capital surplus.” except that 
any excess of a debit amount over the 
balance in account 179, applicable to 
capital stock of the same class, shall be 
charged to earned surplus: And, provided 
further, That a credit amount shall be 
credited to earned surplus to the extent 
that any previous charges to earned sur¬ 
plus on account of transactions in capi¬ 
tal stock of the same class have not been 
offset by previous credits to earned sur¬ 
plus on account of such transactions. 

(f) No discount or premium on capi¬ 
tal stock shall be included in any account 
as a part of the cost of acquiring any 
property or as a part of the cost of oper¬ 
ation. 

§ 31.1-15 Discount, premium, and ex¬ 
pense on long-term debt, (a) A sepa¬ 
rate discount, premium, and debt ex¬ 
pense account shall be maintained to in¬ 
clude both discounts suffered and premi¬ 
ums realized together with expenses in¬ 
curred, in connection with the sale of 
each class and series of long-term debt 
(including receivers’ certificates) issued 
or assumed by the company. (Note also 
§ 31.1-13 (b).) 

(b) In stating the balance sheet, the 
total of the debit balances remaining in 
these accounts having debit balances 
shall be reported under account 135, “Dis¬ 
count on long-term debt,” and the total 


of credit balances remaining in these ac¬ 
counts having credit balances shall be 
reported under account 168, “Premium 
on long-term debt.” Accounts with debit 
balances shall not be offset by accounts 
with credit balances. 

(c) The company may extinguish at 
any time through charges to account 413, 
“Miscellaneous debits to earned surplus,” 
all or any part of the debit balance re¬ 
maining in any particular discount, pre¬ 
mium, and debt expense account. 

(d) Each month there shall be cred¬ 
ited to each particular discount, premium 
and debt expense account In which there 
is a debit balance the proportion (based 
upon the ratio of the month to the life 
of the security remaining at the begin¬ 
ning of the month) of such debit balance 
as is applicable to the month. The 
amounts thus credited shall be concur¬ 
rently charged to account 338, “Amor¬ 
tization of discount on long-term debt” 
(Note also §31.2-22 <b) (10) (ii).) 

(e) Correspondingly each month there 
shall be charged to each particular dis¬ 
count, premium and debt expense ac¬ 
count in which there is a credit balance 
the proportion of such credit balance as 
is applicable to the month. The amounts 
thus charged shall be concurrently cred¬ 
ited to account 339, “Release of premium 
on long-term debt.—Cr.” (Note also 
§31.2-22 (b) (10) (ii).) 

(f) Except as provided in paragraphs 
(c), (d) and (e) of this section, the bal¬ 
ance in each of these accounts shall be 
carried until the reacquirement of the 
securities to which it relates at which 
time the proportion (based upon the rela¬ 
tion of the amount of long-term debt re¬ 
acquired to the total amount of that par¬ 
ticular class or series of long-term debt 
outstanding before its reacquirement) of 
the balance in the discount, premium and 
debt expense account with respect to the 
long-term debt reacquired shall be 
cleared to account 402, “Miscellaneous 
credits to earned surplus,” or account 
413, “Miscellaneous debits to earned sur¬ 
plus,” as may be appropriate. In the 
case of refinancing, amounts that ordi¬ 
narily would thus be charged or credited 
to earned surplus may be made subject 
to amortization upon approval of the 
Commission in the specific instance. 
(Note also §31.1-13 (b).) 

(g) No discount, premium, or expense 
on long-term debt shall be included In 
any account as a part of the cost of ac¬ 
quiring any property or as a part of the 
cost of operation except under the pro¬ 
visions of § 31.2-22 (b) (10) (ii). 

§31.1-16 Exchange of securities. Be¬ 
fore recording journal entries which it is 
proposed to spread upon the company’s 
books to record the reacquirement of 
capital stock or other securities issued or 
assumed by the company under a plan 
for the Issuance in exchange therefor of 
the company’s securities, a statement in¬ 
dicating the plan of accounting proposed 
by the company shall be presented to this 
Commission for consideration and ap¬ 
proval. Such statement shall give com¬ 
plete information concerning the plan of 
exchange, the authority of the regula¬ 
tory body with respect thereto, if a 11 ?* 
and the basis upon which the amounts 
have been determined. 
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131.1-16A Nonpar capital stock. Be- 
fore recording journal entries which it is 
proposed to spread upon the company’s 
books to record the issuance or assump¬ 
tion by the company of nonpar capital 
stock or appropriations of surplus for 
transfer to nonpar capital stock account, 
a statement indicating the plan of ac¬ 
counting shall be presented to this Com¬ 
mission for consideration and approval. 
Such statement shall give complete in¬ 
formation with respect to the basis upon 
which the amounts to be recorded have 
been determined. 

§31.1-17 Contingent assets and lia - 
bilities. Contingent assets represent a 
possible source of value to the company 
contingent upon the fulfillment of condi¬ 
tions regarded as uncertain. Contin¬ 
gent liabilities Include items which may 
under certain conditions become obliga¬ 
tions of the company but which are 
neither direct nor assumed liabilities at 
the date of the balance-sheet. In the an¬ 
nual report to this Commission contin¬ 
gent assets and contingent liabilities 
shall not be included in the balance- 
sheet but contingent assets and liabili¬ 
ties shall be shown in detail in a supple¬ 
mentary statement accompanying it. 

§ 31.1-18 Surplus . (a) The accounts 
designated as capital surplus accounts 
are designed to show (1) paid-in surplus 
(1. e., proprietary contributions in excess 
of the stated capital included in the 
capital-stock accounts), (2) donated 
surplus (including (i) surplus created by 
donations of stock or assets by proprie¬ 
tary interests, and (ii) contributions of 
assets or forgiveness of debt by others) 
when the intent of the donor or bond¬ 
holder is to increase the company’s in¬ 
vested capital, (3) surplus arising from 
reacquisition or resale of, or otherwise 
trading in, the company’s own capital 
stock, and (4) surplus arising from the 
reduction of the stated value of capital 
stock due to such occasions as retire¬ 
ment, reorganization, or recapitalization. 

<b) The balance-sheet accounts desig¬ 
nated as earned-surplus accounts are 
designed to show the accumulated un¬ 
distributed surplus derived from the nor¬ 
mal operations of the company and from 
all sources (including sales of fixed as¬ 
sets) other than those sources referred 
to in paragraph (a) of this section. 

Balance-Sheet Accounts 

INVESTMENTS 

S 31.100:1 Telephone plant in service . 
This account shall include the original 
cost of the company’s property used in 
telephone service at the date of the bal¬ 
ance sheet as classified under accounts 
201 to 277, inclusive. (Note also 

31.2-20 and 31.2-21.) 

§31.100:2 Telephone plant under 
construction, (a) This account shall in¬ 
clude the original cost of construction 
°* telephone plant, other than station 
apparatus, that is not completed ready 
for service. It shall include interest 
during construction, taxes during con¬ 
struction, and all other elements of 
c t>st of such construction work. (Note 
2 ^° 55 31.2-20 to 31.2-22 and account 


(b) When any telephone plant, the 
cost of which has been included in this 
account, is completed ready for service, 
the cost thereof shall be credited to this 
account and charged to the appropriate 
telephone plant or other accounts. 

Note: There may be charged directly to the 
appropriate plant accounts the cost of any 
construction project which is estimated to 
be completed ready for service within two 
months. There may also be charged directly 
to the plant accounts the cost of any con¬ 
struction project for which the gross addi¬ 
tions to plant are estimated to amount to 
less than $10,000. 

§ 31.100:3 Property held for future 
telephone use. (a) This account shall 
include the original cost of property, 
other than station apparatus, owned and 
held for imminent use in telephone serv¬ 
ice under a definite plan for such use. 

(b) The property included in this ac¬ 
count shall be classified according to the 
primary accounts for telephone plant in 
service. Separate subaccounts shall be 
provided for this purpose which accounts 
shall carry the same numbers as the 
plant accounts except that each account 
number shall be prefixed by (1). (Note 
also §§ 31.2-20 and 31.2-21.) 

§31.100:4 Telephone plant acquisi¬ 
tion adjustment, (a) This account shall 
include amounts determined in accord¬ 
ance with § 31.2-21 representing the dif¬ 
ference between (1) the amount of 
money actually paid (or the current 
money value of any consideration other 
than money exchanged) for telephone 
plant acquired, plus preliminary ex¬ 
penses incurred in connection with the 
acquisition; and (2) the original cost 
of such plant, governmental franchises 
and similar rights acquired, less the 
amounts of reserve requirements for 
depreciation and amortization of the 
property acquired. If the actual original 
cost is not known, the entries in this 
account shall be based upon an estimate 
of such cost. 

(b) This account shall be subdivided 
according to the character of the 
amounts contained therein. In addition 
to a copy of the journal entry recorded 
to open the account, the company shall 
file with this Commission statements 
showing the basis of the computation of 
amounts included therein. The detailed 
records supporting these statements shall 
be retained permanently by the com¬ 
pany. 

(c) The amounts recorded in this ac¬ 
count with respect to each property ac¬ 
quisition shall be disposed of, written off, 
or provision shall be made for the 
amortization thereof, as follows: 

(1) Debit amounts may be charged to 
earned surplus in whole or in part, or 
amortized over a reasonable period 
through charges to account 323, “Mis¬ 
cellaneous income charges," without 
further direction or approval by this 
Commission. Should a carrier desire 
the disposition of debit amounts in any 
manner other than as herein provided, 
it shall request that the Commission (i) 
approve recommended disposition or (ii) 
direct appropiate disposition according 
to the circumstances involved in each 
transaction. 


(2) Credit amounts shall be disposed 
of in such manner as this Commission 
may approve or direct, except for credit 
amounts referred to in subparagraph 

(3) of this paragraph. 

(3) Within one year from the date 
of inclusion in this account of a debit 
or credit amount with respect to a cur¬ 
rent acquisition, the company may dis¬ 
pose of the total amount (other than 
that portion relating to land) arising 
from an acquisition of telephone plant 
by a lump-sum charge or credit, as ap¬ 
propriate. to account 614, “Amortization 
of telephone plant acquisition adjust¬ 
ment," (§31.614) without further ap¬ 
proval of the Commission, provided that 
such amount does not exceed $2,000 and 
that the plant was not acquired from an 
affiliated company. 

Note A: Disposition as herein provided is 
for accounting purposes only and shall not 
be construed ns determining or controlling 
the amount or disposition of the items in a 
rate or other proceeding, nor shall anything 
contained In paragraph (c) of this section 
be construed as precluding the Commission 
from subsequently requiring disposition of 
such amounts through charges to earned 
surplus or from altering a previously deter¬ 
mined amortization period. 

Note B: When these matters involve a 
carrier subject to both Federal and State 
regulation, the cooperative procedure here¬ 
tofore agreed to between Federal and State 
Commissions shall be invoked. (See Part 1 
of this chapter.) 

§31.100:7 Telephone plant adjust¬ 
ment. (a) This account shall include 
the difference between the original cost, 
estimated if not known, and the book 
cost of telephone plant to the extent 
that such difference is not properly in¬ 
cludible in account 100: 4, “Telephone 
plant acquisition adjustment,” and for 
which disposition has not previously 
been made. 

(b) The amounts included in this ac¬ 
count shall be so classified as to show 
the nature of each amount and shall be 
disposed of as the Commission may ap¬ 
prove or direct. 

Note: The provisions of this account shall 
not be construed as approving or authoriz¬ 
ing the recording of appreciation of plant. 

§31.101:1 Investments in affiliated 
companies, (a) This account shall in¬ 
clude the book cost (note § 31.1-12) of 
the company’s investment in securities 
issued or assumed by affiliated companies 
other than securities held in special funds 
(see also Note B to this account) or as 
temporary cash investments. 

(b) This account shall be maintained 
so as to show separately the book cost of: 

(1) Common stocks. 

(2) Preferred stocks. 

(3) Long-term debt. 

(c) The company’s records shall be 
kept in such manner that in the annual 
reports to this Commission the securities 
pledged as collateral security for any of 
the company’s long-term debt or short¬ 
term loans or to secure performance of 
contracts may be shown separately from 
securities unpledged. 

Note A: The value of securities borrowed 
by the coxnpauy shall not be included in this 
account. 
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Note B: The book cost of securities held 
in special funds shall be Included In accounts 
104, 136, or 137, as may be appropriate. 

Not* C: Working funds advanced to affili¬ 
ated companies other than Investment ad¬ 
vances shall be Included In account 115. 

§ 31.101:2 Advances to affiliated com - 
panies. This account shall include the 
amount of the investment advances 
to affiliated companies. 

Note: Amounts receivable from affiliated 
companies which are subject to current set¬ 
tlement shall be included in accounts 117:1 
or 120:1, as appropriate. 

§ 31.102 Other investments, (a) This 
account shall include the book cost (note 
§ 31.1-12) of the company’s investment 
in securities issued or assumed by non- 
affiliated companies and individuals, 
other than securities held in special 
funds (see also Note C to this account) 
or as temporary cash investments; also 
its investment advances to such parties 
and special deposits of cash for more 
than 1 year from date of deposit. 

(b) This account shall be maintained 
bo as to show separately the book cost of: 

(1) Stocks. 

(2) Long-term debt. 

(3) Investment advances. 

(4) Special deposits of cash for more 
than 1 year from date of deposit. 

(c) The company's records shall be 
kept in such manner that in the annual 
reports to this Commission the securities 
pledged as collateral security for any of 
the company's long-term debt or short¬ 
term loans or to secure the performance 
of contracts may be shown separately 
from the securities'unpledged. 

Note A: Amounts receivable from non- 
afflliated companies and individuals which 
are subject to current settlement shall be 
included In accounts 117:2 or 120:2, as ap¬ 
propriate. 

Note B: The value of securities borrowed 
by the company shall not be included in this 
account. 

Note C: The book cost of securities held in 
special funds shall be Included In accounts 
104, 136,.or 137, as may be appropriate. 

Note D: Working funds advanced to non- 
sfflliatcd companies and individuals other 
than investment advances shaU be Included 
In account 115. 

§ 31.103 Miscellaneous physical prop¬ 
erty. This account shall include the 
company’s investment In physical prop¬ 
erty other than property the investment 
in which is includible in accounts 100:1, 
“Telephone plant in service," 100:2, 
“Telephone plant under construction," 
100:3, "Property held for future tele¬ 
phone use," and 100:4, "Telephone plant 
acquisition adjustment." It shall in¬ 
clude the company’s investment in tele¬ 
phone property retired and held for sale; 
also property such as lighting, water, 
power, and manufacturing plants, not 
held incident to the company’s telephone 
operations, and assessments against mis¬ 
cellaneous physical property for the con¬ 
struction of public improvements. 

§ 31.104 Sinking funds . (a) This ac¬ 

count shall include the amount of cash, 
the book cost of securities issued by other 
companies, and the book or face amount 
of nominally issued and nominally out¬ 
standing securities issued or assumed by 
the company, and other assets which are 
held by trustees or by the company's 


treasurer in a distinct fund, for the pur¬ 
pose of redeeming outstanding obliga¬ 
tions. (Note also §§31.1-12, 31.1-13, 
and 31.3-31.) 

(b) A separate account shall be kept 
for each sinking fund under a title which 
shall designate the obligation In support 
of which the fund was created. 

§ 31.105 Company securities owned. 
(a) This account shall include the book 
or face amount of nominally issued and 
nominally outstanding securities issued 
or assumed by the company, other than 
such securities held in sinking or other 
special funds. (Note also § 31.1-13.) 

(b) This account shall be maintained 
so as to show: 

(1) For stock: 

(1) Par stock: 

(a) Number of shares and total book 
amount of shares unpledged. 

(b) Number of shares and total book 
amount of shares pledged. 

(ii) Nonpar stock: (Note § 31.1-16A.) 

(a) Number of shares and book 
amount assigned to shares unpledged. 

(b) Number of .shares and book 
amount assigned to shares pledged. 

(2) For long-term debt: 

(i) Total face amount unpledged. 

(ii) Total face amount pledged. 

CURRENT ASSETS 

§ 31.113 Cash. This account shall 
include the amount of current funds 
available for use on demand in the hands 
of financial officers and agents, or depos¬ 
ited in banks or with trust companies, 
also funds in transit for which agents 
have received credit. (Note also § 31.1- 
11 .) 

Note: Working funds shaU be included in 
account 115. 

§ 31.114 Special cash deposits. This 
account shall include the amount of cash 
on special deposit, other than in sinking 
and other special funds provided for else¬ 
where. to pay dividends, interest, and 
other debts, when such payments are due 
1 year or less from the date of deposit; 
the amount of cash deposited to insure 
the performance of contracts to be per¬ 
formed within 1 year from date of the 
deposit; and other cash deposits of a 
special nature not provided for elsewhere. 
This account shall include the amount of 
cash deposited with trustees to be held 
until mortgaged property sold, destroyed, 
or otherwise disposed of is replaced, and 
also cash realized from the sale of the 
company's securities and deposited with 
trustees to be held until invested in phys¬ 
ical property of the company or for dis¬ 
bursement when the purposes for which 
the securities were sold are accomplished. 
(Note also § 31.1-11.) 

Note A: Cash on deposit in special ac¬ 
counts where the funds are available for the 
current requirements of the company shall be 
Included in account 113. 

Note B: This account shall not include any 
amounts representing securities owned. 

Note C: Cash on special deposit to be held 
for more than 1 year from the date of deposit 
shaU be included in account 102. 

§ 31.115 Working funds. This ac¬ 
count shall include amounts advanced to 
officers, employees, and others as working 
funds from which expenditures are to be 


made and accounted for. 
§ 31.1-11.) 


(Note also 


§ 31.116 Temporary cash investments 
This account shall include the book cost 
(note also §§31.1-11 and 31.1-12) of 
securities acquired for the purpose of 
temporarily investing cash, such as time 
drafts receivable and time loans, bankers’ 
acceptances, United States Treasury cer¬ 
tificates, marketable securities, and other 
similar investments of a temporary char¬ 
acter. Securities of affiliated companies 
included in this account shall be recorded 
in a subaccount hereunder. 

§31.117:1 Notes receivable from af¬ 
filiated companies. This account shall 
include the book cost (note § 31.1-12) of 
demand or time notes, bills and drafts 
receivable, or other similar evidences (ex¬ 
cept interest coupons) of money receiv¬ 
able from affiliated companies on demand 
or within a time not exceeding 1 year 
from date of issue. (Note also § 31.1-11.) 

Note: Obligations of affiliated companies 
any part of which matures more than l year 
from date of issue and notes evidencing in¬ 
vestment advances shall be Included In ac¬ 
counts 101:1, 101:2. 104, 116, 136, or 137, as 
appropriate. 

§ 31.117:2 Other notes receivable. 
This account shall include the book cost 
(note § 31.1-12) not includible elsewhere, 
of all collectible obligations from non- 
afflliated companies and individuals in 
the form of notes receivable and other 
similar evidences (except interest cou¬ 
pons) of money receivable on demand or 
within a time not exceeding 1 year from 
date of issue. (Note also § 31.1-11.) 

Note: Obligations any part of which ma¬ 
tures more than 1 year from date of issue, 
notes evidencing investment advances and 
notes Issued by affiliated companies shall be 
included In accounts 101:1, 101:2. 102, 104, 
116, 117:1, 136, or 137, as appropriate. 

§ 31.118 Due from customers and 
agents. This account shall be subdivided 
as follows: 

(a) Due from customers and agents. 

(1) This subaccount shaU Include 
amounts due from customers for services 
rendered or billed and from agents and 
collectors authorized to make collections 
from customers. (Note also § 31.1-11.) 
This subaccount shall be kept in such 
manner as will enable the company to 
make the following analysis: 

(i> Amounts due from customers who 
are still receiving telephone service. 

(ii remounts due from customers 
whose telephone service has been dis¬ 
continued and whose accounts are in 
process of collection. 

(2) Collections in excess of amounts 
charged to this subaccount may be 
credited to and carried in this account 
until applied against charges for services 
rendered or until refunded. 

(3) The amount of notes held as se¬ 
curity for customers* accounts may be 
carried in this account pending collec¬ 
tion. 

(b) Reserve for uncollectible flc- 
counts —Cr. (1) This subaccount shall 
be credited with such amounts as may be 
charged to account 530, "Uncollectible 
operating revenues—Dr.," to provide for 
uncollectible accounts included in sub¬ 
account 118 (a). (Note also §31.5-51.) 
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There shall also be credited to this sub¬ 
account amounts collected which previ¬ 
ously have been written off through 
charges to this subaccount and credits to 
subaccount 118 <a>. 

(2) If this reserve for uncollectible ac¬ 
counts is maintained, there shall be 
charged to it any amounts covered 
thereby which have been found to be 
impracticable of collection. If such re¬ 
serve is not maintained, amounts in¬ 
cluded in subaccount 118 (a) whi£h have 
been found to be uncollectible shall be 
charged to account 530, "Uncollectible 
operating revenues—Dr.” 

5 31.120:1 Accounts receivable from 
affiliated companies . (a) This account 

shall include amounts due from affiliated 
companies on all transactions that are 
subject to current settlement, except for 
sales of telephone service at regular 
rates. There shall be included herein ac¬ 
counts receivable arising from division of 
toll revenues. (Note also § 31.1-11.) 

(b) In the balance-sheet statement 
there may be included in this account the 
net amount receivable from companies 
against each of which there is a net debit 
balance between this account and ac¬ 
count 159:1, “Accounts payable to affili¬ 
ated companies.” 

Note: IT any items included in this ac¬ 
count are not actually paid currently they 
shall be transferred to account 101:2. 

5 31.120:2 Other accounts receivable. 

(a) This account shall include all 
amounts currently due, other than those 
from affiliated companies, and not pro¬ 
vided for in other accounts, such as those 
for traffic settlements, material and sup¬ 
plies, repairs to telephone plant, matured 
rents, and interest receivable under 
monthly settlements on short-term loans, 
advances, and open accounts. (Note also 
i 11.1-11.) 

<b) In the balance-sheet statement 
there may be included in this account 
the net amount receivable from com¬ 
panies against each of which there i$ a 
net debit balance between this account 
and account 159:2, “Other accounts pay¬ 
able.” 

§ 31.121 Interest and dividends re¬ 
ceivable. This account shall include the 
amount of interest accrued to the date 
of the balance-sheet on bonds, notes, and 
other commercial paper owned, on loans 
®ade. and the amount of dividends re¬ 
ceivable on stocks owned. (Note also 
5 31.1-11.) 

Note A: These accounts shall not include 
dividends or other returns on securities is¬ 
sued or assumed by the company and held 
by or for it, whether pledged as collateral, 
or held in Its treasury, in special deposits, 
or in sinking and other funds. 

Note B: Interest receivable under monthly 
settlements on short-term loans, advances, 
*^<1 open accounts, shall be included In ac¬ 
counts 120:1 or 120:2, as appropriate. 

$ 31.122 Material and supplies, (a) 
This account shall include the cost of 
^applied material and supplies held in 
stock (see also Note E to this account), 
deluding plant supplies, tools, fuel, sta¬ 
tionery, directory paper stock, and other 
supplies; and material and articles of 
the company in process of manufacture 
tor supply stock. 
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(b) Transportation charges and sales 
and use taxes, so far as practicable, 
shall be included as a part of the cost 
of the particular material to which they 
relate. 

(c) So far as practicable, cash and 
other discounts on material shall be de¬ 
ducted in determining the cost of the 
particular material to which they relate 
or credited to the account to which the 
material is charged. When not so de¬ 
ductible, they shall be credited to account 
704, “Supply expense.” 

(d) Material recovered in connection 
with construction, maintenance, or re¬ 
tirement of property shall be charged to 
this account as follows: 

(1) Reusable material comprising 
items that, when installed or in service, 
were retirement units or principal com¬ 
ponents of assemblies that were retire¬ 
ment units, shall be included in this ac¬ 
count at original cost, estimated if not 
known. (Note also § 31.2-25 (e).) Reus¬ 
able material comprising minor items 
that, when installed or in service, were 
neither retirement units nor principal 
components of assemblies that were re¬ 
tirement units, shall be included in this 
account at current prices new. The cost 
of repairing reusable material shall be 
charged to the appropriate account in 
operating expenses. 

(2) Scrap and nonusable material in¬ 
cluded in this account shall be carried at 
the estimated amount which will be re¬ 
ceived therefor. The difference between 
the amounts realized for scrap and non¬ 
usable material sold and the amounts at 
which it is carried in this account, so far 
as practicable, shall be adjusted in the 
accounts credited when the material was 
taken up in this account. 

Note A: This account shall not Include 
amounts representing the cost of material 
or articles, title to which Is not vested in the 
company. 

Note B: Interest paid on material bills, 
the payments of which are delayed, shall be 
charged to account 336. 

Note C: Inventories of material and sup- 
pile# shaU be taken during each calendar 
year and the necessary adjustment to bring 
this account into harmony with the actual 
Inventory shall be made. In effecting this 
adjustment, differences which may practi¬ 
cally be assigned to important classes of ma¬ 
terial shall be equitably adjusted among the 
accounts to which the classes of material 
are ordinarily chargeable. Other differences 
shall be equitably apportioned among the 
primary accounts to which material has been 
charged since the last inventory or included 
In account 704. The company Is permitted 
to equalize over the period between inven¬ 
tories, through debits or credits to account 
704 and concurrent credits or debits to ac¬ 
count 122, the estimated amount, based on 
the company’s past experience, of the over¬ 
age or shortage which will occur at the sub¬ 
sequent inventory. Determined differences 
between the amount of the provision thus 
made and the actual inventory overage or 
shortage shall be cleared as provided for In 
the second andttiird sentences of this note. 

Note D: If, for convenience in accounting 
and economy in handling material and sup¬ 
plies for nontelephone operations, their cost 
is included In this account, the company’s 
records shall be maintained so that the cost 
of such material and supplies so carried can 
be determined. 

Note E: This account shall not Include 
items In stock which are includible in ac- 
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count 231, "Station apparatus.” Materials in 
stock that are nornmlly used for station 
apparatus repair purposes shall be included 
In account 605, "Repairs of station equip¬ 
ment." if company-held, and in this account 
if in stocks held by others. 

§ 31.123 Other current assets. This 
account shall include the amount of all 
current assets which arc not includible in 
accounts 113 to 122, inclusive, such as un¬ 
matured rents receivable. (Note also 
§ 31.1-11.) 

OTHER ASSETS 

§ 31.126 Subscriptions to capital stock. 
(a) This account shall Include the bal¬ 
ance owing from subscribers upon legally 
enforceable subscriptions to capital 
stock. 

(b) The purchase price shall be 
debited to this account at the time the 
subscription is received. Concurrently 
there shall be credited to account 153:1, 
“Capital stock subscribed,” the book 
amount of the stock subscribed. The dif¬ 
ference between these amounts shall be 
debited or credited, as appropriate, to 
account 134:1, “Discount on capital 
stock,” or account 152, “Premium on 
capital stock.” 

(c) Payments received from sub¬ 
scribers shall be credited to this account. 

Note: The records supporting the entries 
to this account shall be kept so that the com¬ 
pany can furnish the name and address of 
each subscriber, the amount and kind of 
capital stock subscribed, the date of sub¬ 
scription, the date that each payment is due 
and the date that each is paid, the nature of 
each payment (whether cash or other con¬ 
sideration), and any other Information that 
Is necessary to make the history of the sub¬ 
scription complete. 

§ 31.127 Subscriptions to funded debt. 
(a) This account shall include the bal¬ 
ance owing from subscribers upon legally 
enforceable subscriptions to funded debt. 

(b) The purchase price shall be 
debited to this account at the time the 
subscription is received. Concurrently 
there shall be credited to account 154:2, 
“Funded debt subscribed.” the face 
amount of the funded debt subscribed. 
The difference between these amounts 
shall be debited or credited, as appro¬ 
priate, to account 135, “Discount on 
long-term debt,” or account 168. “Pre¬ 
mium on long-term debt.” 

(c) Payments received from sub¬ 
scribers shall be credited to this account. 

Note: The records supporting the entries 
to this account shall be lept so that the 
company can furnish the name and address 
of each subscriber, the amount and kind of 
funded debt subscribed, the date of subscrip¬ 
tion, the date that each payment Is due and 
the date that each Is paid, the nature of each 
payment (whether cash or other considera¬ 
tion), and any other information that is 
necessary to make the history of the sub¬ 
scription complete. 

PREPAID ACCOUNTS AND DEFERRED CHARGES 

§ 31.129 Prepaid rents. This account 
shall include the amounts of rents paid 
in advance, except minor amounts which 
may be charged direct to the final ac¬ 
counts. As the term expires for which 
the rents are paid, this account shall be 
credited at monthly intervals and the 
appropriate account charged. (Note also 
§§ 31.2-22 (b) and 31.2-23 (a), accounts 
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303, 315, and 671 t and the clearing 
accounts.) 

§31.130 Prepaid taxes. This account 
shall include the amounts of taxes paid 
in advance, except minor amounts which 
may be charged direct to the final ac¬ 
counts. As the term expires for which 
the taxes are paid, this account shall be 
credited at monthly intervals and the 
appropriate account charged. (Note also 
§ 31.2-22 (b) (8) and accounts 305 and 
322.) 

§ 31.131 Prepaid insurance. This ac¬ 
count shall include the amount of insur¬ 
ance premiums paid in advance, except 
premiums chargeable to the telephone 
plant accounts and minor amounts 
which may be charged direct to the final 
accounts. As the term expires for 
which the premiums are paid, this ac¬ 
count shall be credited at monthly 
intervals and the appropriate account 
charged. 

§ 31.132 Prepaid directory expenses. 
This account shall include the cost of 
preparing, printing, binding, and deliver¬ 
ing directories and the cost of soliciting 
advertisements for directories, except 
minor amounts which may be charged 
direct to accoimt 649, “Directory ex¬ 
penses.” Amounts carried in this ac¬ 
count shall be cleared to account 649 by 
monthly charges of such amounts as rep¬ 
resent the portion of the expense that is 
applicable to the respective months. 
(Note also account 649.) 

§31.133 Other prepayments. This ac¬ 
count shall include prepayments other 
than those includible in accounts 129 to 
132, inclusive, except minor amounts 
which may be charged direct to the final 
accounts. As the term expires for which 
the payments apply, this account shall 
be credited at monthly intervals and the 
appropriate account charged. 

§31.134:1 Discount on capital stock. 
This account shall include the total of 
debit balances in the discount and pre¬ 
mium accounts, for all classes of capital 
stock having debit balances in these 
accounts. (Note §31.1-14.) 

§31.134:2 Capital stock expense. 

(a) This account shall include all com¬ 
missions and expenses incurred in con¬ 
nection with the issuance or sale of cap¬ 
ital stock, including additional capital 
stock of a certain class or series as well 
as first issues. (Note § 31.1-13 (d), (e) f 
and <f).) 

(b) When any issue of capital stock, 
or a portion thereof, is reacquired, there 
shall be credited to this account and 
charged to account 179, “Other capital 
surplus,” the amount herein with respect 
to such stock, except that any excess of 
such amount over the balance in account 
179 applicable to capital stock of the 
same class, shall be charged to earned 
surplus. 

(c) The company may amortize or 
w f rite off the balance carried in this ac¬ 
count by credits hereto and concurrent 
charges to account 179, “Other capital 
surplus,” or to earned surplus in case 
the amount exceeds the balance In ac¬ 
count 179 applicable to the same class 
of stock. 


(d) Separate subaccounts shall be 
provided hereunder for each class and 
series of capital stock. 

§ 31.135 Discount on long-term debt. 
This account shall include the total of 
debit balances in the discount, premium, 
and debt expense accounts, for all classes 
of long-term debt having debit balances 
in these accounts. (Note § 31.1-15.) 

§ 31.136 Provident funds. This ac¬ 
count shall include the amount of cash, 
the book cost of securities of other com¬ 
panies, and the book or face amount 
of nominally issued and nominally out¬ 
standing securities issued or assumed by 
the company, and other assets held by 
trustees or managers of employees’ pen¬ 
sion funds, savings funds, relief, hospital, 
and other association funds (whether 
contributed by the company, by em¬ 
ployees, or by others), when such trus¬ 
tees or managers are acting for the 
company in the administration of such 
funds. (Note also §§31.1-12, 31.1-13, 
and 31.3-31.) 

Note: This account shall not Include funds 
held by trustees when such funds are Irrev¬ 
ocably devoted to pension purposes. 

§ 31.137 Insurance and other funds. 
This account shall include the amount of 
cash, the book cost of securities of other 
companies, and the book or face amount 
of nominally issued and nominally out¬ 
standing securities issued or assumed by 
the company, and other assets held by 
trustees or managers (including work¬ 
men’s compensation commissions) of in¬ 
surance and other funds which have been 
specifically set aside or invested for 
specific purposes not provided for else¬ 
where. A separate account shall be kept 
for each fund under titles which will 
designate the obligation in support of 
which the fund is created. (Note also 
§§31.1-12, 31.1-13, and 31.3-31.) 

§ 31.138 Extraordinary maintenance 
and retirements, (a) This account shall 
include the unprovided-for loss in serv¬ 
ice value of telephone plant retired ac¬ 
cordance with provisions of § 31.02-83. 
(Note also account 609.) 

(b) This account shall Include also the 
cost of extensive replacements of station 
apparatus, inside wires, and drop and 
block wires, in accordance w r ith the pro¬ 
visions of § 31.6-64. (Note also account 
605.) 

(c) Charges provided in paragraphs 
(a) and (b) of this section shall be 
included in this account only after per¬ 
mission of this Commission has been ob¬ 
tained. The company’s application to 
this Commission for such permission 
shall give full particulars concerning the 
property retired or of the extensive re¬ 
placements of apparatus or wires, the 
amount chargeable to operating ex¬ 
penses, and the period over which in its 
Judgment the amount of such charges 
should be distributed. 

§31.139 Other deferred charges. 
This account shall include all deferred 
charges, not provided for elsewhere, such 
as unaudited amounts and other debit 
balances in suspense that cannot be 
cleared and disposed of until additional 
information is received; debit balances 


in clearing accounts; the amotmt, pend¬ 
ing determination of loss, of funds on de¬ 
posit with banks which have failed; as¬ 
sets of current character but of'doubtful 
value (note also § 31.1-11); revenue, ex¬ 
pense, and income items held in suspense 
(nottf also •§ 31.01-6); amounts paid for 
options pending final disposition; the 
cost of preliminary surveys, plans, in¬ 
vestigations, etc., made for determining 
the feasibility of projects under contem¬ 
plation. This account shall include also 
the cost of valuations, inventories, and 
appraisals taken in connection with the 
contemplated acquisition or sale of prop¬ 
erty. If the property is subsequently ac¬ 
quired, the preliminary costs shall be ac¬ 
counted for as a part of the cost of ac¬ 
quisition. or if it is sold, such costs shall 
be deducted from the sale price in ac¬ 
counting for the property sold. If con¬ 
templated projects are carried out, the 
preliminary costs shall be included in the 
cost of the projects; if the contemplated 
projects are abandoned, such costs (in¬ 
cluding options paid, if any) shall be 
charged to account 413, “Miscellaneous 
debits to earned surplus.” 

STOCK 

§ 31.150 Capital stock, (a) This ac¬ 
count shall include the book amount 
of certificates which represent perma¬ 
nent interests in the company or interests 
which if terminable are so only at the 
option of the company. (Note also 
§ 31.1-16A.) 

(l?> This account shall be kept so as to 
show the book amount of: (1) Nominally 
issued capital stock, (2) actually out¬ 
standing capital stock, and (3) nominal¬ 
ly outstanding capital stock. (Note 
§ 31.1-13 (d). (e), and (f>.) 

(c) The amounts included herein 
shall be further divided so as to show the 
book amount of stocks with par value 
and stocks without par value, classified 
according to preferences in distribution 
of dividends or assets, difference in vot¬ 
ing rights, and difference in conditions 
under which they may be retired. 

(d) This account shall be charged 
with the book amount of any stock re¬ 
tired at the time of retirement. 

Note A: When a general levy or assessment 
Is made against holders of par stock requiring 
the payment of any sum in addition to the 
consideration agreed upon at the time of the 
sale, the amount collected upon such levy 
or assessment shall be credited to the dis¬ 
count or premium account for the class of 
stock on which the assessment is made, if 
such a levy or assessment Is made against the 
holders of nonpar stock, the amount collected 
shall be added to the book amount carried In 
this account for such stock. 

Note B: No entries shall be made in this 
account for stock certificates before the cer¬ 
tificates have been lawfuUy authorized and 
authenticated. 

§31.151 Stock liability for conver¬ 
sion. This account shall include the 
company’s liability under agreements to 
exchange its capital stock for the out¬ 
standing securities of other companies 
which have not been surrendered for ex¬ 
change. 

Not*: When prior to their actual conver¬ 
sion the securities outstanding have been 
given all rights and privileges of capital stock 
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of the company’s own issue, such securities 
shall be Included In account 150. 

§ 31.152 Premium on capital stock. 
This acoount shall include the total of 
credit balances in the discount and pre¬ 
mium accounts, for all classes of capital 
stock having credit balances in these ac¬ 
counts. (Note § 31.1-14.) 

§31.153:1 Capital stock subscribed. 

(a) This account shall include the book 
amount of capital stock for which 
legally enforceable subscriptions have 
been received but for which, at the date 
of the balance-sheet, stock certificates 
have not been issued. A separate sub¬ 
account shall be maintained for each 
class of capital stock. 

(b) This account shall be debited and 
account 150. “Capital stock/* credited 
when a subscriber has paid his subscrip¬ 
tion in full and stock certificates are is¬ 
sued representing the shares subscribed. 

(c) Accrued dividends, if any, on the 
stock certificates issued to subscribers 
shall be accounted for through the ap¬ 
propriate dividend account. (Note 
account 126.) 

§31.153:2 Installments paid on capi¬ 
tal stock, (a) This account shall in¬ 
clude the amount of installments paid on 
capital stock on a partial or installment 
payment plan by subscribers against 
whom there is no legally enforceable 
subscription contract, and who are en¬ 
titled to be reimbursed for the principal 
amount of their payments, with or with¬ 
out interest, in the event they fail to 
complete payments for the stock and re¬ 
ceive certificates therefor. 

(b) As the total amount of each sub¬ 
scription is received and stock certifi¬ 
cates are issued this account shall be 
cleared; the book amount of the certifi¬ 
cates shall be included in account 150, 
"Capital stock/* and any discount or 
premium involved shall be included in 
the appropriate discount or premium 
account. 

Note: The records supporting the entries 
to this account shall be kept so that the 
company can furnish the name and address 
of each subscriber, the amount and kind of 
capital stock subscribed, the date of sub¬ 
scription, the date that each payment is due 
the date that each is paid, the nature of 
each payment (whether cash or other con¬ 
sideration), and any other information that 
is necessary to make the history of the sub¬ 
scription complete. 

LONG-TERM DEBT 

§ 31.154:1 Funded debt, (a) This ac¬ 
count shall include the total face amount 
of unmatured debt, maturing more than 
1 year from date of issue, issued by the 
company and not retired, and the total 
lace amount* of similar unmatured debt 
of other companies, the payment of 
which has been assumed by the com¬ 
pany. including funded debt the ma¬ 
turity of which has been extended by 
specific agreement. (Note §§31.1-13 
and 31 -1-15, and also account 154:2.) 

tb) This account shall be kept so as 
to show the face amount of: (1) Nom¬ 
inally issued funded debt, (2) actually 
outstanding funded debt, and (3) nom- 
toaUy outstanding funded debt. 

(c) The amounts included herein shall 
De further divided so as to show the 
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amounts of each class of funded debt 
as follows: 

(1) Mortgage bonds: Bonds secured 
by lien on physical property and not 
includible in the other subdivisions of 
this account. 

(2) Collateral trust bonds: Bonds and 
notes secured by a lien on securities or 
other negotiable paper, and stock trust 
certificates that are similar in character 
to collateral trust bonds. 

(3) Income bonds: Bonds which are a 
lien on a company’s income alone, or 
bonds which, while being a lien on its 
property and franchises, can claim pay¬ 
ment of interest only in case interest is 
earned. 

(4) Miscellaneous obligations: All 
funded obligations not provided for by 
the other subdivisions of this account, 
including unsecured certificates of in¬ 
debtedness, debenture bonds, plain 
bonds, and other similar obligations ma¬ 
turing more than 1 year from date of 
issue. 

(d) Each of the above classes shall 
also be divided into subclasses accord¬ 
ing to differences in mortgage or other 
lien or security therefor, rate of interest, 
interest dates, or date of maturity. 

Note A: Securities maturing 1 year or less 
from date of issue shall be included in ac¬ 
counts 158:1 or 158:2, as appropriate, ex¬ 
cept that where an issue of securities ma¬ 
turing serially over a period of more than 
1 year contains short-term obligations, such 
obligations shall be Included as funded debt. 

Note B: Matured funded debt shall be 
included in account 163. 

Note C: Investment advances, including 
those represented by notes, shall be included 
in account 156 or account 157, as may be 
appropriate. 

§ 31.154:2 Funded debt subscribed. 

(a) This account shall include the face 
amount of funded debt for which legally 
enforceable subscriptions have been re¬ 
ceived but for which, at the date of the 
balance-sheet, evidences of indebtedness 
have not been issued. A separate sub¬ 
account shall be maintained for each 
class of funded debt. 

(b) This account shall be debited and 
account 154:1, “Funded debt/* credited 
when the total amount of each subscrip¬ 
tion is received and evidences of in¬ 
debtedness are issued. 

(c) Accrued interest on the evidences 
of indebtedness issued to subscribers 
shall be accounted for through the 
appropriate interest account. (Note 
account 127.) 

§31.155 Receivers* certificates. When 
any receiver acting under the orders of 
a court is in possession of the property of 
the company and under the orders of 
such court issues evidences of indebted¬ 
ness chargeable upon such property, 
the face amount of such evidences of 
indebtedness shall be credited to this 
account. 

§ 31.156 Advances from affiliated 
companies. This account shall include 
the amount of investment advances from 
affiliated companies. 

Note: Amounts due affiliated companies 
which are subject to current settlement 
shall be included in accounts 158:1 or 159:1, 
as appropriate. 
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§ 31.157 Other long-term debt . This 
account shall include investment ad¬ 
vances from nonafflliated companies and 
individuals, and other long-term debt 
not provided for elsewhere. 

Note: Amounts due nonafflliated compa¬ 
nies and individuals which are subject to 
current settlement shall be Included In ac¬ 
counts 158:2 or 159:2, as appropriate. 

CURRENT LIABILITIES 

§ 31.158:1 Notes payable to affiliated 
companies. This account shall include 
the face amount of notes, drafts, and 
other evidences of indebtedness to affili¬ 
ated companies issued or assumed 
by the company (except interest cou¬ 
pons) which are payable on demand or 
not more than 1 year from date of issue. 

Note A: Exclude from this account notes 
that are within the definition of account 156. 

Note B: The records supporting the en¬ 
tries to this account shall be kept so that 
the company can furnish complete details as 
to each note, when It is Issued, the considera¬ 
tion received, and when it Is payable. 

§ 31.158:2 Other notes payable. This 
account shall include the face amount 
of notes, drafts, and other evidences of 
indebtedness to nonafflliated companies 
and individuals issued or assumed by the 
company (except interest coupons) 
which are payable on demand or not 
more than 1 year from date of issue. 

Note A: Obligations any part of which 
matures more than 1 year from date of 
issue, notes representing Investment ad¬ 
vances. and notes payable to affiliated com¬ 
panies shall be Included in accounts 154:1, 
156. 157, or 158:1, as appropriate. 

Note B: All unmatured receivers' certifi¬ 
cates, regardless of date of maturity, shall be 
Included In account 155. 

§31.159:1 Accounts payable to affil¬ 
iated companies, (a) This account shall 
include amounts owed by the company 
to affiliated companies on all transac¬ 
tions subject to current settlement. 
There shall be included herein accounts 
payable arising from divisions of toll 
revenues. 

(b) In the balance-sheet statement 
there may be included in this account the 
net amount payable to companies iri 
favor of each of which there Is a net 
credit balance between this account and 
account 120:1, “Accounts receivable from 
affiliated companies.” 

Note: If items included In this account 
are not actually paid currently, they shall 
be transferred to account 156. 

§ 31.159:2 Other accounts payable . 
(a) This account shall include amounts 
currently due to nonafflliated companies 
and individuals, and not provided for in 
other accounts, such as those for wages, 
traffic settlements, material and sup¬ 
plies, repairs to telephone plant, matured 
rents, and interest payable under 
monthly settlements on short-term 
loans, advances, and open accounts. 

(b) In the balance-sheet statement 
there may be Included in this account 
the net amount payable to companies 
in favor of each of which there is a net 
credit balance between this account and 
account 120:2, “Other accounts receiv¬ 
able.” 

§ 31.160 Customers? deposits. This 
account shall include the amount of cash 
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deposited with the company by custo¬ 
mers as security for the payment for 
telephone service. 

Note: Advance payments made by prospec¬ 
tive customers prior to the establishment 
of service shall be credited to account 164. 

§ 31.162 Matured interest and divi¬ 
dends. This account shall Include the 
amount of matured and unpaid interest 
on indebtedness of the company, and re¬ 
ceivers’ certificates, and the amount of 
dividends due and payable on capital 
stock but unpaid, uncalled for, or un¬ 
claimed at the date of the balance sheet. 

Note: Interest payable under monthly set¬ 
tlements on short-term loans, advances, and 
open accounts shall be Included in accounts 
159:1 or 159:2, as appropriate. 

§ 31.163 Matured long-term debt. 
This account shall include the amount 
(including any obligations for premi¬ 
ums) of long-term debt and receivers* 
certificates matured and unpaid without 
any specific agreement for extension of 
maturity, including unpresented bonds 
drawn for redemption through the oper¬ 
ation of sinking and redemption fund 
agreements. 

§ 31.164 Advance billing and pay¬ 
ments. This account shall include the 
amount of advance billing creditable to 
revenue accounts in future months; also 
advance payments made by prospective 
customers prior to the establishment of 
service. Amounts included in this ac¬ 
count shall be credited to the appropri¬ 
ate revenue accounts in the months in 
which the service is rendered or cleared 
from this account as refunds are made. 

§ 31.165 Other current liabilities. 
This account shall include all liabilities 
of a current character which are not in¬ 
cludible in accounts 158:1 to 164, inclu¬ 
sive. 

ACCRUED LIABILITIES NOT DUE 

§ 31.166 Taxes accrued. This account 
shall include the amount of unpaid taxes 
accrued. (Note also § 31.2-22 (b) (8) 
and accounts 305 and 322.) 

Note: Taxes paid in advance shall be In¬ 
cluded in account 130. 

§ 31.167 Unmatured interest, divi¬ 
dends, and rents accrued, (a) This ac¬ 
count shall include the amount of inter¬ 
est on indebtedness of the company and 
receivers* certificates, dividends on capi¬ 
tal stock, and rents accrued to the date 
for which the balance-sheet is made, but 
not payable until after that date. 

(b) This account shall be maintained 
so as to show separately the amount of 
interest, of dividends, and of rents ac¬ 
crued to the date of the balance-sheet. 

Note A: Matured rents are includible In 
account 159:1 or 159:2, and matured divi¬ 
dends and interest in account 162. 

Note B: Interest payable under monthly 
settlements on short-term loans, advances, 
and open accounts shall be included in ac¬ 
count 159:1 or 159:2. as appropriate. 

DEFERRED CREDITS AND RESERVES 

§ 31.168 Premium on long-term debt. 
This account shall include the total of 
credit balances in the discount, pre¬ 
mium, and debt expense accounts, for all 
classes of long-term debt having credit 


balances in these accounts. (Note 
§ 31.1-15.) 

5 31.169 Insurance reserve, (a) To 
this account shall be credited appro¬ 
priations of income or earned surplus 
specifically made to cover self-carried 
risks for losses through accident, fire, 
flood, or other causes. 

(b) In case the company elects to 
carry its own risks for losses through 
accident, fire, flood, or other causes and 
provides a reserve, other than provision 
made in the depreciation reserve, to 
equalize anticipated losses, the charges 
to account 668, '‘Insurance,** and other 
appropriate accounts to cover such risks 
shall be credited to this account. Such 
charges and credits shall be upon the 
basis of rates which fairly cover the risks 
insured. These rates should be deter¬ 
mined according to the company's expe¬ 
rience and best estimate as to the haz¬ 
ard covered. A schedule of risks covered 
by this reserve shall be maintained giv¬ 
ing a description of the property or the 
character of the risks covered. 

(c) If the company reinsures with in¬ 
surance companies risks initially cov¬ 
ered in this account, the premiums for 
such reinsurance shall be charged hereto, 
and the amounts recovered under sifeh 
commercial insurance shall be credited 
hereto. 

(d) To the extent that losses and dam¬ 
ages sustained are covered by this ac¬ 
count, an amount equal thereto shall be 
charged to this account and credited to 
the accounts appropriate for the losses 
and damages sustained. 

Note: All losses and damages sustained, 
including those covered by commercial In¬ 
surance or by this account, shall be charged 
In the first Instance to the depreciation 
reserve, construction, repair, accidents and 
damages, or other appropriate account ac¬ 
cording to the character of the loes. Insur¬ 
ance recoverable or chargeable to this ac¬ 
count on account of losses and damages sus¬ 
tained shall be credited to the account to 
which the losses and damages are chargeable. 

§ 31.170 Provident reserve, (a) This 
account shall include specific appropri¬ 
ations of income or earned surplus and 
the amounts contributed by employees or 
others (whether carried in special trust 
funds or in the general funds of the com¬ 
pany) for pensions, accident and death 
benefits, savings, relief, hospital, and 
other provident purposes, when admin¬ 
istered by trustees or managers acting for 
the company. 

(b) This account shall include also the 
amount accrued for pensions through 
charges to account 672, “Relief and pen¬ 
sions.” Amounts so credited shall, when 
actually paid to retired employees or paid 
into a trust fund irrevocably devoted to 
the payment of pensions, be charged 
hereto. 

§ 31.171 Depreciation reserve, (a) 
This account shall be credited with 
amounts concurrently charged to ac¬ 
count 608, “Depreciation,” and to clear¬ 
ing accounts for currently accruing de¬ 
preciation of telephone plant. (Note 
also §§ 31.02-80 to 31.02-82). It shall 
also be credited with any amounts which 
the company may elect to charge to ac¬ 
count 413, “Miscellaneous debits to 
earned surplus.” and transfer to this 


account with respect to past accrued de¬ 
preciation not provided for. (Note also 
§§31.2-20 (b) and 31.2-21.) 

(b) At the time of retirement of de¬ 
preciable telephone plant, this account 
shall be charged with the original cost 
of the property retired plus the cost of 
removal and shall be credited with the 
salvage value and insurance recovered, 
if any. (With respect to entries relating 
to station apparatus and station con¬ 
nections, see accounts 231 and 232). 
This account shall also be credited with 
amounts chargeable to account 138, 
“Extraordinary maintenance and retire¬ 
ments,” as provided in § 31.02-83. (Note 
also § 31.2-25.) 

(c) For corporate ledger and balance- 
sheet purposes this account shall be re¬ 
garded and treated as a single composite 
reserve. However, for purposes of anal¬ 
ysis. the company shall maintain sub¬ 
sidiary records in which the depreciation 
reserve is broken down into component 
parts corresponding to the primary tele¬ 
phone plant accounts which include de¬ 
preciable telephone plant (note also 
§ 31.02-82); these subsidiary records 
shall show the current credits and debits 
to the reserve in complete detail by such 
primary plant accounts. 

§ 31.172 Amortization reserve, (a) 
This account shall be credited with 
amounts concurrently charged to ac¬ 
count 613, “Amortization of intangible 
property,** for the amortization of lease¬ 
holds, franchises, and patent rights. 
(Note accounts ?15 and 174 for deprecia¬ 
tion of miscellaneous physical property.) 

(b) This account shall be credited with 
any amounts concurrently charged to 
account 413, “Miscellaneous debits to 
earned surplus/* to provide a reserve 
for the retirement of amounts carried in 
account 201. “Organization.” It shall 
also be credited with any amounts which 
this Commission may authorize under a 
plan to amortize the balance in account 
100:4, “Telephone plant acquisition ad¬ 
justment.” 

(c) When any leasehold carried in ac¬ 
count 211, “Land,” or any franchise or 
patent expires, is relinquished, or other¬ 
wise retired from service, this account 
shall be charged with the amount pre¬ 
viously credited hereto with respect to 
the property going out of service. The 
original cost of the property so retired 
less the amount chargeable to this ac¬ 
count and less the proceeds realized at 
retirement shall be included in the ap¬ 
propriate earned surplus account. (Note 
also § 31.2-25 (f).) 

§ 31.173 Employment stabilization re¬ 
serve. (a) This account shall be credited 
with amounts concurrently charged to 
account 611, “Employment stabilization.*' 
When maintenance work for which pro¬ 
vision has been made in this account is 
performed, this account shall be charged 
with an amount equal to the cost of such 
work and concurrently account 611 shall 
be credited. 

(b) This account shall also be cred¬ 
ited with amounts concurrently charged 
to account 672, “Relief and pensions,” 
under provisions of paragraph (f) of that 
account to provide a reserve for termi¬ 
nation allowances or similar benefits to 
employees of the company when such 
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employees are laid off because of lack of 
work, also to provide necessary and war¬ 
ranted relief to former employees. When 
disbursements are made for these pur- 
PQses they shall be charged to this ac¬ 
count. 

§ 31.174 Other deferred credits, (a) 
This account shall include the amount 
of all deferred credits not includible in 
accounts 168 to 173, inclusive, such as 
credit balances in clearing accounts; 
estimated uninsured casualty liabilities 
charged to account 669, “Accidents and 
damages”; amounts awaiting adjust¬ 
ments between accounts; amounts ac¬ 
crued for depreciation of miscellaneous 
physical property; and revenue, expense, 
and income items in suspense. (Note 
al?o § 31.01-6.) 

(b> When miscellaneous physical 
property not pfeviously used in telephone 
service is disposed of, this account shall 
be charged with the amount previously 
credited hereto with respect to such 
property and the book cost of the prop¬ 
erty so retired less the amount charge¬ 
able to this account and less the value 
of the salvage recovered or the proceeds 
from the sale of the property shall be 
included in the appropriate earned sur¬ 
plus account. In case the property had 
been used in telephone service previous to 
its inclusion in account 103, “Miscel¬ 
laneous physical property,” the amount 
accrued for depreciation thereon after 
its retirement from telephone service 
shall be charged to this account and 
credited to account 171, “Depreciation 
reserve,” and the accounting for its re¬ 
tirement from account 103 shall be in 
accordance with that applicable to 
telephone plant retired. (Note also 
531.2-25.) 

5 31.179 Other capital surplus. 
Among the amounts includible in this 
account are credits arising from the re- 
acquisition and resale, from the retire¬ 
ment and cancellation, from a reduction 
of a stated value, and from the donation 
by stockholders of the company's capi¬ 
tal stock; surplus arising from the for¬ 
giveness of debt of the company; surplus 
recorded upon the reorganization or 
recapitalization of the company; and 
amounts that become the property of the 
company as a result of a forfeiture by 
others of deposits on subscriptions to 
capital stock and of installments paid on 
capital stock. 

Non: When the circumstances under 
*nich debt Is forgiven Indicate that its for¬ 
giveness Is an adjustment of earned surplus, 
it may be treated as such upon the approval 
°7 this Commission in the specific instance. 

EARNED SURPLUS 

8 31.180 Earned surplus reserved. 

(a) This account shall include the 
amount °* earned surplus reserved or 
otherwise set aside for any purpose not 
Provided for elsewhere. (Note 5 31.3-31.) 

( b) Separate subaccounts shall be 
Maintained under such titles as will des¬ 
ignate the purpose for which each reserve 
recorded hereunder was created. 

5 31.181 Unappropriated earned sur - 
An account under this title shall 
De ma *ntained in the general books of the 
company, it shall include the balance 
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of all earned surplus accounts (400 to 
416. inclusive). 

Instructions for Telephone Plant 
Accounts 

§ 31.2-20 Purpose of telephone plant 
accounts, (a) The telephone plant ac¬ 
counts (201 to 277, inclusive) are de¬ 
signed to show the original cost of the 
company's telephone plant which ordi¬ 
narily has a service life of more than 
1 year, including such plant whether 
used by the company or others in tele¬ 
phone service; also the original cost of 
franchises, patents, right of way, lease¬ 
holds and other interests in land. They 
shall also include the general expenses of 
organization of the accounting company. 

(b) The telephone plant accounts 
shall not include the cost or other value 
of telephone plant contributed to the 
company. Contributions in the fcfrm of 
money or its equivalent toward the con¬ 
struction of telephone plant shall be 
credited to the accounts charged with 
the cost of such construction. Amounts 
of initial non-recurring charges based 
on the cost of plant or equipment 
furnished in rendering service to a cus¬ 
tomer, other than as provided in § 31.5- 
50 (b) (2), shall be credited to the ac¬ 
counts charged with the cost of the plant 
or equipment. Amounts of initial 
charges based on the estimated cost of 
removal of such plant or equipment shall 
be credited to account 171, “Deprecia¬ 
tion reserve.” ' 

Note: Amounts received for construction 
which are ultimately to be repaid wholly or 
in part, shall be credited to account 174; 
when final determination has been made as 
to the amount to be returned, any unre¬ 
funded amounts shall be credited to the 
accounts charged with the cost of such con¬ 
struction. Amounts received for the con¬ 
struction of plant, the ownership of which 
rests with or will revert to others, shall he 
credited to the accounts charged with the 
cost of such construction. 

(c) When telephone plant ordinarily 
having a service life of more than 1 year 
Is installed for temporary use in tele¬ 
phone service, it shall be accounted for in 
the same manner as plant having a 
service life of more than 1 year. This in¬ 
cludes temporary installations of station 
equipment, plant (such as poles, wire, 
and cable) installed to maintain service 
during the progress of highway recon¬ 
struction or during interruptions due to 
storms or other casualties, equipment 
used for the training of operators, equip¬ 
ment used to provide intercepting posi¬ 
tions in central offices to handle traffic 
for a short period following cut-over to 
dial-system service, and similar installa¬ 
tions of property for telephone service. 

(d) The cost of individual items of 
equipment, such as tools and office 
equipment of small value (for example, 
costing $25 or less) or short life, shall be 
charged to the appropriate operating ex¬ 
pense or clearing accounts according to 
the use of such items, except that such 
accounting shall not be permitted when 
the investment in such property is rela¬ 
tively large and the correctness of the 
accounting therefor is verified by current 
inventories. 

§ 31.2-21 Telephone plant acquired. 
(a) When property comprising a sub¬ 
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stantially complete telephone system, 
exchange, or toll line is acquired from 
predecessors, the amount of money actu¬ 
ally paid (or the current money value of 
any consideration other than money ex¬ 
changed) for the property (together 
with preliminary expenses incurred in 
connection with the acquisition) shall be 
charged to account 276. “Telephone plant 
acquired.” (Note also account 139.) 

(b) The accounting for the acquisi¬ 
tion of the plant shall then be completed 
as follows: 

(1) The original cost, estimated if not 
known, of telephone plant, governmental 
franchises and other similar rights ac¬ 
quired shall be charged to the telephone 
plant accounts, account 100:2, “Tele¬ 
phone plant under construction,” and 
account 100:3, “Property held for future 
telephone use,” as appropriate, and 
credited to account 276. When the ac¬ 
tual original cost cannot be determined 
and estimates are used, the company 
shall be prepared to furnish this Com¬ 
mission with the particulars of such 
estimates. 

(2) The amounts of the reserve re¬ 
quirements for depreciation and amor¬ 
tization of the plant acquired shall be 
credited to account 171, “Depreciation 
reserve,” and account 172, “Amortization 
reserve,” and debited to account 276. 

(3) The amount remaining in account 
276, “Telephone plant acquired.” appli¬ 
cable to the plant acquired, shall, upon 
completion of the entries provided in 
subparagraphs (1) and (2) of this para¬ 
graph, be debited or credited, as appro¬ 
priate, to account 100:4, “Telephone 
plant acquisition adjustment,” except 
that when any amount thus chargeable 
to account 100:4 applies to duplicate or 
other telephone plant which will be re¬ 
tired by the vendee in the reconstruc¬ 
tion of the acquired property and its 
consolidation with previously owned 
property, the accounting for the amount 
applicable to such plant shall be sub¬ 
mitted to this Commission for consid¬ 
eration and approval. 

(c) The accounting for property ac¬ 
quired from predecessors, not provided 
for in paragraphs (a) and (b) of this 
section, shall be on the basis of the 
amount of money actually paid (or the 
current money value of any considera¬ 
tion other than money exchanged) for 
such property. 

(d) A memorandum record shall be 
kept of the amount of contributions in 
aid of construction applicable to the 
property acquired as shown by the ac¬ 
counts of the previous owner. 

(e) Except for telephone plant ac¬ 
quired by class A companies where the 
consideration paid is less than $50,000 
and by class B companies where the con¬ 
sideration paid Is less than $25,000, 
copies of journal entries recording ac¬ 
quisitions of telephone plant covered by 
this instruction shall be submitted to this 
Commission for consideration and ap¬ 
proval. The text of such entries shall 
give a complete description of the prop¬ 
erty acquired and the bases upon which 
the amounts of the entries have been 
determined. 

§ 31.2-22 Cost of construction, (a) 
The cost of construction of property 
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chargeable to the telephone plant ac¬ 
counts shall include the cost of labor, 
material and supplies, transportation, 
contract work, relief and pensions, pro¬ 
tection, injuries and damages, privileges 
and permits, taxes, special machine serv¬ 
ices, interest during construction, insur¬ 
ance, construction services, and other 
analogous elements in connection with 
said work. 

(b) The following is a description of 
the major items referred to in para¬ 
graph (a) of this section: 

(1) “Cost of labor” includes the pay 
and expenses of employees directly en¬ 
gaged in or being trained for construc¬ 
tion work, of foremen in direct charge 
thereof, and an equitable proportion of 
the cost of local plant administration, 
general plant supervision and engineer¬ 
ing, and of the pay, office, and other ex¬ 
penses of general officers and general 
office employees devoting part of their 
time to supervisory, administrative, or 
clerical functions in connection with 
construction work. 

(2) “Cost of material and supplies” in¬ 
cludes the purchase price at the point of 
free delivery plus the costs of inspection, 
loading and transportation, and an equi¬ 
table proportion of supply expense. In 
determining the cost of material used, 
proper allowance shall be made for un¬ 
used material, for material recovered 
from temporary structures used in per¬ 
forming the work involved, and for dis¬ 
counts allowed and realized in the pur¬ 
chase of material. 

(3) '‘Cost of transportation” includes 
the cost of transporting employees, 
material and supplies, tools, and other 
work equipment. It includes amounts 
paid therefor to other companies or in¬ 
dividuals and the cost of the company’s 
own motor vehicle or other transporta¬ 
tion service. 

(4) “Cost of contract work*’ includes 
amounts paid for work performed under 
contract by other companies, firms, or 
individuals, engineering and supervision 
applicable to such work, costs incident to 
the award of contracts, and the inspec¬ 
tion of such work. The cost of construc¬ 
tion work performed by affiliated com¬ 
panies and other details relating thereto 
shall be available from the work in 
progress and supporting records. 

(5) “Cost of protection” includes the 
cost of protecting the company’s property 
from fire or other casualties and the cost 
of preventing damages to others or the 
property of others. 

(6) “Cost of injuries and damages” in¬ 
cludes expenditures or losses in connec¬ 
tion with construction work on account 
of injuries to persons and damages to 
the property of others. (Note also ac¬ 
counts 669 and 672.) 

(7) “Cost of privileges and permits’* 
includes payments for and expenses in¬ 
curred in securing privileges, permits, or 
rights in connection with construction 
work, such as for use of private property, 
streets, or highways. The cost of such 
privileges and permits shall be included 
in the cost of the work for which the 
privileges or permits are secured, except 
for costs includible in account 202, 
“Franchises,” and account 207, “Right- 
of-way.” 


RULES AND REGULATIONS 

(8) “Taxes” includes taxes on physical 
property during construction and before 
the facilities are completed ready for 
service, assessed separately from taxes 
on operating property or under condi¬ 
tions which permit separate identifica¬ 
tion or allocation of the amount charge¬ 
able to construction. 

(9) “Special machine service” includes 
the cost of labor expended, materials 
and supplies consumed, and other ex¬ 
penses incurred in the maintenance, op¬ 
eration. and use of special machines, 
other than transportation equipment, 
such as steam shovels, pile drivers, etc., 
and other labor saving machines; also 
expenditures for rental, maintenance, 
and operation of such machines owned 
by others. When a construction job re¬ 
quires the purchase of special machines, 
the cost thereof, less the appraised or 
salvage value at the time of release from 
the job, shall be included in the cost of 
the project. 

(10) “Interest during construction” 
includes the amount of interest upon all 
moneys, including the company’s own 
funds, used in the acquisition or con¬ 
struction of telephone property and shall 
be charged to the accounts appropriate 
for the cost of the property acquired or 
constructed as follows: 

(i) Reasonable amounts for interest 
during the construction period (before 
the property is received or is completed 
ready for telephone service) on general 
funds expended for the acquisition or 
construction of telephone plant shall be 
charged to the telephone plant accounts 
and credited to account 313, “Interest in¬ 
come,” except, however, that such inter¬ 
est shall be only on amounts in account 
100:2, “Telephone plant under construc¬ 
tion.” 

(11) When funds, derived from the sale 
of bonds, notes, and other interest-bear¬ 
ing debt, are specifically acquired and 
separately held for use in the construc¬ 
tion of telephone plant, the total interest, 
discount, or premium, and expense on 
such debt, less interest earned on such 
funds, applicable to the accounting pe¬ 
riod shall be included in the cost of tele¬ 
phone plant and credited to account 313, 
“Interest income,” provided, however, 
that no Interest charge for a longer 
period than 6 months prior to the com¬ 
mencement of construction work shall be 
made unless specifically authorized by 
this Commission. 

(iii) During a period of suspension of 
a construction project no interest charge 
for a longer period than 6 months from 
the date of its suspension shall be in¬ 
cluded in these accounts unless specifi¬ 
cally authorized by this Commission. No 
such interest charges shall be included 
in these accounts on expenditures for 
construction projects which have been 
definitely abandoned. 

(11) “Insurance” includes premiums 
paid or amounts credited to account 
169, "Insurance reserve,” for the protec¬ 
tion against loss and damages in con¬ 
nection with the construction of tele¬ 
phone plant due to fire or other casualty, 
injury to or death of employees or others, 
damages to property of others, defalca¬ 
tions of employees and agents, and the 
nonperformance of contractual obliga¬ 
tions of others. (Note also account 668.) 


(12) “Construction services” includes 
the cost of telephone, electricity, power, 
construction quarters, office space and 
equipment allocated to the construction 
project; also similar items furnished by 
the company through its regular oper¬ 
ating facilities. 

§ 31.2-22A Overhead construction 
costs . (a) All overhead construction 
costs, such as engineering, supervision, 
general office salaries and expense.^ con¬ 
struction engineering and supervision by 
others than the accounting company, law 
expenses, insurance, injuries and dam¬ 
ages, relief and pensions, taxes and In¬ 
terest, shall be charged to particular jobs 
or items on the basis of the amounts of 
such overheads applicable thereto, to the 
end that each job or item shall bear its 
equitable proportion of such costs and 
that the entire cost of the item, both 
direct and indirect, shall be deducted 
from the plant accounts at the time the 
item of plant is retired. 

(b) The records supporting the entries 
for overhead construction costs shall be 
kept so as to show the nature of the ex¬ 
penditures, the individual jobs and ac¬ 
counts charged, and the bases of the dis¬ 
tribution. The amounts charged to each 
plant account for overhead costs shall be 
available without detailed analysis. 

(c) The instructions contained herein 
shall not be interpreted as permitting 
the addition to plant accounts of arbi¬ 
trary percentages or amounts to cover 
assumed overhead costs, but as requir¬ 
ing the assignment to particular jobs and 
accounts of actual and necessary over¬ 
head expenditures as stated in para¬ 
graph (a) of this section. 

§ 31.2-23 Improvements to leased tele- 
phone plant, (a) Except as provided 
in paragraph (b) of this section the cost 
of initial improvements (including re¬ 
pairs, rearrangements, additions, and 
betterments) to telephone plant leased 
from others made in the course of pre¬ 
paring the property for service and the 
cost of any subsequent additions and bet¬ 
terments of the leased telephone plant 
shall be charged to the telephone plant 
account appropriate for the class of prop¬ 
erty leased, unless the leasing arrange¬ 
ments provide that specific improve¬ 
ments shall be made to the leased prop¬ 
erty by the lessee and that such improve¬ 
ments shall revert to the lessor and con¬ 
stitute a part of the consideration paid 
for the use of the property. In the latter 
case, the cost of the improvements re¬ 
verting to the lessor which represents 
pa;-ments for the use of the lessor’s prop¬ 
erty shall be charged to account 129, 
“Prepaid rents,” and cleared over the 
period of the lease to the appropriate 
accounts. 

(b) When the improvements to leased 
telephone plant otherwise chargeable to 
the telephone plant accounts are of rela¬ 
tively minor cost or short life or the pe¬ 
riod of the lease is less than 1 year, the 
cost shall be charged to the account 
chargeable with the cost of repairs of 
such plant. 

(c) When the cost of improvements to 

leased telephone plant is included hi 
telephone plant accounts, charges for 
depreciation thereof shall be made on 
such basis as will amortize the service 
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value of such improvements during the 
period of their expected use. 

5 31.2-24 Retirement units. The “re¬ 
tirement units” (note also § 31.2-25 (b) 

( 1 ) > are listed in § 31.8. Additions to or 
revisions of that list will be issued, when 
necessary, by the Commission, to which 
any applications for such additions or 
revisions shall be presented by the com¬ 
pany. (See also paragraph 2 of Appen¬ 
dix B of this part.) 

1 31.2-25 Telephone plant retired. 

(a) To the end that the telephone 
plant accounts (note §§ 31.2-20 and 
31.2-21) shall at all times disclose the 
original cost of all property in serv¬ 
ice, the original cost of retired prop¬ 
erty, whether replaced or not (except as 
provided in paragraph (b> (2) of this 
section and in account 231), shall be 
credited to the account or accounts in 
this classification to which such cost 
was charged. Normally, these retire¬ 
ment credits with respect to such plant 
as entire buildings, entire central offices, 
large private branch exchanges, all plant 
abandoned, and any large sections of 
plant withdrawn from service with 
knowledge that they will not be physic¬ 
ally removed during the following month 
shall be entered in the accounts for the 
month in which use of the property 
ceased and no later than the next suc¬ 
ceeding month with respect to other 
plant: Provided » That when literal com¬ 
pliance with this provision for timing 
of entries with respect to the property 
amounting to less than $5,000 retired 
under any one project would involve an 
unreasonable amount of record keeping 
and estimating of quantities, original 
costs, and salvage, such entiles may be 
deferred until physical removal of the 
property or decision to abandon it in 
Place if there is assurance that such re¬ 
moval or decision will not be unduly 
delayed. Every company shall, there¬ 
fore. take such measures and establish 
such procedure as will insure strict com¬ 
pliance with these requirements. When 
any item of property subject to plant 
retirement accounting is worn out. lost, 
sold, destroyed, abandoned, surrendered 
upon lapse of title, becomes perman¬ 
ently unserviceable, is withdrawn, or for 
any other reason is retired from service, 
the amount in the plant accounts ap¬ 
plicable to that item shall be credited 
to the appropriate plant accounts, ahd 
the retirement entry shall refer to the 
source (or to the supporting records 
showing the sourced in the continuing 
Property record from which the cost was 
obtained. (Note also paragraph (e) of 
this section.) 

(b) Depreciable telephone plant: For 
the purpose of avoiding undue refine- 
jaent in accounting for the replacement 
of small items of property, the account- 
in? for retirements and replacements of 
appreciable telephone plant shall be as 
follows: 

(1) Retirement units: This group in¬ 
cludes major items of property, a list of 
^hich is shown in § 31.8. The original 
cost of any such item retired shall be 
credited to the plant account and 
w^arged to account 171, “Depreciation 
reserve,” whether or not replaced. (Note 
No. 245- 3 
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also paragraph (b) of account 171.) The 
original cost of property installed in 
place of the property retired shall be 
charged to the appropriate telephone 
plant account. 

(2) Minor items: This group in¬ 
cludes any part or element of plant, 
other than station apparatus and sta¬ 
tion connections, which is not desig¬ 
nated as a retirement unit. The 
original cost of any minor item of prop¬ 
erty retired and not replaced shall be 
credited to the plant account and 
charged to account 171 (note also para¬ 
graph (b) of the text of that account), 
except that if the original cost of a minor 
item of property is included in the speci¬ 
fic or average cost for a retirement unit 
of which the minor item is a part, no 
separate credit to the telephone plant 
account is required when such a minor 
item is retired. If minor items of prop¬ 
erty are replaced (apart from the retire¬ 
ment unit of which they form a part or 
with which they are associated) no ad¬ 
justment shall be made in account 171. 
The cost of the replacement shall be 
charged to the account appropriate for 
the cost of repairs of the property, except 
that if the replacement effects a sub¬ 
stantial betterment (the primary aim of 
which is to make the property affected 
more useful, of greater durability, of 
greater capacity, or more economical in 
operation) the excess cost of (i) such a 
replacement over (ii) the estimated cost 
at the then current prices of replacing 
without betterment the minor items be¬ 
ing retired, shall be charged to the ap¬ 
propriate telephone plant account. 

(3) Station apparatus: The account¬ 
ing to be performed upon the disposition 
of station apparatus shall be as provided 
in account 231. (Note also § 31.02-80 

(c).> 

(4) Station connections: The ac¬ 
counting to be performed upon the re¬ 
tirement of station connections shall be 
as provided in account 232. (Note also 
§ 31.02-80 (c>.) 

(c) Leaseholds: The accounting for 
leaseholds retired shall be as provided 
for in the texts of account 172, “Amor¬ 
tization reserve,” and account 613, 
“Amortization of intangible property.” 

(d) Land: The original cost of land 
retired shall be credited to account 211, 
“Land.” If the land is sold, the differ¬ 
ence between such original cost and the 
sale price (less commissions and other 
expenses of making the sale) of the land 
shall be credited to account 401, “Credits 
for telephone plant sold.” or debited to 
account 410, “Debits for telephone plant 
sold,” as may be appropriate. If the land 
is retained by the company and held for 
sale, its cost shall be charged to account 
103, “Miscellaneous physical property.” 

(e) Determination of the cost of prop¬ 
erty to be retired: The cost of telephone 
plant retired shall be the amount at 
which such property is included in the 
telephone plant accounts. When it is 
impracticable to determine the cost of 
each item due to the relatively large 
number or small cost of such items, the 
average cost of all the items covered by 
an appropriate subdivision of the account 
shall be used in determining the cost to 
be assigned to such items when retired: 
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Provided , That the method used in deter¬ 
mining average cost gives due regard to 
the quantity, size, and kind of items, 
the area in which they were installed 
and their classification in other respects, 
as called for by the rules of the Com¬ 
mission regarding continuing property 
records and by the system of continuing 
property records accepted by the Com¬ 
mission specifically for use of the ac¬ 
counting company. This method of 
average cost may be applied in retire¬ 
ment of such items as telephones, bell 
boxes, station connections, poles, cross- 
arms, wire, cable, cable terminals, con¬ 
duit, and nonmultiple private branch 
exchange switch boards. Any company 
may use average cost of property in¬ 
stalled in a year or band of years. It 
should be understood, however, that the 
use of average costs shall not relieve the 
company of the requirement for main¬ 
taining it£ continuing property records 
in such manner as to show, where prac¬ 
ticable, dates of installation and removal 
so as to provide these data for purposes 
of mortality studies. 

(f) The accounting for the retirement 
of organization, franchises, patent 
rights, and other intangible property, 
shall be as provided for in the texts of 
account 172, “Amortization reserve,” ac¬ 
count 413, “Miscellaneous debits to 
earned surplus," account 613, “Amorti¬ 
zation of intangible-property,” and ac¬ 
count 100:4, “Telephone plant acquisi¬ 
tion adjustment.” 

(g) When telephone plant is sold to¬ 
gether with the telephone traffic associ¬ 
ated therewith, the original cost of the 
property shall be credited to the appro¬ 
priate plant accounts and the estimated 
amounts carried with respect thereto in 
the depreciation and amortization re¬ 
serve accounts shall be charged to such 
reserve accounts. The difference, if any, 
between (1) the net amouift of such 
debit and credit items and (2) the con¬ 
sideration received (less commissions 
and other expenses of making the sale) 
for the property shall be included, if a 
debit, in account 410, “Debits for tele¬ 
phone plant sold,” and if a credit, in 
account 401, “Credits for telephone plant 
sold.” The accounting for depreciable 
telephone plant sold without the traffic 
associated therewith shall be in accord¬ 
ance with the accounting provided in 
paragraph (b) of account 171, “Depre¬ 
ciation reserve.” 

§ 31.2-26 Continuing property record 
required, (a) Not later than June 30 of 
the year following that in which a com¬ 
pany becomes subject (note § 31.01-1) to 
this system of accounts, it shall file with 
the Commission three copies of a com¬ 
plete plan of the method to be used in the 
compilation of a continuing property rec¬ 
ord with respect to each class of property 
for which such records are hereinafter 
prescribed. The plan shall include a list 
of the property-record units proposed for 
use under each plant account. A narra¬ 
tive statement shall accompany the list 
of proposed property-record units, de¬ 
scribing in detail the content and method 
of maintenance of all forms and other 
records which ire designed for use in 
compiling the continuing property rec¬ 
ord, to the end that a ready analysis 
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with respect to the sufficiency thereof 
may be made. In preparing this narra¬ 
tive statement, the company shall in¬ 
clude typical examples indicating the 
use of, and relationship between, the 
various forms and records. 

Note: Companies subject to this system of 
accounts on June 30, 1943, were required by 
the then effective rules to compile a con¬ 
tinuing property record with respect to prop¬ 
erty as at December 31, 1930. and to reflect 
therein all subsequent additions and re¬ 
tirements. 

cb) Any company may, in lieu of sub¬ 
mitting the plan provided for in para¬ 
graph (a) of this section, submit to the 
Commission not later than June 30 of the 
year following that in which the com¬ 
pany becomes subject to this system of 
accounts, a statement in triplicate that 
it concurs in and proposes to pursue in 
all particulars a plan filed with the Com¬ 
mission by another company which it is 
believed conforms fully to the require¬ 
ments of paragraph (a) of this section. 

(c) Not later than June 30 of the 
year following that in which a com¬ 
pany becomes subject to this system of 
accounts, it shall begin the preparation 
of a continuing property record with re¬ 
spect to property of each class repre¬ 
sented in the several plant accounts 
comprised by balance-sheet accounts 
100:1, “Telephone plant in service/* and 
100:3, “Property held for future tele¬ 
phone use/’ and with respect to property 
represented in account 103, “Miscellane¬ 
ous physical property/* These records 
shall be completed not later than 2 years 
after the prescribed date of beginning 
with respect to property as at the date 
the company becomes subject to this sys¬ 
tem of accounts and with respect to the 
changes effected therein between such 
date and the end of the calendar year 
preceding the date that these records 
are required to be completed. Property 
changes (whether made by companies 
already subject to these rules or those 
becoming subject hereafter) affecting the 
period subsequent to the end of that year 
for which the records are required to be 
completed shall be promptly processed 
in the continuing property record to the 
end that the record shall provide rea¬ 
sonably current data at all times. 

(d) The continuing property record 
shall be arranged in conformity with the 
plant accounts prescribed in this system 
of accounts. It shall be compiled on 
basis of original cost (or other book cost 
consistent with the provisions of this 
system of accounts). The record or 
records supplemental thereto shall con¬ 
tain such detailed description and classi¬ 
fication of property-record units as will 
permit their ready identification and 
verification. They shall be maintained 
in such manner as will meet the follow¬ 
ing basic objectives: 

(1) An inventory of property-record 
units which may be readily spot-checked 
for proof of physical existence. 

(2) The association of costs with such 
property-record units to assure accurate 
accounting for retirements. 

(3) The determination of dates of in¬ 
stallation and removal of plant retired 
to provide data for use in connection 
with depreciation studies. 


The record or records supplemental 
thereto shall accordingly reveal clearly, 
in relation to designated accounting 
areas, detailed and systematically sum¬ 
marized information as to thd kind, 
character, size, quantity, location, year 
of placement and retirement where 
practicable, ownership, and actual or 
apportioned original cost (or other ap¬ 
propriate book cost) of the telephone 
plant and other property-record units 
aggregately represented by the concur¬ 
rent balances in accounts 100:1, “Tele¬ 
phone plant in service/' 100:3, “Prop¬ 
erty held for future telephone use/’ and 
103, “Miscellaneous physical property.** 
In order that there may be on hand at 
the time of retirement a maximum of 
pertinent cost data, every effort shall be 
made at the time plant is constructed 
and/or installed to obtain all such avail¬ 
able cost data by subcontracts, trades, 
and if practicable, by retirement units. 

Note: See Appendix B. Standard Practices 
for the Establishment and Maintenance of 
Continuing Property Records by Telephone 
Companies Having Investment in Account 
100:1, "Telephone Plant in Service," in Ex¬ 
cess of $ 8 ,000.000. 

Telephone Plant Accounts 

§ 31.201 Organization. This account 
shall include the cost of organizing and 
incorporating the company. (Note also 
§§ 31.1-14 and 31.1-15.) 

ITEMS 

(Note 5 31.01-8) 

Amounts paid for legal services. 

Amounts paid for privileges of incorpora¬ 
tion. 

Office expenses incident to organizing the 
company. 

Special counsel and other fees and ex¬ 
penses in mergers, consolidations and re¬ 
organizations. 

Note A: This account Bhall not include 
any discounts on securities issued, nor shall 
it Include costs incident to negotiating loans, 
selling bonds or other evidences of debt, or 
expenses in connection with the authoriza¬ 
tion, issuance, sale or resale of capital stock. 

Note B: Exclude from this account and 
Include in account C64 the cost of preparing 
and filing papers in connection with the ex¬ 
tension of the term of incorporation unless 
the first organization costs have been writ¬ 
ten off. 

Note C: When charges are made to this 
account for expenses incurred in mergers, 
consolidations, or reorganizations, amounts 
previously Included in this account on the 
books of the various companies concerned 
shall not be carried over. 

§ 31.202 Franchises. This account 
shall include the original cost of 
governmental franchises and similar 
rights running for more than 1 year 
which are necessary in the conduct 
of the company’s telephone operations. 
It shall include amounts paid in cash 
and the cost of the plant, material, 
supplies, and equipment given as the 
initial consideration for such franchises; 
cost of advertising, governmental elec¬ 
tion costs assumed by the company, and 
similar expenses incurred in procuring 
such franchises; also the original cost of 
franchises acquired by assignment. This 
account shall include amounts, other 
than those includible in account 201, 
“Organization/* paid to municipalities or 
other governmental agencies as a con¬ 


dition precedent to engaging in busi¬ 
ness, whether or not the right to occupy 
city property, streets, and highways is 
obtained in connection therewith. (Note 
also § 31.2-22 (b) (7).) 

Note A: The cost of franchises running for 
1 year or less after acquisition shall be 
charged to account 673, or. If Buch franchises 
extend beyond the current year, to accouut 
133. Franchises acquired at smaU cost may 
be charged to account 673 irrespective of 
their term of life. 

Note B: Franchise taxes (payable annually 
or more frequently) shall be charged to 
account 305. 

Note C: This account shall not Include 
the cost of plant, material and supplies, or 
equipment furnished to municipalities or 
other governmental authorities when given 
other than as Initial consideration for fran¬ 
chises or similar rights. (Note also account 
673.) 

§ 31.203 Patent rights. This account 
shall include the original cost of patent 
rights having a life of more than 1 year 
from date of acquisition for use in con¬ 
nection with the company’s telephone 
operations. 

Note: The cost of patents having an esti¬ 
mated service life of 1 year or less and patents 
acquired at small cost shall be charged to 
account 675. 

§ 31.207 Right-of-way. This account 
shall include the original cost of land, 
and of leaseholds, easements, and similar 
rights in land having a term of more than 
1 year, acquired for the location of pole 
line, cable, wire, and conduit plant, also 
the cost of permits to erect poles and to 
place conduit when the expected period 
of occupancy under such permits exceeds 
the estimated life of the initial plant in¬ 
stalled. It shall include the related por¬ 
tion of the pay and expenses of right-of- 
way agents and other costs of acquiring 
such land, rights, and permits. 

Note A: The cost of permits to erect poles 
and to place conduit when the expected 
period of occupancy under such permits does 
not exceed the estimated life of the initial 
plant installed, also the cost of other permits 
not Includible In this account, such as those 
to place cable and wire on buildings and 
fences, and the related pay and expenses of 
employees and other costs incident to acquir¬ 
ing such permits shall be included In the ac¬ 
count appropriate for the cost of the prop¬ 
erty constructed. (Note also § 31 . 2-22 (b) 
(7).) 

Note B: Ann util or more frequent pay¬ 
ments for the use of right-of-way shall be 
charged to account 671. 

Note C: Payments to municipalities or 
other governmental agencies (exclusive of 
franchise taxes) as consideration for a fran¬ 
chise or right to conduct the company's tele¬ 
phone operations, whether or not the right to 
occupy city property, streets, and highways 
is obtained thereunder, shall be accounted for 
as franchise payments. (Note also accounts 
202 and 673.) 

§ 31.211 Land, (a) This account shall 
include the original cost of land and of 
leaseholds, easements, and similar rights 
in land having a term of more than 1 year 
used for general and central office build¬ 
ings, garages, shops, and tor storage and 
other telephone purposes other than 
right-of-way. It shall also include spe¬ 
cial assessments upon lands for the con¬ 
struction of public improvements. (Note 
also § 31.2-25 (d).) 
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(b) When land, together with build¬ 
ings thereon, is acquired the original cost 
shall be fairly apportioned between the 
land and the buildings and accounted 
for accordingly. If the plan of acqui¬ 
sition contemplates the removal of the 
buildings, the total cost of the land and 
buildings shall be accounted for as the 
cost of the land, and the salvage value of 
the buildings when disposed of shall be 
deducted from the cost of the land so 
determined. (See also Note E to this 
account.) 

ITEMS 

(Note 9 31.01-8) 

Assessments for the construction of public 
improvements. (See also Note D to this ac¬ 
count.) 

Clearing or defending title against claims 
relating to period prior to purchase. 

Commissions and fees to brokers, agents. 

and others. 

Condemnation proceedings, including court 
costs and special counsel fees. 

Conveyancer and notarial fees. 

Examination and registration of titles. 

Grading of land not In connection with 
buildings. 

Relocating property of others in acquisi¬ 
tion of land. 

Sidewalks on public streets abutting com¬ 
pany's property. 

Taxes assumed, accrued prior to date of ac¬ 
quisition. 

Taxes on land during the period of con¬ 
struction. (Note also 5 31.2-22 (b) (8).) 

Voiding leases to secure possession of land 

acquired. 

Note A: Annual or more frequent payments 
for the use of land 6hall be charged to the 
account appropriate for rents. 

Note B: When land Is acquired for which 
there 13 not a definite plan for its use In 
telephone service, Its cost shall be charged 
to account 103. 

Non C: When land is acquired in excess 
of that required for telephone purposes, the 
cost of such excess land shall be Included In 

account 103 . 

Note D: Installments of assessments for 
public improvements, including Interest, If 
any, which are deferred without option to 
the company shall he included in this ac¬ 
count only as they become due and payable. 
Interest on assessments which are not paid 
when due shall be Included in account 336. 

Note E: In case land Is purchased for Im¬ 
mediate use In a construction project, its cost 
shall be included In account 100:2 until such 
time as the project Involved is completed 
ready for service. 

5 31.212 Buildings, (a) This account 
shall include the original cost of build- 
hiss, and the cost of all permanent 
fixtures, machinery, appurtenances, and 
appliances installed as a part thereof. It 
shall include costs incident to the con¬ 
struction or purchase of a building and 
to securing possession and title. 

(b) When land, together with the 
buildings thereon, is acquired, the origi¬ 
nal cost shall be fairly apportioned be¬ 
tween the land and buildings, and the 
amount applicable to the buildings shall 
be included in this account; the amount 
applicable to the land shall be included 
m account 211. (Note also account 211.) 

ITEMS 

. (Note 5 31.01-8) 

Awnings. 

Boilers, furnaces, fixtures, and machinery 

heating, lighting, ventilating, and plumb- 

Cable vaults and conduits constructed as 
Part of the building. 
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Commissions and fees to brokers, agents, 
architects, and others. 

Door checks and door stops. 

Drainage and sewerage systems. 

Electric wiring. 

Elevators. 

Fences and hedges. 

Fire-extinguisher systems. 

Garages, shops, and stables. 

General and central office buildings. 

Grading, excavating, and preparing grounds 
for buildings. Including laying out of grounds 
after construction. 

Improvements to leased buddings. (Note 
also § 31.2-23.) 

Linoleum and similar floor covering, ex¬ 
cluding carpets and rugs. 

Motors and generators. 

Partitions, Including movable. 

Piers and foundations for machinery con¬ 
structed as a permanent part of a building. 

Platforms, storage or loading. 

Power boards. 

Refrigeration systems. 

Retaining walls. 

Screens, door and window. 

Sheds. 

Sidewalks, pavements, and driveways on 
building grounds. 

Sprinkling systems. 

Storm doors and windows. 

Voiding leases to secure possession of 
building grounds. 

Water, steam, and gas pipes. 

Water-supply systems. 

Window shades and ventilators. 

Note A: This account shall not Include the 
cost of any telephone equipment or wiring 
apparatus for generating or controlling elec¬ 
tricity for operation of the telephone system. 

Note B: The cost of submarine cable termi¬ 
nal huts shall be included In account 242:4. 

§ 31.221 Central office equipment, (a) 
This account shall include the original 
cost of electrical Instruments, apparatus, 
and equipment, other than station equip¬ 
ment, in central offices (including termi¬ 
nal and test rooms), repeater stations 
and test stations used in transmitting 
traffic and operating signals, and similar 
equipment in operators* schools and 
other centralized locations. 

(b) This account shall also include 
the original cost of operators’ chairs, 
wire chiefs* tools, desks and tables 
equipped with central office telephone 
equipment, and other furniture, fixtures, 
and equipment designed specifically for 
use in central offices, repeater stations, 
etc., or installed as a part of the electrical 
equipment therein. (See also Note A to 
this account.) 

ITEMS 

(Note § 31.01-8) 

Aisle-lighting equipment. 

Balconies for distributing frames. 

Banks—connector, selector. 

Batteries. 

Battery cabinets. 

Boards—floor alarm, power, test, service 
observing. 

Building alterations, minor, such as open¬ 
ing and closing holes in ceilings, partitions, 
walls, and floors to permit Installations of 
equipment, power conduit, and wiring. 

Cables. (See also Note B to this account.) 

Calculagraphs. 

Call registers. 

Carrier-current equipment. 

Carrier line Alters. 

Circuit breakers. 

Covers for transmission power apparatus. 

Desks and tables when equipped with cen¬ 
tral office telephone equipment. (See also 
Note A of this account.) 

Engines, including special foundations not 
a part of buildings. 


10143 

Frames—alarm, connector, decoder, decoder 
connector, line finder, line switch, repeater, 
selector, sender, test. 

Fuse boards. 

Fuse panels. 

Generators. Including special foundations 
not a part of buildings. 

Jumper wires. 

Key Indicator equipment. 

Line filters. 

Loading coils. (See also Note C to this 
account.) 

Loudspeaker equipment. 

Main and intermediate frames. 

Meters. 

Motors, including special foundations not 
a part of buildings. 

Multiplex apparatus. 

Operators* breastplate transmitters. 

Operators’ chairs. 

Operators’ head sets. 

Platforms, not part of buildings. 

Pole changers. 

Power circuits for emergency use Includ¬ 
ing payment for installation by others of 
circuits not owned. 

Power panels. 

Power plants. 

Protectors. 

Pulse machines and tone machines. 

Radio transmitting and receiving equip¬ 
ment. 

Rectifiers. 

Register cabinets. 

Relay racks and coll racks. 

Relays. 

Repeater sets. 

Rheostats. 

Ringing machines, including special foun¬ 
dations not a part of buildings. 

Rolling ladders. 

Switchboards and other electrical equip¬ 
ment used In operators’ schools. 

Switchboards—subscribers' “A” and *‘B" 
trunk, toll, dial system. 

Switches—connector, line repeater, selec¬ 
tor, repeater, test, distributor. 

Tarpaulins. 

Telegraph instruments and equipment. 

Telephotographlc equipment. 

Teletypewriter switchboards and equip¬ 
ment. 

Test boards. 

Testing and routining central office equip¬ 
ment prior to assignment to service. 

Testing equipment and tools, central office. 
(See also Note D to this account.) 

Test tables. 

Ticket holders. 

Toll ticket carriers. 

Turrets. 

Water stills for battery service. 

Note A: The cost of desks and tables not 
equipped with central office equipment and 
of kitchen and dining room equipment, 
chairs of the same types as used In other 
offices, typewriters, portable electric fans, 
etc., shall be charged to account 261. 

Note B: The cost of cables leading from 
the main frame to outside plant shall be 
included in the plant account appropriate 
for the cost of cables vdth which they 
connect. 

Note C: The cost of loading coils on cir¬ 
cuits leading from the main frame to outside 
plant shall be included in the account 
charged with the cost of the circuit of which 
they are a part. 

Note D: The cost of portable testing 
equipment and tools other than those regu¬ 
larly used in central offices shall be charged 
to account 264. 

§ 31.231 Station apparatus . (a) This 
account shall include the original cost 
of station apparatus, including small pri¬ 
vate branch exchanges and booths, in¬ 
stalled either for customers* or the com¬ 
pany’s use. This account shall also 
include the cost of materials in stock 
which are normally used as station appa- 
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ratus or additions thereto, as distin¬ 
guished from items normally used for 
repair purposes. Items included in this 
account which are normally used as sta¬ 
tion apparatus shall remain herein until 
finally disposed of or until used in such 
manner as to be includible in other 
accounts. 

(b) Each company shall prepare a list 
of items of station apparatus which shall 
be used as its list of disposition units for 
this account the cost of which when 
finally disposed of shall be credited to 
this account and charged to the depreci¬ 
ation reserve. Two copies of such list 
shall be submitted to the Commission not 
later than the date it is to be made effec¬ 
tive for use by the company, together 
with the company’s plan for determining 
disposition unit costs and the methods to 
be used to insure that an equitable por¬ 
tion of the cost of other items, supply 
expense, and other amounts included in 
this account will be credited hereto and 
charged to account 171, “Depreciation 
reserve/* upon the ultimate disposal of 
any disposition unit. Revisions made 
during any year to the effective list of 
disposition units shall be submitted in 
duplicate to the Commission not later 
than March 1 of the following year. 

ITEMS 

(Note 5 31.01-8) 

Amplifying equipment. 

Answering equipment. 

Attendants’ cabinets. 

Attendants' desks. 

Backboards. 

Battery boxes. 

Booths. 

Code call units. 

Code sending sets. 

Coin collectors. 

Desk sets, hand sets, wall sets, and com¬ 
bined sets, including those used at main, 
extension, private branch exchange, and 
private line stations, etc. This Includes 
such sets used as operators* sets at large 
private branch exchanges and in central 
offices and operators* schools. (See also 
Note C to this account.) 

Directory stands or shelves. 

Distributing frames. 

Extension bells. 

Hand-set mountings. 

Messenger, and similar signaling devices. 
Mobile telephone equipment. 

Operators’ chairs. 

Operators’ head sets and breastplate trans¬ 
mitters. (See also Note C to this account.) 
Order receiving tables. 

Order turrets. 

Power equipment. 

Printer-telegraph equipment. 

Private branch exchange equipment—non- 
multiple manual and cordless switchboards 
and dial equipment of types designed for 
not more than two digit operation. 
Program supply equipment. 

Public telephone signs. 

Station switching and signaling devices, in¬ 
cluding apparatus cabinets, keys, key cabi¬ 
nets, and other devices used as parts of 
Intercommunicating systems. 

Subscriber sets. 

Telegraph equipment. 

Teletypewriter equipment, including switch¬ 
ing equipment. (See also accounts 221 and 
234.) 

Note A: The cost of installation (includ¬ 
ing cabling, station protectors, and wiring) 
shall be charged to account 232, “Station 
connections.*’ 

Note B: The cost of cross-connection boxes 
installed as a part of the house cable system. 


Including those used as distributing frames, 
shall be charged to account 242:1, “Aerial 
cable.’’ 

Note C: Operators* head sets and breast¬ 
plate transmitters in central offices and at 
large private branch exchanges, and test sets 
such as those used by wire chiefs, linemen, 
and others, shall be included in account 221, 
‘‘Central office equipment,” account 234, 
“Large private branch exchanges,” or account 
264, "Vehicles and other work equipment,’* 
as appropriate. 

Note D: Items of station apparatus in 
stock for which no further use in the ordinary 
conduct of the business is contemplated, but 
which as a precautionary measure, are held 
for possible future contingencies instead of 
being Junked, shall be excluded from this 
account and included in account 122, “Ma¬ 
terial and supplies.” 

Note E: An annual Inventory ahall be 
taken of all telephones in stock that are in¬ 
cluded in this account. The number of such 
telephones as determined by this inventory, 
together with the number of all other tele¬ 
phones Included in this account, shall be 
compared with the corresponding number of 
telephones as shown by the respective con¬ 
trol records. The original cost of any unre¬ 
conciled differences thereby disclosed shall 
be adjusted through account 171, “Deprecia¬ 
tion reserve." Appropriate verifications shall 
also be made at suitable intervals and neces¬ 
sary adjustments between this account and 
account 171 shall be made for all other sta¬ 
tion apparatus included in this account. 

§ 31.232 Station connections. (a) 
This account shall include the original 
cost of installing or connecting items of 
station apparatus and the original cost 
of inside wiring and cabling and of drop 
and block wires. (See also account 605, 
“Repairs of station equipment.") 

(b) When station apparatus is in¬ 
stalled, the cost of installation shall be 
charged to this account. The original 
cost (actual or estimated average unit 
cost) of any portion of the station con¬ 
nections which is thereby returned to 
service shall also be charged to this 
account and credited to account 171, 
“Depreciation reserve/' 

(c) When a left-in station is recon¬ 
nected, the cost of reconnection shall be 
charged to this account. The original 
cost (actual or estimated average unit 
cost) of the portion of the station con¬ 
nections associated with the left-in sta¬ 
tion which is retired as a result of the 
reconnection work shall be credited 
hereto and charged to account 171, “De¬ 
preciation reserve." 

<d) When a station (or other item of 
station apparatus with which station 
connections are associated in the com¬ 
pany’s retirement practices) is physically 
removed, the original cost (actual or esti¬ 
mated average unit cost) of the asso¬ 
ciated station connections carried in this 
account shall be credited hereto and 
charged to account 171, “Depreciation 
reserve." In the event of the replace¬ 
ment of a small private branch exchange 
or booth, if the cost of installation of the 
replacement is charged to this account, 
an appropriate retirement shall be made 
from this account for the station con¬ 
nections associated with the plant re¬ 
placed. 

ITEMS 

(Note 5 31.01-8) 

The wires (or small cables) from the station 

apparatus to the point of connection with 

the general overhead or underground 


system or to the junction boxes where the 
house cable or other cable terminates. 
This includes circuits, carried by means of 
wire or small cables, extending to the cable 
terminal in cases where connection is 
made with a general cable system, or to 
the point of connection with the aerial 
wire plant in cases where connection is 
made with a general wire system. 

The wires (or small cables) used to connect 
station apparatus in the same building, 
such as main stations with extension sta¬ 
tions, and stations of intercommunicating 
systems. 

The wires (or small cables) used to connect 
private branch exchange switchboards or 
their distributing frames with terminal 
stations located in the same building. 

The wires (or small cables) used to connect 
the various parts of a small private branch 
exchange, such as the cables or wires from 
distributing frames to switchboard. 

The wires (or small cables) installed specifi¬ 
cally to serve as trunk, battery, or generator 
circuits from a small private branch ex¬ 
change to the point of connection with the 
permanent house or outside cables or 
wires. 

Connecting blocks, ground wires, ground 
rods, station protectors, clamps, cleats, 
nails, screws and other material used In 
the installation of station apparatus and 
Inside wiring and cabling. 

Labor and other costs incurred in connec- . 
tion with station apparatus and station 
connection installations or additions 
thereto. 

Brackets, bridle rings, insulators, knobs, 
6pan clamps, screws, sleeves, strand, tubes, 
and other material used in the installation 
of drop and block wires; trimming trees 
and other costs incurred in the installa¬ 
tion of such wires; pipes or other pro¬ 
tective covering for underground service 
connections; and permits and privileges 
for construction. 

Note A: Costs chargeable to this account 
in connection with Inside cabling are re¬ 
stricted to small cables used in station in¬ 
stallations instead of wires, such as those 
run from wall outlets or floor terminals to 
the station apparatus, and to cables used in 
installing small private branch exchangee. 
The cost of cables used in installing large 
private branch exchanges is chargeable to 
account 234, “Large private branch ex¬ 
changes.*’ The cost of other inside cables, 
Including riser and distributing cables in 
buildings, which by their physical character, 
method of installation, and permanence con¬ 
stitute house cables, is chargeable to account 
242:1, “Aerial cable.” 

Note B: The cost of outside plant, such 
as poles, wires, and cables, whether or not 
on private property, used to connect a pri¬ 
vate branch exchange with its terminal sta¬ 
tions shall be charged to the appropriate 
pole, wire and cable accounts. 

Note C: The cost of disconnecting or re¬ 
moving station apparatus and station con¬ 
nections shall be charged to account 171, 
“Depreciation reserve.” However, provisional 
denials of service to stations for nonpayment 
shall not be treated as stations disconnected 
unless the denials become final. Similarly, 
restoration of service to such stations sub- I 
Jected to provisional denials which have not 
become final shall not be treated as stations I 
reconnected. The cost of disconnecting and I 
reconnecting customers’ lines at customers' 
premises to effect such provisional denials 
and restorations shall be charged to account 
605, “Repairs of station equipment.” If the I 
disconnection and reconnection are made in I 
central offices, the cost thereof shall be 
charged to account 604, “Repairs of central I 
office equipment.” 

§ 31.234 Large private branch ex- I 
changes . This account shall include the 
original cost, including cost of installs- 





Wednesday, December 19, 1956 


FEDERAL REGISTER 


10145 


tion, of multiple manual private branch 
exchanges, and of dial system private 
branch exchanges of types designed for 
more than two digit operation (types 
designed to accommodate normally 100 
or more extensions) installed either fQr 
easterners’ or the company's use. (See 
also account 231.) 

ITEMS 

(Note § 31.01-8) 

Cables or wires from distributing frame to 

switchboard. 

Dial system private branch exchanges of 
types designed for more than two digit 
operation, including any nonmultiple man¬ 
ual switchboards used as attendants’ posi¬ 
tions in connection with such dial system 
exchanges. 

Distributing frames. 

Multiple manual switchboards. 

Operators’ chairs. 

Operators’ head sets and breastplate trans¬ 
mitters. 

Power equipment, including special founda¬ 
tions. 

Switching equipment at automatic switching 
centers of private line teletypewriter sys¬ 
tems. 

Wires (or small cables used Instead of wires) 
Installed specifically to serve as trunk, bat¬ 
tery, or generator circuits from a large 
private branch exchange to the point of 
connection with the permanent house or 
outside cables or wires. 

Note A: The cost of riser and distributing 
cables in buildings other than central offices, 
which by their physical characteristics, 
method of installation, and permanence con¬ 
stitute regular house cables shall be charged 
to account 242:1. 

Note B: The cost of outside plant, such 
as poles, wires, and cables, whether or not 
on private property, used to connect a pri¬ 
vate branch exchange with its terminal sta¬ 
tions shall be charged to the appropriate 
pole, wire, and cable accounts. 

Note C: The cost of cross-connection boxes 
Installed as a part of the house cable system, 
including those used as distributing frames, 
8hall be charged to account 242:1. 

§31.241 Pole lines. This account 
shall include the original cost of poles, 
crossarms, guys, and other material used 
in the construction of pole lines. 
itxms 

(Note §31.01-8) 

Anchors. 

A and H fixtures. 

Bolts. 

Braces, pole and back. 

Bridge fixtures. 

Cable arms. 

Clearing routes and tree trimming except 
inaiiitenance of previous clearings. (Note 
also account 602:1.) 

Crossarms. 

Extension arms. 

Guard arms. 

Guy clamps. 

Guy stubs. 

Guy wire or strand. 

Painting, treating, gaining, roofing, shav¬ 
ing, and stenciling poles. 

Permits and privileges for construction. 
(Note also account 207 and § 31.2-22 (b) (7).) 

Pins. 

Pole brackets, wooden. 

Poles. 

Pole steps. 

River crossing and long span fixtures. 
Strain insulators. 

Towers. 

§ 31.242:1 Aerial cable. This account 
shall include the original cost of aerial 
^ble and other material used in the 
construction of such cable. 


ITEMS 

(Note § 31.01-8) 

Bonds and grounds. 

Cable—block, feeder, main, subsidiary. 

Cable—house, including riser and distrib¬ 
uting cables extending to floor terminal 
boxes, cross-connection boxes at wall outlets, 
etc., where connection is made with inside 
wires. 

Cable clamps. 

Cable rings. 

Cable terminals or boxes. 

Cross-connection wires and fuses installed 
in the first equipment for service of cable 
terminals or boxes. 

Floor terminal boxes and cross-connection 
boxes at wall outlets. 

Fuse boxes. 

Loading coils, building-out condensers, 
carrier-line filters, and cases therefor. . 

Main-frame-terminating cable extending 
to outside cable. 

Negative returns. 

Permits and privileges for construction. 
(Note also account 207.) 

Pole seats and balconies. 

Pressure contactor-terminals. 

Protectors and arresters. 

Safety straps. 

Sleeves. 

Strand, suspension. 

Tree guards. 

Trolley guards. 

Note A: House cables fire considered to 
be extensions of aerial cable plant. They do 
not Include the inside wires extending from 
terminal boxes of house cables to subscribers’ 
stations which are included In account 232, 
or the cables for subscribers’ private branch 
exchange switchboards which are Included in 
account 232 or account 234, as appropriate. 

Note B: The company’s records shall be 
kept so that the miles of wire In aerial cable 
may be shown in the annual reports to this 
Commission. 

§ 31.242:2 Underground cable. This 
account shall include the original cost 
of underground cable in conduit and 
other material used in the construction 
of such cable. 


ITEMS 

(Note §31.01-8) 

Bonds and grounds. 

Cable—feeder, main, subsidiary. 

Cable terminals or boxes. 

Cross-connection wires and fuses Installed 
In the first equipment for service of cable 
terminals or boxes. 

Electrolysis surveys made in the course of 
Installing cable. 

Fuse boxes. 

Loading coils, bullding-out condensers, 
carrier-line filters, and cases therefor. 

Main-frame-terminating cable extending 
to outside cable. 

Negative returns. 

Permits and privileges for construction. 
(Note also account 207.) 

Pressure contactor-terminals. 

Protectors and arresters. 

Pumping out and cleaning manholes and 
ducts In underground cable construction 
work. (See also Note A to this account.) 

Sleeves. 

Splicing boxes. 

Strand, suspension. 

Note A: The cost of pumping water out of 
manholes and of cleaning manholes and 
ducts In connection with the maintenance or 
operation of telephone plant shall be charged 
to account 602:4 or 602:7, as appropriate. 

Note B: The cost of small cables used in 
station Installations or as drop wires shall 
be charged to account 232. 

Note C: The cost of cable leading from 
central office main frames to other central 


office equipment shall be charged to ac¬ 
count 221. 

Note D: House cables are considered to be 
extensions of aerial cable plant. They do not 
Include the inside wires extending from 
terminal boxes of hpuse cables to subscribers* 
stations which are included In account 232, 
or the cables for subscribers’ private branch 
exchange switchboards which are included 
in account 232 or account 234, as appropriate. 

Note E: The company’s records shall be 
kept so that the miles of wire in under¬ 
ground cable may be shown in the annual 
reports to the Commission. . 

§ 31.242:3 Buried cable. This account 
shall include the original cost of buried 
cable and other material used in the 
construction of such cable. 

ITEMS 

(Note §31.01-8) 

Cable—feeder, main. 

Cable terminals or boxes. 

Cross-connection wires and fuses installed 
In the first equipment for service of cable 
terminals or boxes. 

Loading colls, bulldlng-out condensers, 
carrier-line filters, and cases therefor. 

Main-frame-terminating cable extending 
to outside cable. 

Negative returns. 

Permits and privileges for construction. 
(Note also account 207.) 

Pressure contactor-terminals. 

Protective covering for buried cable, i, e., 
cable not run in regular conduit, such as 
fiber or other material (except when con¬ 
structed so as to be reusable in place for 
other cable) and the cost of manholes, etc., 
designed specifically for use in such con¬ 
struction. 

Protectors and arresters. 

Pumping out and cleaning manholes in 
buried cable construction work. (See also 
Note A to this account.) 

Sleeves. 

Splicing boxes. 

Trenching for and burying cable not run in 
regular conduit. 

Note A: The cost of pumping water out of 
manholes and of cleaning manholes and 
ducts in connection with the maintenance 
or operation of telephone plant shall be 
charged to account 602:4 or 602:7, as appro¬ 
priate. 

Note B: The company’s records shall be 
kept so that the miles of wire in buried'cable 
may be shown in the annual reports to this 
Commission. 

§ 31.242:4 Submarine cable. This 
account shall include the original cost 
of submarine cable and other material 
used in the construction of such cable. 

ITEMS 

(Note § 31.01-8) 

Cable—feeder, main. 

Cable terminals or boxes. 

Loading coils, building-ottt condensers, 
carrier-line filters, and cases therefor. 

Permits and privileges for construction. 
(Note also account 207.) 

Pressure contactor-terminals. 

Protectors and arresters. 

Sleeves. 

Submarine cable terminal huts. 

Note: The company’s records shall be kept 
so that the miles of wire in submarine cable 
may be shown in the annual reports to this 
Commission. 

§ 31.243 Aerial wire. This account 
shall include the original cost of aerial 
wire other than drop and block wires, 
including insulators, tie wires, and other 
material used in the construction of 
aerial wire plant. The company shall 
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exercise such precautions as are neces¬ 
sary to prevent credits to this account 
for drop and block wires removed. 

ITEMS 

(Note 5 31.01-8) 

Bridle rings. 

Bridle wire. 

Ground wire, clamps, and rods. 

Insulators and thimbles. 

Loading coils, building-out condensers, 
carrier-line filters, and cases therefor. 

Permits and privileges for construction. 
(Note also account 207.) 

Protectors and arresters. 

Repeating coils. 

Tie wires. 

Transposition brackets. 

Transposition of the circuits in initial con¬ 
struction work and any additions or better¬ 
ments resulting from transposing or retrans¬ 
posing existing circuits. 

Note: The cost of drop and block wires 
shall be included in account 232 . 

§ 31.244 Underground conduit. This 
account shall include the original cost 
of tile, pipe, and other conduit, whether 
underground, in tunnels or on bridges, 
and of manholes, handholes, and service 
boxes, including cable racks and other 
furnishings thereof, and the cost of riser 
pipe. It shall include the cost of opening 
trench and repaving in the construction 
of such plant and the cost of permits 
and privileges for construction. (Note 
also account 207.) 

Note A: The cost of protective covering for 
buried cable. 1. e., cable not run In regular 
conduit, such as fibre or other material (ex¬ 
cept when constructed so as to be reusable 
in place for other cable) and the cost of 
trenching, manholes, etc., designed specifi¬ 
cally for use in such construction shall be 
charged to account 242.3. 

Note B: The cost of pipes or other protec¬ 
tive covering for underground drop and block 
wires or service connections shall be in¬ 
cluded in account 232. 

§ 31.261 Furniture and office equip¬ 
ment. This account shall include the 
original cost not provided for in other 
accounts, of furniture and equipment in 
office, storerooms, shops, and other 
quarters. (Note also § 31.2-20 (d) and 
accounts 221 and 234.) 

ITEMS 

(Note 5 31.01-8) 

Beds, cots, and couches. 

Bins, counters, and shelves. 

Bookcases. 

Cabinets and filing cases. 

Cages, cashiers’. 

Chairs, carpets, and rugs. 

Clocks. 

Davenports. 

Desks. 

Equipment in rest, dining, recreation and 
medical rooms. 

Fans, electric, portable. 

Fire-extinguisher equipment, portable. 
Floor-scrubbing and polishing machines. 

Gas and electric fixtures, portable. 

Lockers and wardrobes, portable 
Mirrors, portable. 

Motion-picture equipment. 

Office devices, including addressing, billing, 
blueprinting, computing, dating, duplica¬ 
ting, mailing, photostat and recording 
machines, cash registers, check writers, 
postage meter machines, typewriters, etc. 
Pianos and phonographs. 

Radio sets. 

Racks—magazine, newspaper, umbrella, and 
clothing. 


Refrigerators, portable 
Safes. 

Sewing machines. 

Stoves. 

Switchboards, special type public demonstra¬ 
tion. 

Tables. 

Vacuum sweepers. 

Vending machines. 

Water coolers. 

Note: The cost of fixtures attached to and 
constituting a part of buildings shall be 
charged to account 212. 

§ 31.264 Vehicles and other work 
equipment. This account shall Include 
the original cost of vehicles, tools, garage 
and shop machinery and equipment, and 
miscellaneous work equipment not pro¬ 
vided for in other accounts. (Note also 
§ 31.2-20 (d).) 

ITEMS 

(Note § 31.01-8) 

Air compressors. 

Automobiles, motor trucks and tractors, 
including those equipped with earth-boring 
machines, pumps, winches, etc. 

Blowers, power. 

Carts, cable splicers'. 

Camp wagons, cars and mounted kitchens. 

Compressed air tools. 

Concrete mixers and breakers. 

Derricks. 

Draft animals. 

Drills and hammers, power. 

Earth-boring machines. 

Forges. 

Gasoline and oil pumps, portable. 

Hand tools. 

Hand trucks. 

Harness. 

Lathes. 

Loaders, power. 

Motorboats and barges. 

Motorcycles and bicycles. 

Motors and generators. 

Planers. 

Pole-treating apparatus, chemical. 

Pumps. 

Tamping and back-filling machines. 

Tents, cable splicers*. 

Testing equipment, portable. (See also 
Note B to this account.) 

Torches. 

Trailers. 

Trenching machines. 

Wagons. 

Winches, power. 

Wire-measuring machines. 

Note A: The cost of chairs, desks, tables, 
etc., In garages and shops shall be charged 
to account 261 . 

Note B: The cost of testing equipment and 
tools regularly used in central offices shall be 
charged to account 221. 

§ 31.276 Telephone plant acquired. 
This account shall be charged tempo¬ 
rarily with the cost of acquisition (i. e.. 
amount of money actually paid or the 
current money value of any considera¬ 
tion other than money exchanged for 
telephone plant, together with the pre¬ 
liminary expenses incurred in connection 
with the acquisition) of telephone plant 
pending distribution to the primary tele¬ 
phone plant accounts and to other ac¬ 
counts. (Note also §§ 31.2-21 and 
31.02-82.) 

§ 31.277 Telephone plant sold. This 
account shall be credited temporarily 
with the original cost at the time of 
retirement of telephone plant sold pend¬ 
ing determination of the amounts to be 
credited to the primary telephone plant 
accounts. (Note also § 31.2-25 <g).) 


Note: In connection with completing the 
accounting for telephone plant sold, appro¬ 
priate adjustments shall be made with re¬ 
spect to any related depreciation accruals. 

Instructions for Income Accounts 

* § 31.3-30 Purpose of income accounts. 
The income accounts (300 to 343, in¬ 
clusive) are designed to show as nearly 
as practicable for each calendar year the 
total operating revenues and operating 
expenses of the company; the returns 
accrued upon securities owned and from 
property not used in the company’s op¬ 
erations; the amounts accrued for taxes, 
use of moneys, and use of operating 
properties of others; and reservations 
and appropriations of income. (Note 
also §§.31.01-4 to 31.01-6.) 

§ 31.3-31 Income from sinking and 
other lunds. When interest and other 
income arising from funds carried In 
account 104, “Sinking funds/* account 
136, “Provident funds/* or account 137, 
“Insurance and other funds/* (note also 
account 314) are required by the mort¬ 
gage or other provisions to be held in the 
funds, they shall be charged to those ac¬ 
counts. If such funds are represented 
by a reserve established through reser¬ 
vations of income or earned surplus, 
amounts so set aside shall be charged to 
account 342, “Contractual reservations 
of income/* account 343, “Miscellaneous 
reservations of income/* account 414, 
“Contractual reservations of earned sur¬ 
plus/* or account 415, “Miscellaneous res¬ 
ervations of earned surplus,'* and 
credited to account 169, “Insurance re¬ 
serve,'* account 170, “Provident reserve/’ 
account 173, ''Employment stabilization 
reserve/' or account 180, “Earned surplus 
reserved/' as may be appropriate. 

Income Accounts 

TELEPHONE OPERATING INCOME 

§ 31.300 Operating revenues. This 
account shall include the total revenues 
for the accounting period which are pro¬ 
vided for in the operating revenue ac¬ 
counts 500 to 530, inclusive. (Note also 
§ 31.01-2 <d).) 

§ 31.301 Operating expenses. This 
account shall Include the total expenses 
for the accounting period which are pro¬ 
vided for in the operating expense ac¬ 
counts 602:1 to 677, inclusive. (Mote 
also § 31.01-2 (d).) 

§ 31.302 Rent from lease of operating 
property, (a) This account shall in¬ 
clude rents from the exclusive use of 
telephone operating property held as a 
whole and operated by others, such as a 
complete telephone plant, a complete 
exchange, or a complete toll system. 

(b) Repts are creditable to this ac¬ 
count whether receivable in cash or dis¬ 
bursed by the lessee in behalf of the com¬ 
pany as taxes on the rented property, 
Interest on funded debt, guaranteed divi¬ 
dends on stock, or otherwise. 

Note: The rent from property the cost of 
which la includible in account 103 shall be 
Included In account 315. 

§ 31.303 Rent for lease of operating 
property, (a) This account shall include 
rents for the exclusive use of telephone 
operating property held as a whole and 
operated by the company, such as a com- 
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plete telephone plant, a complete ex¬ 
change, or a complete toll system. 

(b) This account shall include also 
taxes borne by the lessee of property, the 
rent for which is chargeable to this ac¬ 
count. 

(c) Rents are chargeable to this ac¬ 
count whether payable in cash or dis¬ 
bursed by the lessee in behalf of the 
lessor as taxes on the rented property, 
interest on funded debt, guaranteed div¬ 
idends on stock, or otherwise. 

Not* A: If leased telephone plant the rent 
for which is chargeable to this account is 
sublet to others, the rent receivable there¬ 
from shall be credited to the account appro¬ 
priate for rent from owned property of the 
same class. 

Note B: Rents payable for property used 
by the company for other than telephone 
operations shaU be Included in account S15. 

Note C: Charges for depreciation of tele¬ 
phone operating property leased as a whole 
and operated by the company shall be in¬ 
cluded in account 608 or clearing accounts, 
as appropriate, on the same basis as for 
owned property (note also §31.02-81) when 
the company is responsible for depreciation 
under the terms of the lease. 

§ 31.305 Operating taxes, (a) This 
account shall include all Federal, State, 
county, municipal, and other taxing- 
district taxes, including franchise taxes 
payable annually or more frequently, re¬ 
lating to telephone plant, operations, 
and privileges for the period for which 
the income account is stated. Taxes ac¬ 
crued through this account prior to their 
payment shall be credited to account 166, 
“Taxes accrued.** (Note also § 31.2-22 
(b) (8).) 

(b) Taxes on leased telephone plant 
shall be included in this account by the 
owner. Any taxes on rented telephone 
plant which are borne by the lessee shall 
be appropriately credited by the owner 
to account 524, '‘Rent revenues,*' or ac¬ 
count 302, “Rent from lease of operating 
property," and charged by the lessee to 
account 671, “Operating rents," or ac¬ 
count 303, "Rent for lease of operating 
property.'* 

Note A: Taxes other than those on tele¬ 
phone plant, operations, and privileges shall 
be charged to account 322. 

Note B: Special assessments for street and 
other improvements and special benefit taxes, 
such as water taxes and the like, shall be 
included in the operating expense accounts 
or Investment accounts, as may be appro¬ 
priate. 

Note C: Discounts allowed for prompt pay¬ 
ment of taxes shall be credited to the account 
to which the taxes are chargeable. 

Note D: Interest on tax assessments which 
are not paid when due shall be Included in 
account 336. 

Note E: The accounting for taxes on phys¬ 
ical property during construction and before 
the facilities are completed ready for service 
ahall be In accordance with § 31.2-22 (b) (8). 

Note F: Taxes paid by the company under 
tax-free covenants on Indebtedness shaU be 
charged to account 340. 

Note G: Sales and use taxes shall be ac¬ 
counted for, so far as practicable, as a part 
of the cost of the items to which the taxes 
relate. 

OTHER INCOME 

§ 31.312 Dividend income, (a) This 
account shall include dividends on stock, 
tne income from which is the property 
or the company, whether such stock is 
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owned by the company and held in its 
treasury, or deposited in trust (except in 
sinking or other funds, see Note B to 
this account), or controlled through 
lease, or otherwise. 

(b) Dividends shall not be credited to 
this account before actual collection, un¬ 
less their payment is reasonably assured 
by past experience, guaranty, anticipated 
provisions, or otherwise. 

Note A: These accounts shall not Include 
dividends or other returns on securities Is¬ 
sued or assumed by the company and held by 
or for It, whether pledged as collateral, or 
held in Its treasury. In special deposits, or 
In sinking or other funds. 

Note B: Dividends on stocks of other com¬ 
panies held In sinking or other funds shall 
be credited to account 314. 

§ 31.313 Interest income, (a) This 
account shall include interest on securi¬ 
ties, including notes and other evidences 
of indebtedness, the income from which 
is the property of the company, whether 
such securities are owned by the com¬ 
pany and held in its treasury, or de¬ 
posited in trust (except in sinking or 
other funds, see Note B to this account), 
or controlled through lease, or otherwise. 
It shall include also interest on bank 
balances, certificates of deposits, open 
accounts, and other analogous items. 

(b) Interest shall not be credited to 
this account before actual collection, un¬ 
less its payment is reasonably assured by 
past experience, guaranty, anticipated 
provisions, or otherwise. 

(c) This account shall be credited with 
such amounts as are charged to the tele¬ 
phone plant accounts for interest on 
funds expended for construction pur¬ 
poses. as provided in § 31.2-22 (b) (10). 

(d) There may be included in this ac¬ 
count for each month the applicable 
amount requisite to extinguish, during 
the interval between the date of acquisi¬ 
tion and date of maturity, the difference 
between the purchase price and the par 
value of securities owned, the income 
from which is includible in this account. 
Amounts thus credited or charged shall 
be concurrently included in the accounts 
in which the securities are carried. Any 
such difference remaining unextin¬ 
guished at the sale or upon the maturity 
and satisfaction of such securities shall 
be cleared to account 413, "Miscellaneous 
debits to earned surplus," or account 
402. “Miscellaneous credits to earned 
surplus.** 

Note A: These accounts shall not Include 
Interest or other returns on securities Issued 
or assumed by the company and held by or 
for it, whether pledged as collateral, or held 
In Its treasury. In special deposits, or In sink¬ 
ing or other funds. 

Note B: Interest on cash and on securities 
Issued by others shafH be Included in account 
314 when such assets are held in sinking or 
other funds. 

Note C: Cash discounts on ))llls for mate¬ 
rial purchased shall not be Included in this 
account. (Note also account 122.) 

§ 31.314 Income from sinking and 
other funds, (a) This account shall in¬ 
clude the income accrued on cash, se¬ 
curities issued by other companies, and 
other assets (not including securities 
issued or assumed by the company) held 
in sinking and other funds. 


(b) There may be included in this ac¬ 
count for each month the applicable 
amount requisite to extinguish, during 
the interval between the date of acauisi- 
tion and the date of maturity, the differ¬ 
ence between the purchase price and the 
par value of securities held in sinking 
or other funds. Amounts thus credited 
or charged shall be concurrently in¬ 
cluded In the accounts in which the se¬ 
curities are carried. Any such difference 
remaining unextinguished upon the ma¬ 
turity and satisfaction of such securities 
shall be cleared to account 413. “Miscel¬ 
laneous debits to earned surplus," or ac¬ 
count 402. "Miscellaneous credits to 
earned surplus." 

Note: Income from sinking and other 
funds required to be held in such funds and 
credits to reserve accounts representing In¬ 
come from funds shaU he accounted for os 
provided In § 31.3-31. 

§ 31.315 Income from miscellaneous 
physical property. This account shall 
include the net balance of the revenues 
from and the expenses (including depre¬ 
ciation and insurance) of physical prop¬ 
erty the cost of which is includible in 
account 103, "Miscellaneous physical 
property," and also of physical property 
of others leased and used by the com¬ 
pany for other than telephone opera¬ 
tions. The rent for leased property 
which is used by the company for other 
than telephone operations, assessments 
when borne by the company for mainte¬ 
nance of public improvements against 
property the cost of which is includible 
In account 103, and directly assignable 
administration expenses incident to op¬ 
eration of miscellaneous physical prop¬ 
erty, shall be included in this account. 

Note A: Net credit balances shall be 
shown in the income statement of the re¬ 
port to this Commission In black and net 
debit balances in red. 

Note B: Taxes on miscellaneous physical 
property shall be Included in account 322. 

§ 31.316 Miscellaneous income. This 
account shall include all items, not pro¬ 
vided for elsewhere, properly creditable 
to income. 

items to be credited 
(Note $ 31.01-8) 

Fees collected in connection with the ex¬ 
change of coupon bonds for registered bonds. 

Profits from the telephone operations of 
other companies realized by the company 
under contracts. 

Profits realized from custom work per¬ 
formed for others not Incident to the com¬ 
pany’s telephone operations. 

MISCELLANEOUS DEDUCTIONS FROM INCOME 

§ 31.322 Miscellaneous taxes. This 
account shall include all t&xes not pro¬ 
vided for elsewhere, such as taxes on 
miscellaneous physical property. (Note 
also §31.2-22 (b) (8).) Taxes accrued 
through this account prior to their pay¬ 
ment shall be credited to account 166, 
"Taxes accrued.*' 

Note A: Special assessments for street 
and other Improvements and special benefit 
taxes such as water taxes and the like shall 
be Included in the operating expense ac¬ 
counts or Investment accounts as may bo 
appropriate. 
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Note B: Discounts allowed for the prompt 
payment of taxes shall be credited to the 
account to which the taxes are chargeable. 

Note C: Interest on tax assessments which 
are not paid when due shall be Included in 
account 336. 

§ 31.323 Miscellaneous income charges. 
This account shall Include all items not 
provided for elsewhere properly charge¬ 
able to income. 

ITEMS TO BE CHABGZD 

(Note §31.01-3) 

Contributions for charitable or social or 
community welfare purposes. 

Current expenses of trustees In maintain¬ 
ing and administering trusts Incident to 
outstanding debt of the company. 

Uncollectible amounts previously credited 
to accounts 312 to 316, inclusive. (See also 
§ 31.1-11 and note to account 530.) 

FIXED CHARGES. 

§ 31.335 Interest on funded debt, (a) 
This account shall include the current 
accruals of interest on all classes of debt 
the principal of which is includible in 
account 154:1, “Funded debt,'* and ac¬ 
count 155, “Receivers’ certificates.” ex¬ 
cept interest provided for in account 341, 
“Contingent interest on funded debt.” 
(Note also § 31.2-22 (b) (10).) It shall 
also include the interest on funded debt 
the maturity of which has been extended 
by specific agreement. 

(b) This account shall be kept so that 
the interest on each class of funded debt 
and on receivers* certificates may be 
shown separately in the annual reports 
to this Commission. 

Note A: These accounts shall not Include 
charges for Interest on funded debt issued 
or assumed by the company and held by or 
lor it. whether pledged as collateral or held 
in its treasury, in special deposits, or in sink¬ 
ing or other funds. 

Note B: Interest expressly provided for and 
included in the face amount of securities 
issued shall be charged at the time of issu¬ 
ance to account 133^ and cleared to this ac¬ 
count as the term expires to which the 
interest applies. 

§ 31.336 Other interest deductions. 
(a) This account shall include all interest 
deductions not provided for elsewhere. 
Discount, premium, and expense on nptes 
maturing 1 year or less from date of 
Issue shall be included in this account 
tn equal monthly installments through¬ 
out the term of the notes or included 
herein at the time such notes are issued. 

(Note also §31.2-22 (b) (10).) 

<b) A list of representative items of 
indebtedness follows, the interest on 
which is chargeable to this account (note 
§ 31.01-8): 

Advances from affiliated companies. (Note 
also account 156.) 

Advances from nonaffillated companies and 
other liabilities included in account 157. 

Assessments for public improvements past 
due. 

Bond coupons, matured and unpaid. 

Capital-stock and funded-debt subscrip¬ 
tions, receipts for installments on. 

Claims and judgments. 

Customers’ deposits. 

Funded debt matured, with respect to 
which a definite agreement as to extension 
has not been made. 

Notes payable on demand or maturing 1 
year or less from date of issue. 

Open accounts. 


Tax assessments, past due. 

Note: Interest payable on notes or other 
evidences of indebtedness maturing serially 
shall be charged to account 335 if any por¬ 
tion of the obligation matures more than 1 
year from date of issue. 

§ 31.338 Amortization of discount on 
long-term debt. This account shall in¬ 
clude during each month such proportion 
of the unamortized debit balance in each 
particular discount, premium, and debt 
expense account for actually outstanding 
long-term debt as is applicable to that 
period. This proportion shall be deter¬ 
mined in accordance with § 31.1-15. 

§ 31.339 Release of premium on long¬ 
term debt — Cr. This account shall in¬ 
clude during each month such propor¬ 
tion of the unextinguished credit balance 
in each particular discount, premium, 
and debt expense account for actually 
outstanding long-term debt as is appli¬ 
cable to that period. This proportion 
shall be determined in accordance with 
§ 31.1-15. 

§ 31.340 Other fixed charges . This 
account shall include all items of fixed 
charges not provided for elsewhere prop¬ 
erly chargeable to income of the account¬ 
ing period, such as taxes paid by the 
company under tax-free covenants on 
indebtedness. 

CONTINGENT INTEREST 

§31.341 Contingent interest on 
funded debt. This account shall include 
accrued interest payable on funded debt, 
w'hen a claim against income after fixed 
charges and prior to the interests of 
stockholders in the earnings of the com¬ 
pany, such as interest on income bonds. 

DISPOSITION OF NET INCOME 

§ 31.342 Contractual reservations of 
income. This account shall include res¬ 
ervations chargeable to income, when 
specifically required under the terms of 
mortgages, deeds of trust, orders Of 
courts, contracts, or other agreements. 
(Note also § 31.3-31.) 

Note A: Reservations of income resting in 
the discretion of the company (i. e., not re¬ 
quired by mortgages, contracts, etc.) shall be 
charged to account 343. 

Note B: Amounts charged to this account 
shall be concurrently credited to the appro¬ 
priate reserve accounts. 

§ 31.343 Miscellaneous reservations of 
income. This account shall include res¬ 
ervations of income for purposes not pro¬ 
vided for elsewhere and not specifically 
required under terms of mortgages, con¬ 
tracts, etc. It shall include appropria¬ 
tions for investment in telephone plant, 
and income reserved at the company's 
discretion on account of rate litigations, 
etc. (Note also § 31.3-31.) 

Note: Amounts charged to this account 
shall be concurrently credited to the appro¬ 
priate reserve accounts. 

Instructions for Earned Surplus 
Accounts 

§ 31.4-40 Purpose of earned surplus 
accounts. The earned surplus accounts 
(400 to 416, inclusive) are designed to 
show the changes in the company's 
earned surplus or deficit during each 
calendar year resulting from (a) the op¬ 


erations and other transactions during 
that period reflected in income accounts, 

(b) appropriations or other reservations 
of earned surplus for specific purposes, 

(c) accounting adjustments not properly 
attributable to the period (note also 
§31.01-5), and (d) miscellaneous losses 
and gains not provided for elsewhere. 
The balance of the earned surplus ac¬ 
counts (400 to 416, inclusive) shall be 
closed into account 181, “Unappropri¬ 
ated earned surplus,” at the end of each 
calendar year. 

Earned Surplus Accounts 

§ 31.400 Income balance. An account, 
under this designation, shall be main¬ 
tained in the general books of the com¬ 
pany. The balance of all income primary 
accounts (300 to 343, inclusive) shall be 
closed into this account at the end of 
each calendar year. 

§ 31.401 Credits for telephone plant 
sold. This account shall include amounts 
creditable to earned surplus in accord¬ 
ance with § 31.2-25 (d) and (g) in con¬ 
nection with the sale of telephone plant 

§ 31.402 Miscellaneous credits to 
earned surplus. This account shall in¬ 
clude amounts creditable to earned sur¬ 
plus not provided for elsewhere. Among 
the items which shall be credited to this 
account are (note § 31.01-8): 

Amount of adjustments arising from 
transactions in the company’s own capital 
stock which are not includible in account 
179. (Note § 31.1-13 (d), (e), and (f).) 

Amounts of the credit balance at the time 
of its reacquirement in the discount, pre¬ 
mium. and debt expense account relating to 
long-term debt reacquired. (Note § 31.1-15.) 

Amounts received for abrogation of con¬ 
tracts. 

Credits for amounts previously written off 
through charges to earned surplus. 

Credits from adjustments in connection 
with the reacquisition of bonds and other 
evidences of debt. (Note also § 31.1-13 (b).) 

Delayed credit to Income, operating rev¬ 
enue, and operating expense accounts as pro¬ 
vided in § 31.01-5. 

Forfeitures of amounts deposited with the 
company under options for the sale or lease 
of property. 

Profits arising from foreign exchange. 
(Note § 31.01-7.) 

Profits derived from the resale of com¬ 
pany securities owned other than capital 
stock. 

Profits derived from the sale of securities 
of other companies* 

Profits derived from the sale of unexpired 
leases. 

Profits from the sale of land carried in ac¬ 
count 103 and of depreciable property in 
account 103 not previously used in telephone 
service. (Note also account 174.) 

Unclaimed dividends. 

Unclaimed wages and vouchered accounts 
written off. 

§ 31.410 Debits for telephone plant 
sold. This account shall include 
amounts chargeable to earned surplus in 
accordance with § 31.2-25 (d) and <g) 
in connection with the sale of telephone 
plant. 

§ 31.413 Miscellaneous debits to 
earned surplus. This account shall in¬ 
clude amounts chargeable to earned sur¬ 
plus not provided for elsewhere. Among 
the items which shall be charged to this 
account are (note § 31.01-8): 
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Amortization, at the company's option, of 
the balance In account 201. 

Amortization not provided for elsewhere. 
Amount of adjustments arising from 
transactions in the company's own capital 
stock which are not Includible In account 
179. (Note § 31.1—13 (d). <e). and (X).) 

Amounts charged to earned surplus to 
cover past accrued depreciation not pro¬ 
vided for. (Note also account 171.) 

Amounts charged to earned surplus to ex¬ 
tinguish. at the company's option, all or 
any part of the debit balance remaining In 
any particular discount, premium, and debt 
expense account for long-term debt actually 
outstanding. (Note $ 31.1-16.) 

Amounts charged to earned surplus In 
recognition of the decline in value of cur¬ 
rent assets and securities owned. (Note 

1531.1-11 pnd 31.1-12.) _ 

Amounts of capital-stock expense written 
off which are not includible in account 179. 
(Note account 134:2.) 

Amounts of the debit balance at the time 
tff Its reacquireraent In the discount, pre¬ 
mium, and debt expense account relating to 
long-term debt reacquired. (Note 5 31.1-15.) 
Amounts paid for abrogation of contracts. 
Appropriations to nonpar stock accounts. 
(Note 181.1-16M 

Debits resulting from adjustments re¬ 
quired in connection with the reacqul&ition 
of bonds and other evidences of debt. (Note 

I2U-13.) 

Delayed debits to Income, operating reve¬ 
nue, and operating expense accounts as pro¬ 
vided in 1 31.01-6. 

Forfeiture of amounts deposited by the 
company under options for the purchase or 
lease of property. 

Inventory, appraisal, and other costs In¬ 
cident to the contemplated acquisition, sale 
or lease of property when the projects are 

abandoned. 

Losses arising from foreign exchange. 
(Note 131.01-7.) 

Losses of funds due to bank failures, 
hisses resulting from the resale of com¬ 
pany securities owned other than capital 

stock. 

Losses resulting from the sale of land car¬ 
ried In account 103 and losses resulting from 
the sale, destruction, or retirement of de¬ 
preciable property carried In account 103 
not previously used In telephone service. 
(Note account 174.) 

Losses resulting from the sale of securi¬ 
ties of other companies. 

Payments of amounts previousy written 
off through credits to earned surplus. 

Penalties and fines paid on account of vio¬ 
lations of statutes pertaining to regulation.. 

Oaoollectibie receivables, or provisions 
therefor, not chargeable to other accounts. 

5 31.414 Contractual reservations of 
corned surplus . This account shall in¬ 
clude reservations chargeable to earned 
surplus when specifically required under 
tne terms of mortgages, deeds of trust, 
orders of courts, contracts, or other 
agreements. (Note also § 31.2-31.) 

Note A: Reservations of earned surplus 
f»tlng in the discretion of the company 
e.. not required by mortgages, contracts, 
t;* shall be charged to account 415. 

. k ° te B Amounts charged to this account 
all be concurrently credited to the appro¬ 
priate reserve accounts. 

5 31.415 Miscellaneous reservations of 
sur P lus - This account shall in¬ 
clude reservations of earned surplus lor 
Purposes not provided tor elsewhere and 
^ specifically required under terms of 
mortgages, contracts, etc. It shall in¬ 
clude appropriations for investment in 
clephone plant and earned surplus re¬ 
served at the company’s discretion on 
No. 245- 4 


account of rate litigations, etc. (Note 
also § 31.3-31.) 

Note: Amounts charged to this account 
shall be concurrently credited to the appro¬ 
priate reserve account*. 

§ 31.416 Dividend appropriations. 
(a) This account shall include dividends 
on capital stock actually outstanding. 

Cb) If a dividend is not payable In 
cash the consideration shall be described 
in the entry with sufficient particularity 
to identify it. 

(c) This account shall be kept so that 
the dividends on each class of capital 
stock may be shown separately in the 
annual reports to this Commission. 

Note: These accounts shall not Include 
charges for dividends on capital 6tock issued 
or assumed by the company and held by or 
for It. whether pledged as collateral, or held 
In its treasury, in special deposits, or in sink¬ 
ing or other funds. 

Instructions for Operating Revenue 
Accounts 

§ 31.5-50 Purpose of operating rev¬ 
enue accounts, (a) The operating rev¬ 
enue accounts (500 to 530, inclusive) are 
designed to show the amounts of money 
which the company becomes lawfully en¬ 
titled to receive, less uncollectible rev¬ 
enues, from the furnishing of telephone 
service (including operations incidental 
thereto). Credits to the various revenue 
accounts shall be based upon the actual 
amounts chargeable for services ren¬ 
dered by the company. It is not required 
that undetermined amounts of revenue 
at pay stations, lost through fire, theft, 
or collection of slugs or coins having no 
legal tender value shall be included in 
the operating revenue accounts. (Note 
also §5 31.01-4 to 3L01-6, and account 
650.) 

(b) In addition to monthly service 
charges, the operating revenue accounts 
appropriate for the class of service in¬ 
volved shall be credited with: 

(1) Amounts charged for connection, 
restoration and termination of service. 


and for inside moves, outside moves, in¬ 
strument changes, and similar service 
requirements. 

(2) Amounts of initial nonrecurring 
charges for plant or equipment, furn¬ 
ished in rendering service to a customer, 
includible in accounts 231, 232, and 234, 
except initial charges based on the cost 
of specially assembled private branch ex¬ 
changes includible in account 234. (Note 
paragraph Cb) and Note A of § 31.2-20.) 

(3) Amounts of service charges for 
supplemental or auxiliary equipment 
furnished in rendering service to a cus¬ 
tomer—for example, extension stations, 
auxiliary receivers, auxiliary signals, code 
calling and conference equipment, etc. 

<c) The classification of operating rev¬ 
enues provides separate accounts for lo¬ 
cal revenue and for toll revenue. In case 
it is necessary to apportion the revenue 
between these accounts, the company 
shall be prepared when so required by 
this Commission to furnish the basis used 
in making such apportionment. 

5 31.5-51 Deductions from revenues. 
Discounts allowed customers lor prompt 
payment, corrections of overcharges, au¬ 
thorized refunds of overcdllections 
theretofore credited, authorized refunds 
and adjustments on Account of failure 
in service, and other corrections shall be 
charged to the revenue account previ¬ 
ously credited with the amounts in¬ 
volved. 

§ 31.5-52 Commissions. (a) Com¬ 
missions paid to employees or others tn 
place of salaries or other compensation 
for services rendered, such as public tel¬ 
ephone commissions, shall be charged to 
the appropriate expense accounts and 
not to the revenue accounts. 

(b) Originating and other commis¬ 
sions representing divisions of operating 
revenues between telephone companies 
shall be accounted for through the ap¬ 
propriate operating revenue accounts. 

§ 31.5-53 Operating revenue accounts 
to he maintained . 


500 

501 

503 

504 
506 


510 

512 

516 


521 

523 

524 

525 

526 


530 


(Note particularly §§ 31.01-1 (c) 
Accounts fob Class A Companies 

1.0CAL SERVICE REVENUES 

Subscriber*’ station revenues. 

Public telephone revenues. 

Service stations. 

Local private line services. 

Other local service revenues. 


, 31.01-4. 31.01-5, and 31.01-6) 

Accounts toe Class B Companies 

LOCAL SERVICE REVENUES 

500 Local service revenues. 


TOLL SERVICE REVENUES 

Message tolls. 

Tail private line services. 
Other toll service revenues. 

MISCELLANEOUS REVENUES 


Telegraph commissions. 

Directory advertising and sales. 

Resit revenues. 

Revenues I rain general services and 
licenses. 

Other operating revenues. 

UNCOLLECTIBLE REVENUES 

Uncollectible operating revenues—Dr. 


TOLL SERVICE REVENUES 

510 Toll service revenues. 

MISCELLANEOUS REVENUES 

620 Miscellaneous operating revenues. 


UNCOLLECTIBLE REVENUES 

530 Uncollectible operating revenues—Dr. 


Operating Revenue Accounts 

LOCAL SERVICE REVENUES 

§ 31.500 Subscribers 9 station reve¬ 
nues. This account shall include local 


service revenues from business and resi¬ 
dence subscribers* service and from 
semipublic service, including such reve¬ 
nues from main stations, private branch 
exchange systems, order turrets, and 
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other subscribers* stations, whether the 
charge is based upon a flat rate or a 
measured rate. It shall Include local 
service revenues from mileage charges 
and auxiliary equipment in connection 
with such subscribers* service. This ac¬ 
count shall include also revenues from 
directory listings for such subscribers* 
service requirements, such as listings of 
extra names and alternate call numbers 
in the alphabetical sections of direc¬ 
tories. 

Note A: Local service revenues from pub¬ 
lic telephones and from service stations shall 
be credited to accounts 501 and 503, re¬ 
spectively. 

Note B: Revenues from advertising in 
directories (L e., other than listings for serv¬ 
ice requirements) shall be credited to ac¬ 
count 623. 

§ 31.501 Public telephone revenues. 
This account shall include local service 
revenues from public telephone service. 

Note A: Local service revenues from semi- 
public service shall be credited to account 
500. 

Note B: Public telephone commissions 
shall be charged to account 648. 

§ 31.503 Service stations. This ac¬ 
count shall include local service reve¬ 
nues from stations the lines or equip¬ 
ment of which are provided wholly or in 
part by others and to which the com¬ 
pany furnishes local service, switching 
service, or both. 

§ 31.504 Local private line services. 
This account shall include local service 
revenues from private line services and 
facilities furnished between points in the 
same local service area under contracts 
providing exclusive service, either con¬ 
tinuously or during stated periods (i. e., 
service not requiring central office 
switching operations). It shall include 
local private line service revenues from 
lines furnished for such purposes as tele¬ 
phone, telegraph, teletypewriter, public 
address, radio program transmission, 
and remote control. It shall include 
also charges for toll terminals and local 
loops furnished either continuously or 
during stated periods in connection with 
toll services (including those furnished 
for use in connection with lines of other 
companies); and charges for instru¬ 
ments and equipment, when furnished in 
connection with such lines and loops. 

§ 31.506 Other local service revenues. 
This account shall include all local serv¬ 
ice revenues not provided for elsewhere. 

TOLL SERVICE REVENUES 

§ 31.510 Message tolls, (a) This ac¬ 
count shall include toll service revenues 
from the transmission of messages, in¬ 
cluding such revenues from messages 
transmitted entirely over the company’s 
own lines, and amounts representing 
divisions of toll service revenues received 
(1) from messages transmitted partly 
over the company’s lines and partly over 
lines of other companies, (2) as compen¬ 
sation for originating or terminating toll 
messages of other companies, and (3) as 
compensation for switching toll messages 
between lines of other companies. 

(b) This account shall include reve¬ 
nues from guarantees at toll stations and 
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from messenger service in notifying per¬ 
sons of toll calls. 

§ 31.512 Toll private line services. 
This account shall include toll service 
revenues from private line services and 
facilities furnished between different lo¬ 
cal service areas under contracts provid¬ 
ing exclusive service either continuously 
or during stated periods, including (a) 
revenues from services involving only the 
use of the company’s own lines, and (b) 
amounts representing divisions of toll 
private line service revenues when such 
service involves the use of lines of other 
companies. It shall include toll private 
line service revenues from lines furnished 
for such purposes as telephone, tele¬ 
graph, teletypewriter, public address, ra¬ 
dio program transmission, and remote 
control. 

Note A: Charges for local loops furnished 
either continuously or during stated periods 
and the Instruments used in connection 
therewith (including those furnished for use 
in connection with lines of other companies) 
shall be credited to account 504. 

Note B: ToU service revenues from the 
transmission of messages charged for on a 
per-mcssage basis shall be included in ac¬ 
count 510. 

§ 31.516 Other toll service revenues. 
This account shall include all toll service 
revenues not provided for elsewhere. 

MISCELLANEOUS REVENUES 

§ 31.521 Telegraph commissions. This 
account shall include commissions re¬ 
ceivable for the billing or collection of 
telegraph, cable, or wireless tolls on mes¬ 
sages transmitted by others. 

§ 31.523 Directory advertising and 
sales. This account shall include reve¬ 
nues from advertising In directories and 
from the sale or furnishing of new direc¬ 
tories either of the company’s own issue 
or directories purchased from others. It 
shall include all revenues from the classi¬ 
fied sections and from bold-face listings, 
marginal displays, inserts, cover, and 
other advertisements in alphabetical sec¬ 
tions of directories. 

Note A: Revenues from directory listings 
for service requirements, such as listings of 
extra names and alternate call numbers in 
the alphabetical sections of directories shall 
be credited to account 500. 

Note B: Revenues from advertising other 
than in directories shall be credited to ac¬ 
count 626. 

Note O: Amounts received as salvage on 
old directories shall be credited to account 
649. 

§ 31.524 Rent revenues. This account 
shall include revenues (including taxes 
when borne by the lessee) from the 
rental or subrental to others of telephone 
plant constituting a part of the prop¬ 
erty used by the company in its telephone 
operations, such as instruments, equip¬ 
ment, and lines furnished apart from 
telephone service rendered by the com¬ 
pany; space in conduits; pole line space 
for attachments; space in buildings; and 
carrying charges on property used in 
joint operations. (Note also § 31.6-62, 
and Note B to this account.) 

Note A: The expense of maintaining and 
operating the rented property. Including de¬ 
preciation and insurance, shall be Included 


in the appropriate operating expense ac¬ 
counts. Taxes applicable to the rented 
property shall be included by the owner o 1 
the rented property in account 805. 

Note B: Rents from the exclusive use of 
telephone operating property held as a whole 
and operated by others, such as a complete 
telephone plant, a complete exchange, or a 
complete toll system, shaU be included in 
account 302. 

§ 31.525 Revenues from general serv¬ 
ices and licenses. This account shall in¬ 
clude amounts accruing for services ren¬ 
dered other companies under a license 
agreement, general service contract, or 
other arrangement providing for the 
furnishing of general accounting, engi¬ 
neering, financial, legal, patent, and 
other general services. 

§ 31.526 Other operating revenues. 
This account shall include all miscel¬ 
laneous operating revenues not provided 
for elsewhere,* such as amounts charged 
for private branch exchange operating 
services performed by operators regu¬ 
larly employed by the telephone com¬ 
pany; flat amounts (not divisions of rev- 
enue or reimbursements of costs) 
charged other telephone companies for 
operating services on toll lines of such 
companies terminating in the switch¬ 
board of the accounting company: rev¬ 
enues from advertising other than in di¬ 
rectories; unclaimed refunds or over¬ 
charges on telephone service; and profits 
realized from custom work performed for 
others incident to the company’s tele¬ 
phone operations. 

UNCOLLECTIBLE REVENUES 

§ 31.530 Uncollectible operating rev¬ 
enues — Dr. (a) This account shall in¬ 
clude amounts credited to the operating 
revenue accounts which have proved im¬ 
practicable of collection. (Note also 
§ 31.1-11 and subaccount 118 (b).) 

(b) This account may include monthly 

charges based on estimates, to provide a 
reserve for uncollectible accounts due 
from customers and agents. Amounts 
thus charged to this account shall be 
credited to subaccount (b), “Reserve for 
uncolledtible accounts—Cr.,” under ac¬ 
count 118, “Due from customers and 
agents.” 

(c) When revenue which has been 
written off through this account is col¬ 
lected, the amount of the collection shall 
be credited to this account. 

(d) This account shall include, In a 
separate subdivision thereof, credits aris¬ 
ing from charges to accounts 160, ‘ Cus¬ 
tomers' deposits.” and 164, “Advance 
billing and payments,” that may lawfully 
be written off as unrefundable because 
of failure to locate the rightful owner or 
for some similar reason. 

Note: Uncollectible amounts which have 
not been treated as operating revenues shall 
be charged to account 323, account 413, or 
other appropriate account. 

Instructions for Operating Expense 
Accounts 

§ 31.6-60 Purpose of operating ex¬ 
pense accounts. The operating expense 
accounts (602:1 to 677, inclusive) a£ e 
designed to show the expenses of furnish¬ 
ing telephone service, including expense 
of maintaining the plant used in such 





Wednesday, December 19, 1956 

service. <Note ftlso §131.01-4 to 

31.01-6-1 

531-6-61 Cost of repairs, (a) The 
cost of repairs chargeable to the various 
operating expense and clearing accounts 
includes: Inspecting, testing, and report¬ 
ing on the condition of telephone plant 
to determine the need for repairs, re- 
placements. rearrangements, and 
changes; testing for. locating and clear¬ 
ing trouble; routine work (note also 
paragraph (b) of this section) to prevent 
trouble, such as pulling up 6lack. tighten¬ 
ing guys and raking guy stubs, trimming 
trees, straightening poles and crossarms, 
and cleaning and adjusting equipment; 
replacing minor items of telephone plant 
(note also §31.2-25); rearranging and 
changing the location of property not 
retired; repairing material for reuse; 
restoring the condition of property dam¬ 
aged by storms, floods, fire, or other cas¬ 
ualties (note also paragraph (b) of this 
section); training employees for mainte¬ 
nance work; inspecting and testing after 
repairs have been made; and an equi¬ 
table proportion of the cost of local plant 
administration, general plant supervision 
and engineering. 

<b> The cost of repairs does not in¬ 
clude the cost of replacing items of prop¬ 
erty designated as “retirement units/' 

(Note also § 31.2-25.) 

5 31.6-62 Joint operating expenses. 

(a) In accounting for operating expenses 
incurred under arrangements for Joint 
participation or apportionment between 
telephone companies, the creditor com¬ 
pany shall charge initially the entire ex¬ 
pense to the appropriate primary ac¬ 
counts. The proportion of such ex¬ 
penses borne by the debtor shall be cred¬ 
ited by the creditor and charged by the 
debtor to the accounts Initially charged, 
except that by agreement between the 
participating companies the proportion 
of traffic expenses borne by the debtor 
may be credited by the creditor to ac¬ 
count 635, “Joint traffic expenses—Cr.” 
and charged by the debtor to account 
(34, "Joint traffic expenses—Dr.” 

(b) Any allowances for return on the 
Property used under the arrangement 
Jhall be credited by the creditor to the 
appropriate rent revenue account and 
charged by the debtor to the appropri¬ 
ate rent expense account. 

(c) The creditor company shall in¬ 
form the debtor company of the distribu¬ 
tion of charges made by it. 

5 3L6-63 Distribution of pay and ex - 
tenses of employees, (a) Charges to the 
telephone plant, operating expense, and 
other accounts for services and expenses 
°f employees engaged in activities 
chargeable to various accounts shall be 
cased upon the actual time engaged in 
the respective classes of work except 
that the pay and expenses of an em¬ 
ployee who performs the same class of 
^ork from day to day may be distributed 
upon the basis of a study of the time 
actually engaged during a representa¬ 
tive period. 

<b> The pay and expenses of em¬ 
ployees of one department who perform 
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for another department incidental serv¬ 
ices involving only small expense shall 
be included In the expenses of the de¬ 
partment in which the employees are 
regularly employed. 

§31.6-64 Extensive replacements. 
When It becomes necessary to replace 
the majority of station apparatus, inside 
wires, or drop and block wires, in any 
given central office district, together with 
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any number of such items in contiguous 
districts, the cost of the replacements 
chargeable to account 605, “Repairs of 
station equipment," if so authorized by 
this Commission upon application to it, 
shall be charged to account 138, “Ex¬ 
traordinary maintenance and retire¬ 
ments,” and cleared to account 605 over 
the period specified in the authority. 

§ 31.6-65 Operating expense accounts 
to be maintained . 


(Note particularly 55 31.01-1 (c). 31.01-4, 31.01-5, 31.01-6 and 31.2-25) 


Accounts fob Class A Companies 

MAINTENANCE EXPENSES 

602:1 Repairs of pole lines. 

602:2 Repairs of aerial cable. 

602:3 Repairs of underground cable. 

602:4 Repairs of burled cable. 

602:5 Repairs of submarine cable. 

602:6 Repairs of aerial wire. 

602:7 Repairs of underground conduit. 
602:8 Shop repairs and salvage adjustments. 
602:0 Oeneral supervision, engineering, and 
tool expenses. 

603 Test desk work. 

604 Repairs of central office equipment. 

605 Repairs of station equipment. 

606 Repairs of buildings and grounds. 

610 Maintaining transmission power. 

611 Employment stabilization. 

612 Other maintenance expenses. 

• 

DEPRECIATION and amortization expenses 

608 Depreciation. 

609 Extraordinary retirements 

613 Amortization of Intangible property. 

614 Amortization of telephone plant acqui¬ 

sition adjustment. 

traffic expenses 

621 General traffic supervision. 

622 Service Inspection and customer In¬ 

struction. 

624 Operators’ wages. 

626 Rest and lunchrooms. 

627 Operators' employment and training. 

629 Central office stationery and printing. 

630 Central office house service. 

631 Miscellaneous central office expenses. 

632 Public telephone expenses. 

633 Other traffic expenses. 

634 Joint traffic expenses—Dr. 

635 Joint traffic expenses—Cr. 

COMMERCIAL EXPENSES 

640 General commercial administration. 

642 Advertising. 

643 Sales expense. 

644 Connecting company relations. 

645 Local commercial operations. 

648 Public telephone commissions. 

649 Directory expenses. 

650 Other commercial expenses. 

GENERAL OFFICE SALARIES AND EXPENSES 

661 Executive department. 

662 Accounting department. 

663 Treasury department. 

664 Law department. 

665 Other general office salaries and ex¬ 

penses. 

OTHER OPERATING EXPENSES 

668 Insurance. 

669 Accidents and damages. 

671 Operating rents. 

672 Relief and pensions. 

673 Telephone franchise requirements. 

674 General services and licenses. 

675 Other expenses. 

676 Telephone franchise requirements—Or. 

677 Expenses charged construction—Cr, 


Accounts roa Class B Companies 

MAINTENANCE EXPENSES 

602 Repairs of outside plant. 


603* * Test desk work. 

604 Repairs of central office equipment. 

605 Repairs of station equipment. 

606 Repairs of buildings and grounds. 

610 Maintaining transmission power. . 

611 Employment stabilization. 

612 Other maintenance expenses. 

DEPRECIATION AND AMORTIZATION EXPENSES 

608 Depreciation. 

609 Extraordinary retirements 

613 Amortization of Intangible property. 

614 Amortization of telephone plant acqui¬ 

sition adjustment. 

TRAFFIC EXPENSES 


624 Operators' wages. 


633 Other traffic expenses. 


COMMERCIAL EXPENSES 

640 Commercial expenses. 


GENERAL OFFICE SALARIES AND EXPENS1 


665 General office salaries and expenses. 


OTHER OPERATING EXPENSES 


675 Other operating expenses. 







10152 


Operating Expense Accounts 

MAINTENANCE EXPENSES 

§ 31.602:1 Repairs of pole Hues. This 
account shall include the cost of repair¬ 
ing pole lines and the cost of maintain¬ 
ing right of way therefor. 

ITEMS ^ 

(Note 5 31.01-8) 

Inspecting, testing, and reporting on the 
condition of pole lines to determine the need 
for repairs or replacements. 

Moving poles in connection with road and 
street changes. (Note also 5 31J2-26.) 

Painting and treating poles and pole butts 
subsequent to their installation. 

Permits and privileges for maintenance 
Work. 

Replacing minor items of pole lines, in¬ 
cluding labor and material used and the re¬ 
moval and recovery of the Items retired 
less salvage recovered, except when such 
Items are replaced through the replacement 
of retirement units. (Note also 5 31.2-25.) 

Respacing poles and crossarms. 

Restoring condition of pole lines damaged 
by storms, fires, or other casualties. (Note 
also §31.2-25.) 

Right of way adjustments, cost of. when 
no additional rights are acquired. 

Straightening poles and crossarms. 

Tightening guys and raking guy stubs. 

Transferring crossarms and guys in con¬ 
nection with replacements of poles and 
cross arms. 

Trenching poles. 

Trimming trees, cutting underbrush, and 
other work to maintain previous clearance 
of right of way. 

Work on the property of others in con¬ 
nection with the maintenance of the pole 
lines of the company. (Sec also note A to 
this account.) 

Note A: Expenses on account of property 
of others damaged in connection with 
maintenance work (except for the cost of 
Incidentally repairing the property of others 
In the course of such work) shaU be 
charged to account 669. 

Note B: The cost of shop repairs and sal¬ 
vage adjustments, general supervision, engi¬ 
neering, and tool expenses, applicable to 
pole lines, shall be charged to accounts 602:8 
or 602:9, as appropriate. 

§ 31.602:2 Repairs of aerial cable. 
This account shall include the cost of 
repairing the aerial cable plant. 

ITEMS 

(Note 5 31.01-8) 

Clearing defective cable pairs. 

Inspecting, testing, and reporting on the 
condition of aerial cable plant to determine 
the need for repairs or replacements. (Note 
also account 603.) 

Installing, transferring, replacing, and re¬ 
moving cross-connection wires and fuses in 
cable terminals or boxes. (See also note A 
to this account.) 

Moving aerial cable in connection with road 
and street changes. 

Opening, testing, splicing, and other work 
of transferring pairs in cable and trans¬ 
ferring cable from one cable or stub to an¬ 
other cable or stub. 

Permits and privileges for maintenance 
work. 

Replacing minor items of aerial cable plant, 
including labor and material used and the 
removal and recovery of the items retired 
less salvage recovered, except when such 
Items are replaced through the replacement 
of retirement units. (Note also 5 31.2-25.) 

Restoring condition of aerial cable plant 
damaged by storms, fires, or other casualties. 
(Note also § 31.2-25.) 


RULES AND REGULATIONS 

Testing for, locating, and clearing trouble. 
(Note also account 603.) 

Tightening suspension strand and cutting 
out cable slack. 

Transferring cable, cable boxes, and other 
aerial cable plant in connection with re¬ 
placements of poles and crossarms. 

Work on the property of others in connec¬ 
tion with the maintenance of the aerial cable 
plant of the company. (See also note B 
to this account.) 

Note A: The cost of cross-connection 
wires and fuses Installed in the first equip¬ 
ment for service of cable terminals or boxes 
for aerial cable shall be charged to account 
242:1. 

Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cost of inci¬ 
dentally repairing the property of others in 
the course of such work) shaU be charged 
to account 669. 

Note C: The cost of shop repairs and sal¬ 
vage adjustments, general supervision, en¬ 
gineering, and tool expenses, applicable to 
aerial cable plant, shall be charged to ac¬ 
count 602:8 or 602:9, as appropriate. 

§ 31.602:3 Repairs of underground 
cable. This account shall include the 
cost of repairing the underground cable 
plant. 

ITEMS 

(Note 5 31.01-8) 

Clearing defective cable pairs. 

Inspecting, testing, and reporting on the 
condition of the underground cable plant to 
determine the need for repairs or replace¬ 
ments. (Note also account 603.) 

Installing, transferring, replacing, and re¬ 
moving cross-connection wires and fuses in 
cable terminals or boxes. (See also note A to 
this account.) 

Moving underground cable In connection 
with road and street changes. (Note also 
5 31.2-25.) 

Opening, testing, splicing, and other work 
of transferring pairs in cable and transferring 
cable from one cable or stub to another cable 
or stub. 

Permits and privileges for maintenance 
work. 

Replacing minor items of underground 
cable plant, including labor and material 
used and the removal and recovery of the 
items retired less salvage recovered, except 
when such items are replaced through the 
replacement of retirement units. (Note also 
5 31.2-25.) 

Reracking cables. 

Restoring condition of underground cable 
plant damaged by storms, fires, or other 
casualties. (Note also 5 31.2-25.) 

Testing for, locating, and clearing trouble. 
(Note also account 603.) 

Tests and surveys of existing plant to de¬ 
tect presence of electrolysis. (See note A 
to this account, also account 603.) 

Work on the property of others in connec¬ 
tion with the maintenance of the under¬ 
ground cable plant of the company. (See 
also note B to this account.) 

NoteA: The cost of cross-connection wires 
and fuses Installed in the first equipment for 
service of cable terminals or boxes, and the 
cost of tests for electrolysis made in con¬ 
nection with construction of underground 
cable shall be charged to account 242:2. 

Note B: Expenses on account of property 
of others damaged In connection with main¬ 
tenance work (except for the cost of inci¬ 
dentally repairing the property of others in 
the course of such work) shall be charged to 
account 669. 

Note C: The cost of shop repairs and sal¬ 
vage adjustments, general supervision, en¬ 
gineering, and tool expenses, applicable to 
underground cable plant, shall be charged to 
account 602:8 or 602:9, as appropriate. 


§ 31.602:4 Repairs of buried cable. 
This account shall include the cost of 
repairing the buried cable plant and the 
cost of maintaining the right of way 
therefor. 

ITEMS 

(Note 5 31.01-8) 

Clearing defective cable pairs. 

Inspecting, testing, and reporting on the 
condition of the buried cable plant to deter¬ 
mine the need for repairs or replacements. 
(Note also account 603.) 

Installing, transferring, replacing, and re¬ 
moving cross-connection wires and fuses in 
cable terminals or boxes. (See also note A 
to this account.) 

Moving buried cable In connection with 
road and street changes. (Note also 
5 31.2-25.) 

Opening, testing, splicing, and other work 
of transferring pairs in cable and transfer¬ 
ring cable from one cable or stub to another 
cable or stub. 

Permits and privileges for maintenance 
work. 

Replacing minor items of buried cable 
plant, including labor and material used and 
the removal and recovery of the items retired 
less salvage recovered, except when such 
items are replaced through the replacement 
of retirement units. (Note also 5 31.2-25.) 

Restoring condition of buried cable plant 
damaged by storms, fires, or other casualties. 
(Note also 5 31.2-25.) 

Right of way adjustments, cost of, when 
no additional rights are acquired. 

Testing for, locating, and clearing trouble. 
(Note also account 603.) 

Work on the property of others In con¬ 
nection with the maintenance of the burled 
cable plant of the company. (See also note 
B to this account.) 

Note A: The cost of cross-connection wires 
and fuses Installed in the first equipment for 
service of cable terminals or boxes for burled 
cable shall be charged to account 242:3. 

Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cast of inci¬ 
dentally repairing the property of others in 
the course of such work) shall be charged to 
account 669. 

Note C: The cost of shop repairs and sal¬ 
vage adjustments, general supervision, engi¬ 
neering, and tool expenses, applicable to 
buried cable plant, shall be charged to ac¬ 
count 602:8 or 602:9, as appropriate. 

§ 31.602:5 Repairs of submarine 
cable. • This account shall include the 
cost of repairing the submarine cable 
plant and the cost of maintaining right 
of way therefor. 

ITEMS 

(Note 5 31.01-8) 

Clearing defective cable pairs. 

Inspecting, testing, and reporting on the 
condition of submarine cable plant to deter¬ 
mine the need for repairs or replacements. 
(Note also account 603.) 

Installing, transferring, replacing, and re¬ 
moving cross-connection wires and fuses in 
cable terminals or boxes. (See also note A 
to this account.) 

Opening, testing, splicing, and other work 
of transferring pairs in cable and transferring 
cable from one cable or stub to another cable 
or stub. 

Permits and privileges for maintenance 
work. 

Replacing minor items of submarine cable 
plant. Including labor and material used and 
the removal and recovery of the items * e * 
tired less salvage recovered, except when such 
items are replaced through the replacement 
of retirement units. (Note also §31.2-25.) 
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Restoring condition of submarine cable 
plant damaged by storms, fires, or other 
casualties. (Note aBb § 31.2—25.) 

Right of way adjustments, cost of, when no 
additional rights are acquired. 

Testing for. locating, and clearing trouble. 
(Note also account 603.) 

Work on the property of others in connec¬ 
tion with the maintenance of the submarine 
cable plant of the company. (See also note 
B to this account.) 

Note A : The cost of cross-connection wires 
and fuses installed in the first equipment 
tor service of cable terminals or boxes for 
submarine cable shall be charged to account 
242:4. 

Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cost of in¬ 
cidentally repairing property of others in the 
course of such work) shall be charged to ac- 
I count 669. 

Note C: The cost of shop repairs and sal¬ 
vage adjustments, general supervision, engi¬ 
neering. and tool expenses, applicable to sub¬ 
marine cablet plant, shall be charged to ac¬ 
count 602:8 or 602:9. as appropriate. 

§ 31.602:6 Repairs of aerial urtre. 
This account shall include the cost of re¬ 
pairing the aerial wire plant. 

ITEMS 


(Note § 31.01-8) 


Cutting out or cutting in slack In aerial 
wire. 

Inspecting, testing, and reporting on the 
condition of aerial wire plant to determine 
the need for repairs or replacements. (Note 
tlso account 603.) 

Moving aerial wire in connection with road 
and street changes. (Note also § 31*!2-25.) 

Permits and privileges for maintenance 
vork. 

Rearranging wires on pins. 

Replacing minor items of aerial wire plant, 
Including labor and material used and the 
removal and recovery of the items retired 
less salvage recovered, except when such 
Items are replaced through the replacement 
of retirement units. (Note also § 31.2-25.) 

Restoring condition of aerial wire plant 
damaged bv storms, fires, or other casualties. 
(Note also § 31.2-25.) 

Testing for, locating, and clearing trouble. 
(Note also account 603.) 

Transferring aerial wire In connection with 
replacements of poles and cross arms. 

Transposing or re transposing existing aerial 
*ire, Including such work for the removal of 
electric interference and for the creation of 
phantom and carrier circuits subsequent to 
toe original installation of wires. (See also 
bote A to this account.) 

Work on the property of others in connec¬ 
tion with tl^e maintenance of the aerial wire 
Plant of the company. (See also note B to 
tola account.) 


Note A: The cost of any betterments and 
Plant added resulting from such work shall 
be included in account 243. 


Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cost of Inci¬ 
dentally repairing the property of others in 
toe course of such work) shall be charged 
to account 669. 

Note C: The cost of shop repairs and sai- 
va §e adjustments, general supervision, engl- 
neef tog. and tool expenses, applicable to 
JJ-hai wire plant, shall be charged to account 
®02:8 or 602:9, as appropriate. 


§ 31.602:7 Repairs of underground 
conduit. This account shall include the 
cost of repairing the underground con- 
dul t plant and the cost of maintaining 
fight of way therefor. 


ITEMS 

(Note 5 31.01-8) 

Cleaning manholes and ducts. (See also 
note A to this account.) 

Moving underground conduit in eonnec- 
tion with road and street changes. (Note 
also § 31.2-25.) 

Opening pavement and repaving in con¬ 
nection with repairs of underground cable 
and conduit. 

Permits and privileges for maintenance 
work. 

Replacing minor Items of underground 
conduit plant. Including labor and material 
used and the removal and recovery of the 
Items retired less salvage recovered, except 
when such items are replaced through the 
replacement of retirement units. (Note also 
§ 31.2-25.) 

Restoring condition of underground con¬ 
duit plant damaged by storms, fires, or other 
casualties. (Note also $ 31.2-25.) 

Right of way adjustments, cost of, when 
no additional rights are acquired. 

Work on the property of others in con¬ 
nection with the maintenance of the under¬ 
ground conduit plant of the company. (See 
also note B to this account.) 

Note A: The cost of cleaning manholes 
and ducts in connection with construction 
work and not necessary in the maintenance 
or operation of the plant shall be included 
in the account chargeable with the cost of 
the construction work. 

Note B: Expenses on account of property 
of others damaged in connection with main¬ 
tenance work (except for the cost of inci¬ 
dentally repairing property of others in thp 
course of such work) shall he charged to ac¬ 
count 669. 

Note C: The cost of shop repairs and sal¬ 
vage adjustments, general supervision, engi¬ 
neering, and tool expenses, applicable to un¬ 
derground conduit, shall be charged to ac¬ 
count 602:8 or 602:9, as appropriate. 

5 31 602:8 Shop repairs and salvage 
adjustments. This account shall include 
the cost of repairs and conversions of 
pole line, cable, aerial wire, and under¬ 
ground conduit material which has been 
removed from plant and returned to 
shops for repairs. It shall also include 
salvage adjustments with respect to such 
material which cannot be practicably 
allocated to accounts 602:1 to 602:7, 
inclusive. 

§ 31.602:9 General supervision, engi¬ 
neering, and tool expenses . This account 
shall include the cost of engineering and 
plant supervision expense applicable to 
work charged to accounts 602:1 to 602:8, 
inclusive. It shall also include amounts 
cleared from account 702, “Vehicle and 
other work equipment expense,** for ex¬ 
pense of small tools applicable to repairs 
of outside plant. 

§ 31.603 Test desk work, (a) This 
account shall include the costs incurred 
by forces located in central offices and 
engaged in the work of receiving and 
recording reports of trouble from sub¬ 
scribers and others: testing from test 
desks to determine the nature and loca¬ 
tion of trouble; dispatching repairman 
from test desks; testing from test desks 
with repairmen during the course of 
their work or upon its completion and 
making other tests from test desks to 
determine the condition of the plant; 
and testing from test desks in the course 
of inside moves and rearrangements of 
station apparatus, including service re¬ 
grades. 


(b) This account shall include also the 
cost of cable fault location work per¬ 
formed at specially equipped test desks; 
the cost of putting up and taking down 
leased toll circuits; monitoring, testing 
and adjusting leased toll circuits to 
maintain such circuits in proper adjust¬ 
ment; and similar work in connection 
with toll message circuits. 

§ 31.C04 Repairs of central office 
equipment, (a) This account shall in¬ 
clude the cost of repairing central office 
equipment. 

(b) This account shall include also the 
pay and expenses of plant department 
forces engaged in maintaining and op¬ 
erating equipment for producing elec¬ 
tricity for transmitting traffic and 
operating signals. 


ITEMS 

(Note 5 31.01-8) 

Adding acid and water to batteries and 
reading specific gravity, current drain, and 
voltage of batteries. 

Cleaning equipment. 

Disconnecting and reconnecting customers* 
lines In central offices for temporary periods 
of nonuse or for nonpayment of bills. 

Disconnecting customers’ lines in central 
offices due to termination of service. 

House service. (Note also account 707.) 

Lubrication, adjustment, and cleaning of 
power equipment. Including the lubrication 
and cleaning of drive motors and driving 
mechanism in panel offices. 

Operating prime movers, generators, and 
motors. 

Rearranging and replacing frame cross- 
connection wires. (See also note A to this 
account.) 

Removing sediment from storage batteries 
and the cost of repairing storage batterlee, 
including replacement of minor Items. 

Repairing used central office equipment 
for reuse. 

Replacement of central office dry cell bat¬ 
teries. 

Replacing minor items of central office 
equipment, including labor and material used 
and the removal and recovery of the items 
retired less salvage recovered, except when 
such items are replaced through the replace¬ 
ment of retirement units. (Note also 
§ 31.2-25.) 

Starting, stopping, and watching operation 
of power equipment. 

Supplies, such as acid, caustic soda, cheese¬ 
cloth, commutator paste, dry cells, electro¬ 
lyte, kerosene, oil, and waste. 

Tools and other individual central office 
equipment—items of small value or Bhort 
life, cost and repairs of. (Note also 5 31^1— 
20 (d).) 

Training employees for central office repair 
work. 

Underlining switchboard Jacks, renewing 
switchboard markings, and placing and 
changing number plates and designation 
strips, not incident to construction. (See 
also note C to this account.) 

Note A: The cost of work on central office 
frames incident to routine station and line 
turnover and growth, including the placing, 
removing, or rearrangement of cross-connec¬ 
tions (including the cost, less salvage, of the 
cross-connection wire, heat colls, protector 
blocks, etc.), and the opening and closing of 
lines on the frame, may be currently charged 
direct to this account and, before the close 
of the calendar year, adjustment made be¬ 
tween this account and account 221 for the 
net Increase in central office investment or 
between account 221 and account 171 for the 
net decrease in such investment, due to In¬ 
crease or decrease in lines. 

Note B: The pay and expenses of test-board 
men and other employees In central offices 
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engaged in testing circuits in connection 
with the maintenance of plant, such as test¬ 
ing with station repairmen, cahlemen, etc., 
shall be charged to account 603. Similar 
costs in connection with construction proj¬ 
ects shall be included in the telephone plant 
accounts appropriate for the class of plant 
tested. 

Note C: The pay of clerks of the traffic 
department when engaged in such work shall 
be charged to account 624. The cost of plac¬ 
ing number plates, designation strips, mak¬ 
ing switchboard markings, and similar work 
In connection with central office construction 
shall be included in account 221. (Note also 
§ 31.6-63.) 

Note D: The cost of power produced for 
house service purposes shall be charged to 
account 707 or other account, as may be ap¬ 
propriate. 

Note E: The cost of electricity purchased 
and the cost of coal, gas, gasoline, oil, and 
other fuel used in the generation, conversion, 
and storage of current for transmitting traffic 
and operating signals shall be included in 
account 610. 

§ 31.605 Repairs of station equip¬ 
ment. (a) This account shall include 
the cost of repairing station apparatus, 
station connections and large private 
branch exchanges. .It shall also include 
the cost of replacing station apparatus 
(excluding the cost of material other 
than repair parts) and the cost of re¬ 
placing station connections where serv¬ 
ice discontinuance is not involved. 

(b) This account shall include also 
amortization of costs of extensive re*- 
placements of station apparatus, inside 
wires, and drop and block wires, which, 
under conditions provided in § 31.6-64, 
have been included in account 138, '‘Ex¬ 
traordinary maintenance and retire¬ 
ments.” 

ITEMS 

{Note 5 31.01-8) 

Changing type of telephone, such as from 
desk set to hand set, wall 6et to desk set, 
magneto to common battery, or nondial to 
dial. 

Changing inside and drop and block wires. 
Cleaning station apparatus and large private 
branch exchange equipment. 

Disconnecting and reconnecting customers' 
lines at customers' premises to deny serv¬ 
ice provisionally for nonpayment and to 
restore service in cases of provisional 
denials which have not become final. (See 
also Note C to account 232.) 

Inside moves (moves or relocations on the 
same premises or at the same address) of 
items of station apparatus. (See also Note 
A to this account.) 

Inspecting, testing, and reporting on condi¬ 
tion of equipment to determine the need 
for repairs or replacements. (See also 
account 603.) 

Materials normally used as repair parts for 
station apparatus. 

Number plate changes not incident to sta¬ 
tion connections. 

Removing sediment from and cleaning bat¬ 
teries. 

Repainting and other repairs of booths, in¬ 
cluding those owned by others. 

Repairing used station equipment for reuse. 
Replacing dry-cell batteries. 

Replacing minor items of large private 
branch exchanges, including labor and 
material used and the removal and re¬ 
covery of the items retired less salvage 
recovered, except when such items are re¬ 
placed through the replacement of retire¬ 
ment units. (Note also § 31.2-25.) 
Replacing one small private branch exchange 
by another of the same capacity and type. 
(Sec paragraph (d) of account 232.) 


RULES AND REGULATIONS 

Routine work to prevent trouble, such as 
trimming trees to protect existing drop 
and block wires. 

Supply expense applicable to station appa¬ 
ratus being reused. 

Testing-for, locating and clearing trouble in 
station apparatus and large private branch 
exchanges. (See also account 603.) 

Note A: The accounting for station con¬ 
nections In cases of customers' moves to 
different premises or to a different address 
shall be on the basis of a retirement or a 
disconnection at the old location and an in¬ 
stallation or a reconnection at the new loca¬ 
tion. 

Note B: Amounts charged customers for 
moves and changes of station apparatus ana 
large private branch exchanges shall be 
credited to account 500 or to other revenue 
accounts appropriate for the class of service 
involved. 

§ 31.GC6 Repairs of buildings and 
grounds. This account shall’Include the 
cost of repairing buildings and grounds, 
their fixtures and appurtenances, except 
as provided in the texts of the clearing 
accounts with respect to rented quarters. 

ITEMS 

(Note §31.01-0) 

Changing location of partitions. (See also 
note A to this account.) 

Maintaining public improvements, Includ¬ 
ing assessments covering such work. 

Maintaining yards and grounds. Including 
their fences, shrubbery, sidewalks, and 
sewers. 

’’Minor improvements to leased buildings, 
quarters, and grounds. (Note also § 31.2-23.) 

Repainting and repapering buildings, in¬ 
cluding redecorating interiors of buildings. 

Repairing building machinery, fixtures, 
appurtenances, and appliances, sucl as ele¬ 
vators, plumbing, and equipment for heat¬ 
ing, lighting, and ventilating. 

Repairing rented buildings, quarters, and 
grounds, except when the rented property 
is used in operations the expense of which 
Is chargeable to the clearing accounts. 

Replacing and repairing awnings, screens, 
window shades and ventilators, storm doors, 
storm windows, movable partitions, and 
similar movable minor Items of buildings. 
(See also note B to this account.) 

Replacing minor items of buildings. In¬ 
cluding labor'and material used and the 
removal and recovery of the items retired 
less salvage recovered, except when such 
Items are replaced through the replacement 
of retirement units. (See also § 31.2-25 and 
note C of this account.) 

Restoring condition of buildings or grounds 
damaged in the course of repairs, replace¬ 
ments, additions, or betterments. (See also 
note C to this account.) 

Note A: The cost of any substantial in¬ 
crease or decrease in partitions resulting 
from such changes shall be charged or 
credited, as appropriate, to account 212. 

Note B: When partitions of a movable type 
(for example, steel and glass, or wood and 
glass) are replaced by partitions of a per¬ 
manent type (for example, terra cotta) or 
vice versa, the costs involved shall be ac¬ 
counted for through the telephone plant 
and depreciation reserve accounts. 

Note C: The cost of minor building al¬ 
terations incident to the installation of 
central office equipment, such as opening 
and closing holes in ceilings, partitions; walls, 
and ^oora to permit installation of equip¬ 
ment, power conduit and wiring, shall be 
charged to account 221. 

Note D: The cost of initial improvements 
(including repairs, rearrangements, plant 
added, and betterments) in the preparation 
for service of either rented or purchased 
buildings or grounds shall be charged to ac¬ 
count 211 or account 212, as appropriate, ex¬ 


cept that when the improvements to leased 
property are of relatively minor cost or short 
life or the period of th^ lease Is less than l 
year, the cost shall be charged to the account 
chargeable with the cost of repairs of such 
property. (Note also § 31.2-23.) 

Note E: The cost of repairs to buildings 
and grounds classable under account 103 
shall be charged to account 315. 

(Sections 31.608 and 31.6C9 follow 
§ 31.612.) 

§ 31.610 Maintaining transmission 
power. This account shall include the 
cost of power for transmitting traffic and 
operating signals. It shall include the 
cost of electricity purchased and the cost 
of coal, gas, gasoline, oil, and other fuel 
used in the generation, conversion, and 
storage of current for operating dial sys¬ 
tem, repeater, and carrier equipment, 
ringing machines, ticket-distributor sys¬ 
tems. battery-charging machines, coin- 
collection equipment, and. for other 
transmission power requirements of cen¬ 
tral office equipment, private branch ex¬ 
changes, and other station equipment. 

Note A: Payments for the installation In 
central offices of permanent power circuits 
for emergency use shall be charged to the 
appropriate plant account. Payments to 
others made with a provision for reimburse¬ 
ment as power is used shall be treated as a 
prepayment and cleared by charges to this 
account or other appropriate account. 

Note B: The cost of power produced for 
house service purposes shall be charged to 
account 707 or other account, as may be 
appropriate. 

Note C: The pay and expenses of central 
office forces engaged in the generation, con¬ 
version. and regulation of transmission power 
shall be charged to account 604. 

§ 31.611 Employment stabilization. 
(a) This account shall include amounts 
systematically accrued with respect to 
maintenance work to be performed in ac¬ 
cordance with an employment stabiliza¬ 
tion program designed to spread the total 
volume of maintenance work more evenly 
from year to year. Charges to this ac¬ 
count shall be made only after approval 
by this Commission of the company’s 
employment stabilization program, the 
plan of administration of the program, 
the character of the work to which sums 
accrued may subsequently be applied, and 
the amount of the monthly or annual 
accruals for stabilization purposes. 

(b) Amounts charged to this account 
shall concurrently be credited to account 
173, “Employment stabilization reserve.” 

(c) When maintenance work for which 
provision has been made through this 
account is performed, the cost of such 
work shall be charged to the appropriate 
maintenance expense accounts. Concur¬ 
rently, this account shall be credited and 
account 173, “Employment stabilization 
reserve,” shall be charged with an 
amount equal to the cost of such work. 

§ 31.612 Other maintenance expenses. 
This account shall include all mainte¬ 
nance expenses not properly chargeable 
to other accounts. 

DEPRECIATION AND AMORTIZATION EXPENSES 

§ 31.608 Depreciation. This account 
shall include the amount of depreciation 
charges applicable to the accounting 
period for all classes of depreciable tele¬ 
phone plant, except amounts chargeable 
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to clearing accounts. The depreciation 
charges shall be made In accordance 
with §§ 31.02-80 to 31.02-82 and 31.2-23 
(c>. (Note accounts 315 and 174 for de¬ 
preciation of miscellaneous physical 
property.) 

§ 31.609 Extraordinary retirements . 
This account shall include the proportion 
of the service value of telephone plant re¬ 
tired, carried in account 138, “Extraordi¬ 
nary maintenance and retirements,” 
which by specific authority of this Com¬ 
mission shall be charged to operating ex¬ 
penses for the period. (Note also § 31.02- 
83 and account 138.) 

5 31.613 Amortization of intangible 
property. This account shall be charged 
each month with the amount necessary 
to cover such portions of the lives of 
limited term franchises, patents, lease¬ 
holds, and similar intangible property in¬ 
cluded in the telephone plant accounts, 
as have expired during the month. 
Amounts so charged shall be credited to 
account 172, “Amortization reserve.” 

§ 31.614 Amortization of telephone 
plant acquisition adjustment. This ac¬ 
count shall be charged or credited each 
month with such amounts as may be au¬ 
thorized by the Commission to be in¬ 
cluded in operating expenses under a 
plan to amortize amounts in account 
100 4, “Telephone plant acquisition ad¬ 
justment.” Amounts so entered shall be 
charged or credited, as appropriate, to 
account 172, “Amortization reserve.” 
This account may also be charged or 
credited with amounts described in 
131.100:4 (c) (3). 

TRAFFIC EXPENSES 

§ 31.621 General traffic supervision. 
This account shall include the pay, office, 
traveling, and other expenses of officers 
directly in charge of the general super¬ 
vision of traffic, either for the company 
as a whole or a territorial subdivision; 
also the pay and expenses of their assist¬ 
ants and office forces. 

ITEMS 

(Note §31.01-8) 

House service. (Note also account 707.) 

Medical examiners and their assistants, 
*eUare supervisors, and nurses engaged in 
the traffic department, pay and expenses of. 
(See also note A to this account.) 

Office supplies. 

Postage, printing, and stationery. 

Preparing tariff and route data, traffic de¬ 
partment's expense of. (See also note B to 

this account.) 

H«palrs of furniture and office equipment, 
and cost and repairs of Individual items of 
small value or short life. 

Traffic superintendents, managers, chiefs, 
ropwvisors, and engineers, pay and expenses 
M _< See also note C to this account.) 

Traveling expenses. 

Hote A: The pay and expenses of physicians 
nurses engaged in work such as conduci¬ 
ng physical examinations of employees for 
Ja departments, giving general health advice. 
Providing flrat-aid treatment, supervising 
, investigating sickness cases, and In other 
general relief activities shaU be charged to 
J^^t 672. The pay of nurses assigned to 
operators' quarters shall be charged to ac¬ 
count 626 . 

Note B: The traffic department's propor- 

on of the expense of printing and distribut¬ 
es tariff and route data shall be charged to 

*ccount 629. 
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Note C: The cost of traffic engineering ap¬ 
plicable to construction shaU be credited to 
this account. 

§ 31.622 Service inspection and cus¬ 
tomer instruction, (a) This account 
shall include the pay, office, traveling, 
and other expenses of service observation 
forces. It shall include also the expense 
of Inspecting and directly supervising 
private branch exchange service. 

(b) This account shall also be charged 
with the expense of instructing custom¬ 
ers in methods of placing calls. Including 
Instruction in the use of dial equipment. 
(See also note A to this account.) 

ITEMS 

(Note § 31.01-8) 

Card notices and other literature for in¬ 
struction of customers in use of dial equip¬ 
ment. 

Employment and training of private 
branch exchange operators apart from the 
regular employment and training of op¬ 
erators. 

House service. (Note also account 707.) 

Investigation and adjustment of traffic 
service complaints. (See also note B to this 
account.) 

Making test calls. 

Observation of handling of traffic by opera¬ 
tors. (See also note C to this account.) 

Observation of accuracy of measured serv¬ 
ice charges. 

Office supplies. 

Postage, printing, and stationery. 

Private branch exchange service super¬ 
visors. pay and expense of. 

Repairs of furniture and office equipment, 
and cost and repairs of Individual items of 
small value or short life. 

Stop watches, repairs of. 

Summarization of service observation data. 

Traveling expenses. 

Note A: The expense of instructing cus¬ 
tomers in the use of station equipment in 
the course of station installation activities 
shall be included in the accounts charged 
with the cost of such activities. 

Note B: The recording and adjustment of 
traffic service complaints performed by op¬ 
erating forces in the course of completing 
calls shall be included in account 624. 

Note C: The pay of operators, supervisors, 
and other employees in central office operat¬ 
ing rooms engaged in listening-in work in 
connection with coaching operators shall be 
charged to account 624. 

§ 31.624 Operators’ wages, (a) This 
account shall include the pay of chief 
operators, assistant chief operators, mon¬ 
itors, supervisors, ticket distributors, 
switchboard operators, information op¬ 
erators. directory operators, private 
branch exchange operators, telegraph 
operators, teletypewriter operators, op¬ 
erators employed in quoting toll rates 
and charges, listening-in work in con¬ 
nection with coaching operators, helping 
subscribers to place and complete calls 
together with the Incidental recording of 
subscribers' complaints, operating tele¬ 
photographic equipment, and all other 
operators employed in the operation of 
central office and private branch ex¬ 
change equipment. 

(b) This account shall include also the 
pay of clerks, stenographers, and mes¬ 
sengers engaged in line assignments, peg 
counts, message register readings, plug 
counts, preparing time or attendance 
records, pay rolls, intercepting records, 
panel and Jack records, line and station 
reports, delivering messages or notifying 
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persons of calls, and similar traffic work 
performed in central offices or central¬ 
ized outside of central offices. It shall 
Include the pay of such employees while 
engaged in underlining switchboard 
jacks and placing and changing number 
plates and designation strips. 

Note A: The pay of operators at publio 
telephone stations shaU be charged to ac¬ 
count 632. 

Note B: Commissions or agency-contract 
allowances paid to exchange agents or man¬ 
agers In lieu of salary, operating expenses, 
etc., shall be equitably apportioned to con¬ 
struction, maintenance, traffic, commercial, 
or other accounts affected. 

Note C: The pay and expenses of opera¬ 
tors, supervisors, chief operators, etc., while 
attending supplemental training or post¬ 
graduate operating schools shall be charged 
to account 627. 

§ 31.626 Rest and lunch rooms. This 
account shall include the cost of operat¬ 
ing rest and lunch rooms for central 
office employees, including the cost of 
meals provided for such employees. This 
includes the cost of operating such facil¬ 
ities as rest rooms, quiet rooms, reading 
rooms, medical rooms, locker rooms, 
check rooms, sleeping rooms, and dormi¬ 
tories. Credit to this account amounts 
received for meals served. 

ITEMS 

(Note § 31.01-8) 

Bedding. 

Dishes. 

Electric power for cooking, refrigeration, 
or operating kitchen equipment. 

Food supplies. 

Fuel for cooking. 

Handling orders and bills for supplies. 

House service. (Note also account 707.) 

Ice for refrigeration. 

Laundry. 

Linen. 

Lunch-room managers, cooks, cashiers, 
waiters, and kitchen helpers, pay and ex¬ 
penses, of. 

Medical supplies, including flrst-aid ma¬ 
terials, used In operators' quarters. 

Newspapers, magazines, and phonograph 
records. 

Nurses, matrons, and attendants for op¬ 
erators' quarters, pay and expenses of. 

Postage, printing, and stationery. 

Repairs of furniture and equipment, and 
cost and repairs of Individual items of small 
value or short life. 

Silverware. 

Uniforms. 

Note: The net cost of operating central 
office rest and lunch rooms usgd, except ln- 
cidentaUy. by other than employees of the 
traffic department shall be apportioned on 
an equitable basis to the departments bene- 
£ted. 

§ 31.627 Operators’ employment and 
training. This account shall include ex¬ 
penses incurred in the employment and 
training of operators whether or not a 
school is maintained. 

ITEMS 

(Note § 31.01-8) 

Advertising for operators, cost of. 

Amounts paid employees for securing new 
operators. 

Pay and expenses of employees engaged In 
the employment of operators and In inter¬ 
viewing applicants. 

Pay and expenses of Instructors, messen¬ 
gers. personnel supervisors, etc., in schools. 

Pay of operators, supervisors, chief opera¬ 
tors, etc., attending supplemental training 
or post-graduate courses. 
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Pay of student operators rendering no serv¬ 
ice. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Supplies for employment and school work. 

Traveling expenses. 

Note: The cost of house service for op¬ 
erators' schools shall be charged to account 
630. (Note also account 707.) 

§ 31.629 Central office stationery and 
printing. This account shall include the 
cost of postage, printing, and stationery 
for use in central offices except as pro¬ 
vided for elsewhere. 

ITEMS 

(Note § 31.01-8) 

Office supplies. 

Postage on toll tickets forwarded by con¬ 
necting companies. 

Postage on toll tickets from central offices 
to accounting offices. 

Printing and distributing tariff and route 
data, traffic department's proportion of cost 
of. (See also note A to this account.) 

Printing directories of telephone numbers 
by street addresses, traffic department's ex¬ 
pense of. (See also note B to this account.) 

Tickets and other central office stationery 
and supplies furnished connecting com¬ 
panies. 

Toll tickets. 

Note A: The expense of preparing tariff and 
route data incurred by the traffic department 
shall be charged to account 621. 

Note B: The cost of such directories pre¬ 
pared by the directory department shall be 
charged to account 649. 

§ 31.630 Central office house service. 
This account shall include the cost of 
light, heat, janitor service, and other care 
of central office traffic quarters except as 
provided in account 626, "Rest and lunch 
rooms.” (Note also account 707.) 

ITEMS 

(Note 5 31.01-8) 

Electricity for elevators, fans, lights, and 
ventilators. (See also note A to this 
account.) 

Fuel, ice, towels, water, toilet, and other 
supplies. 

Note A : The cost of electricity used in con¬ 
nection with central office equipment instal¬ 
lation shall be charged to account 221. 

Note B: The cost of house service for cen¬ 
tral office plant quarters shall be charged to 
account 604 or to an appropriate clearing 
account. 

§ 31.631 “Miscellaneous central office 
expenses. This account shall include the 
cost of operating central offices not 
chargeable to other accounts. 

ITEMS 

(Note 5 31.01-8) 

Board and lodging for operators. 

Clothing furnished operators in emergen¬ 
cies. 

Films for message register readings. 

Laundry of equipment used by operators. 

Messenger service. (See also note A to 
this account.) 

Paint brushes, paint, and other articles 
used by traffic employees in switchboard 
markings. 

Photographic supplies for telephotographic 
work. 

Rent of typewriters for central offices. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life used in central office 
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operating quarters. (See also note B to this 
account.) 

Time service furnished the company by 
others. 

Transportation for divided tour operators. 

Traveling expenses of employees whose pay 
is chargeable to account 624. 

Note A: The pay of company employees 
engaged in central office messenger service 
shall be charged to account 624. 

Note B: Repairs of furniture and office 
equipment and the cost and repairs of indi¬ 
vidual items of small value or short life used 
in central office plant quarters shall be 
charged to account 604 or to an appropriate 
clearing account. Such costs for items used 
in rest and lunch room quarters shall be 
charged to account 626, and those for items 
used in operators’ employment and school 
quarters shall be charged to account 627. 

§ 31.632 Public telephone expenses. 
This account shall include all traffic ex¬ 
penses, except central office operating 
expenses, incurred in connection with 
the operation ol public telephones. 

ITEMS 

(Note 5 31.01-8) 

Attendants, clerks, messengers, and op¬ 
erators at public telephones, pay and ex¬ 
penses of. 

Employees engaged in direct supervision 
of the operation of public telephone service, 
pa^ and expenses of. 

House service. (Note also account 707.) 

Instruction cards for booths. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment 
used at public telephone locations and cost 
and repairs of individual items of small 
value or short life. (Note also §31.2-20 
(d).) 

Traveling expenses. 

Uniforms. 

Note: Commissions, percentages of re¬ 
ceipts, and flat sums paid for occupancy 
privileges for public telephones shall be 
charged to account 648. 

§ 31.633 Other traffic expenses. This 
account shall include all traffic expenses 
not properly chargeable to other ac¬ 
counts. 

Note A: Rent paid for central offices shall 
be charged to account 671. 

Note B: Traffic expenses incurred in the 
operation of special-type equipment, such 
as public-address systems, telephotographic, 
radio broadcasting and receiving, motion- 
picture and public-demonstration equip¬ 
ment. shall be charged, so far as practicable, 
to the traffic expense accounts provided for 
the expenses of regular telephone operations. 

§ 31.634 Joint traffic expenses — Dr. 
This account may include amounts pay¬ 
able to other telephone companies for 
Joint expenses, as provided in § 31.6-62. 

§ 31.635 Joint traffic expenses —Cr. 
This account may include amounts re¬ 
ceivable from other telephone companies 
for joint traffic expenses, as provided 
in § 31.6-62. 

COMMERCIAL EXPENSES 

§ 31.640 General commercial adminis¬ 
tration. This account shall Include the 
pay, office, traveling, and other expenses 
of officers directly in charge of the gen¬ 
eral administration of the commercial 
department either for the company as a 
whole or a territorial subdivision; also 
the pay and expenses of their assistants 
and office forces. 


ITEMS 

(Not© 5 31.01-8) 

Commercial surveys, forecasts, rate-plan 
studies, and development studies. (See also 
note B to this account.) 

General, division, and district commercial 
managers, supervisors, superintendents, and 
engineers, pay and expenses of. (See also 
notes A and B to this account.) 

House service. (Note also account 707.) 

Office supplies. 

Postage, printing, and stationery. 

Preparing, printing, and distributing tariff 
and route data, commercial department's ex¬ 
pense of. 

Repairs of furniture and office equipment, 
and cost and repairs of Individual items of 
small value or short life. 

Traveling expenses. 

Note A: The pay and expenses of an em¬ 
ployee engaged in direct supervision of com¬ 
mercial activities, the cost of which is pro¬ 
vided for in specific accounts, such as a man¬ 
ager In direct charge of local commercial 
operations, an advertising manager, a super¬ 
visor in direct charge of a group of salesmen, 
a directory manager, or a representative In 
charge of connecting company relations, 
shall be charged to the account or accounts 
provided for such costs. 

Note B: The cost of commercial engineer¬ 
ing applicable to construction shall be 
credited to this account. 

§ 31.642 Advertising. This account 
shall include expenses incurred in com¬ 
mercial advertising activities, including 
expenses incurred in giving public dem¬ 
onstrations of telephones, switchboards, 
etc. 

ITEMS 

(Note §31.01-8) 

Announcements of rate changes. (See also 
note A to this account.) 

Commercial advertisements in newspapers 
and magazines. (See also note A to tills 
account.) 

Commercial advertising matter such as 
posters, bulletins, booklets, and related items. 
(See also note A to this account.) 

Electric current consumed In illuminating 
public telephone signs. 

Exhibits In connection with industrial ex¬ 
positions, expenses of. (See also note B to 
this account.) 

House service. (Note also account 707.) 

Lecture and demonstration tours for pro¬ 
motion purposes. (See also note B to this 
account.) 

Managers and their office forces In charge of 
advertising and publicity, pay and expenses 
of. 

Motion pictures. 

Office supplies. 

Postage, printing, and stationery. 

Promotional advertising in the company* 
directories, such as colored page inserts, when 
additional printing and binding costs are 
incurred. 

Radio programs. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Traveling expenses. 

Window displays. 

Note A: The cost of newspaper advertise¬ 
ments, literature, etc., other than for com¬ 
mercial advertising purposes, such as adver¬ 
tisements of stock and bond issues, advertis¬ 
ing for operators, notices of dividends de¬ 
clared. and advertisements for sale of direc¬ 
tory advertising, or to popularize and lncr ® a ^ 
use of classified sections of directories, shall 
be charged to the accounts appropriate for 
such costs. 

Note B: The pay and expenses of employ^ 
performing Incidental services In connection 
with industrial exhibits and public demon- 
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stratlons of telephones, switchboards, etc., 
shall be Included In the accounts chargeable 
with the pay and expenses of the employees* 
regular activities. (Note also 5 31.6-63.) 

Nora C: The cost of flags, bunting, and 
similar expenses of decorating buildings shall 
be charged to account 707 or to the appro¬ 
priate expense account of the department 
concerned. 

§ 31.643 Sales expense. This account 
shall include expenses incurred in can¬ 
vassing for new business or for changing 
or renewing existing service, also in in¬ 
terviewing customers for promoting the 
further use of service. 

ITEMS 

(Note § 31.01-6) 

Canvassers and salesmen, pay and expenses 
cl. (See also note to this account.) 

Canvassing for purpose of regrading service 
or lor sale of additional service. 

Commercial service studies of subscribers’ 
service. 

House service. (Note also account 707.) 

Office supplies. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment, 
and cost and repairs of Individual items of 
small value or short Ufe. 

Traveling expenses. 

Nora: The pay and expenses of employees 
engaged in securing advertisements for direc¬ 
tories shall be charged to account 132 or 
account 649, as may be appropriate. 

§ 31.644 Connecting company rela¬ 
tions. This account shall include ex¬ 
penses incurred in developing the inter¬ 
change of business and other promotion 
of relations with connecting companies. 
This includes the pay and expenses of 
commercial representatives and their 
office forces engaged in the negotiation 
or revision of traffic agreements, assist¬ 
ing connecting companies in the develop¬ 
ment of toll business and similar promo¬ 
tion of relations with connecting com¬ 
panies. 

ITEMS 

(Note 5 31.01-8) 

Connecting company agents or represent¬ 
atives and their office forces, pay and ex¬ 
penses of. 

House service. (Note also account 707.) 

Office supplies. 

^stage, printing, and stationery. 

Repairs of furniture and office equipment, 
*nd cost and repairs of individual items of 
onail value or short life. 

Traveling expenses. 

§ 31.645 Local commercial operations. 
This account shall include the pay. office, 
traveling, and other expenses of employ¬ 
ees engaged in local commercial opera¬ 
tions other than promotion or directory. 
Tnjs includes employees of business and 
collection offices engaged in preparing, 
changing, and handling contract or serv¬ 
ice orders, collecting revenues, and han¬ 
dling miscellaneous commercial rela¬ 
tions with customers. 

ITEMS 

Badges. (Note § 31.01-8) 

«t? U8llle88 0fflce 8l 8 ns on windows, doors, 

Coin-box collectors, guards and supervisors 

i coin-box collections, pay and expenses of. 
hmi ° mer8 ’ ac counts, cost of keeping and 
when performed in the course of 
r yr ^° mmerc ial operations. (See also note 
c to thlB account.) 

No. 245—5 
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Fees paid banks or others for collection of 
customers’ bills. (For law expenses see ac¬ 
count 664.) 

House service. (Note also account 707.) 

Managers In charge of local commercial 
operations, supervisors, countermen, book¬ 
keepers, cashiers, clerks, and collectors, pay 
and expenses of. (See also note C to this 
account.) 

Office supplies. 

Postage, printing, and stationery. 

Repairs of furniture and office equipment, 
and cost and repairs of individual Items of 
small value or short life. 

Traveling expenses. 

Note A: This account shaU include the en¬ 
tire pay and expenses of employees in busi¬ 
ness offices who are only incidentally en¬ 
gaged in promotion or directory work. If 
such employees are assigned all or a part of 
their time to promotion or directory work, 
equitable portions of their pay and expenses 
shaU be charged to the accounts provided 
for such expenses. (Note also 5 31.6-63.) 

Note B: The cost of duplicating, recording, 
and handling contract or service orders after 
preparation by the commercial department 
shall be charged to the accounts of the de¬ 
partment incurring the expense. 

Note C: When customers’ accoimts are kept 
and bills rendered by the accounting de¬ 
partment, the expense Involved, including 
pay and expenses of bookkeepers and clerks, 
shall be charged to account 662. 

§ 31.648 Public telephone commis¬ 
sions. This account shall include 
amounts paid, either in the form of 
percentages of receipts, flat amounts de¬ 
ducted from receipts or other specified 
sums, to the owners or tenants of 
premises upon which attended and non- 
attended public and semipublic telephone 
stations are located, as general compen¬ 
sation for occupancy privileges, light, 
heat, attendance, and all services ren¬ 
dered Incident to the furnishing of serv¬ 
ice from such stations. 

Note: The pay of operators and other at¬ 
tendants employed by the company at public 
telephone stations shall be charged to ac¬ 
count 632. 

§ 31.649 Directory expenses. This 
account shall include expenses incurred 
in preparing copy, printing, binding, and 
distributing directories, and the cost of 
Securing advertisements for directories. 
It shall include also the cost of direc¬ 
tories of other companies purchased for 
the use of the company or for distribu¬ 
tion or sale to its customers. This ac¬ 
count shall be credited* with amounts 
received as salvage on old directories. 
(Note also account 132.) 

items 

(Note 5 31.01-8) 

Advertisements for promotion of directory 
advertising. 

Commissions paid employees or agents for 
securing directory advertisements. 

Directory covers. 

Directory managers, clerks, advertising 
salesmen, and other employees of the direc¬ 
tory department, pay and expenses of. 

House service. (Note also account 707.) 

Maintaining directory delivery records. 

Office supplies. * 

Official branch exchange directories pre¬ 
pared by directory department, cost of. 

Postage, printing, and stationery. 

Preparing and printing special editions of 
directories, Including addenda thereto, by 
the directory department for use of traffic 
department. (See also note C to this ac¬ 
count.) 


Preparing and printing street address, toll 
and other special directories, including 
addenda thereto, by directory department. 
(See also note C to this account.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual items 
of small value or short life. 

Transportation and distribution of direc¬ 
tories, cost of. 

Traveling expenses. 

Note A: All directory expenses may be 
initially charged to account 132, but shall 
be cleared to account 649 during the months 
to which such expenses apply. 

Note B: Receipts from the sale or furnish¬ 
ing of new directories, either of a company’s 
own issue or directories purchased from 
others, shall be credited to account 523. 

Note C: When such directories are pre¬ 
pared and Issued by the traffic department, 
the costs involved shall be included in the 
appropriate traffic expense accounts. 

Note D: Any additional printing and 
binding costs incurred on account of the 
company *8 promotional advertising In its 
directories, such as colored page Inserts, shall 
be charged to account 642. 

» 

§ 31.650 Other commercial expenses. 
This account shall include all commercial 
expenses not properly chargeable to 
other accounts. It shall include any defi¬ 
nitely known amounts of losses of reve¬ 
nue collections due to fire or theft, (a) 
at customers’ coin-box stations, (b) at 
public or semipublic telephone stations, 
(c) in the possession of collectors en 
route to collection offices, (d) on hand at 
collection offices, and (e) between collec¬ 
tion offices, and banks. 

Note A: Rent paid for commercial offices 
shall be charged to account 671. 

Note B: Commercial expenses Incurred in 
connection with public demonstrations and 
such services as public address and telephoto¬ 
graph operations shall be charged, so far as 
practicable, to the commercial expense ac¬ 
counts provided for the expenses of regular 
telephone operations. 

GENERAL OFFICE SALARIES AND EXPENSES 

§ 31.661 Executive department. This 
account shall include the pay, office, 
traveling, and other expenses of officers 
who are engaged in the general adminis¬ 
tration or management of the company, 
or its affairs in a territorial subdivision: 
also the pay and expenses of their assist¬ 
ants and office forces. 

This account shall be charged also with 
salaries, fees, and expenses other than 
law expenses, of receivers. 

OFFICERS AND EMPLOYEES 

(Note 5 31.01-8) 

Chairman of the board of directors. 

Managers—general and division. 

President. 

Receiver. 

Secretary. 

Vice president. 

Assistants authorized to act for officers of 
executive department. 

Office and staff forces (e. g., staff assistants, 
secretaries, stenographers, clerks, messengers, 
office boys, etc.) of officers and employees of 
executive department. 

EXPENSES AND SUPPLIES 

(Note 5 31.01-8) 

Automobile service, including charges 
through clearing account 702. 

Books and periodicals for office use. 

House service. (Note also account 707.) 

Meals, including payments therefor on ac¬ 
count of overtime work. 
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Membership fees and dues of officers and 
employees in trade, technical, and profes¬ 
sional associations. 

Office supplies. 

Postage. 

Printing. 

Repairs of furniture and office equipment, 
and cost and repairs of Individual items of 
small value or short life. 

Stationery supplies. 

Telephone and telegraph service, amounts 
paid others for. 

Traveling expenses. 

§ 31.662 Accounting department. This 
account shall include the pay, office, 
traveling, and other expenses of officers, 
their assistants, and office forces, of the 
accounting department. 

OFFICERS AND EMPLOYEES 

(Note s 31.01-8) 

Accountants. (See also note to this ac¬ 
count.) 

Addressograph clerks. 

Auditor of disbursements. 

Auditor of receipts. 

Auditors—general and division. 

Billing clerks. 

Bookkeepers. 

Chief accountant. 

Chief statistician. 

Chief traveling auditor. 

Clerks. 

Comptroller. 

Division auditor of disbursements. 

Division auditor of receipts. 

General accountants. 

Office managers. (See also note to this 
account.) 

Plant accountants. 

Revenue accountants. 

Statisticians. 

Supervisors of methods, bookkeeping, 
vouchers, pay rolls, estimates, etc. 

Tax accountants. 

Traveling auditors. 

Vice president in charge of accounting de¬ 
partment. 

Assistants authorized to act for officers of 
accounting department. 

Office and staff forces (e. g., staff assist¬ 
ants, secretaries, stenographers, messengers, 
office boys, etc.) of officers and employees of 
accounting department. 

EXPENSES AND SUPPLIES 

(Note § 31.01-8) 

Automobile service, Including charges 
through clearing account 702. 

Books and periodicals for office use. 

House service. (Note also account 707.) 

Meals, including payments therefor on ac¬ 
count of overtime work. 

Membership fees and dues of officers and 
employees in trade, technical and profes¬ 
sional associations. 

Office supplies. 

Postage, including that used in mailing 
bills to customers by accounting department 
and In forwarding toll tickets to local col¬ 
lection offices. 

Printing. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Stationery supplies. 

Telephone and telegraph service, amounts 
paid others for. 

Traveling expenses. 

Note: The expense of accounting per¬ 
formed by employees of operating depart¬ 
ments shall be charged to the appropriate 
accounts of those departments (e. g., the pay 
and expense of employees of local business 
offices engaged in keeping and billing cus¬ 
tomers’ accounts shall be charged to account 
645). (Note also § 31.6-63.) 

§ 31.663 Treasury department. This 
account shall include the pay, office, trav¬ 
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eling, and other expenses of officers, their 
assistants and office forces, of the treas¬ 
ury department. 

OFFICERS AND EMPLOYEES 

(Note § 31.01-8) 

Cashiers. (See also note A to this ac¬ 
count.) 

Clerks. 

Office managers. 

Paymasters. (See also note A to this ac¬ 
count.) 

Supervisors of methods, stock and bond 
records, interest payments, etc. 

Stock and bond ledger clerks. 

Treasurer. 

Vice president in charge of treasury de¬ 
partment. 

Assistants authorized to act for officers of 
treasury department. 

Office and staff forces (e. g., staff assistant, 
secretaries, stenographers, messengers, office 
boys, etc.) of officers and employees of treas¬ 
ury department. 

EXPENSES AND SUPPLIES 

(Note § 31.01-8) 

Automobile service. Including charges 
through clearing account 702. 

Books and periodicals for office use. 

House service. (Note also account 707.) 

Meals, including payments therefor on ac¬ 
count of overtime work. 

Membership fees and dues of officers and 
employees in trade, technical and profes¬ 
sional associations. 

Office supplies. 

Postage. 

Printing, including stock and bond cer¬ 
tificates for transfer purposes. (See also 
note B to this account.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Stationery supplies. 

Telephone and telegraph service, amounts 
paid others for. 

Traveling expenses. 

Note A: The pay and expenses of cashiers 
and paymasters employed by operating de¬ 
partments shall be charged to the appro¬ 
priate accounts of those departments. 

Note B: The cost of printing stock cer¬ 
tificates in connection with original and ad¬ 
ditional capital stock issues shall be charged 
to account 134:2, and the cost of printing 
bonds in connection with new or additional 
issues of long-term debt shall be accounted 
for as provided in $ 31.1-15. 

§ 31.664 Law department. This ac¬ 
count shall include, when not provided 
for elsewhere, the pay, office, and other 
expenses of officers, their assistants and 
office forces, and other employees of the 
law department, the cost of suits and 
other law costs, including law expenses 
connected with damages. 

OFFICERS AND EMPLOYEES 

(Note § 31.01-8) 

Attorneys. 

Claim agents, Investigators, and adjusters. 
(Bee also note A to this account.) 

Clerks. 

Counsel. 

General attorney. 

General counsel. 

General solicitor. 

Law agents. 

Law clerks. 

Librarians. 

Patent attorneys. 

Solicitors. 

Special counseL 

Tax attorneys. 

Vice president in charge of law department. 


Assistants authorized to act for officers of 
the law department. 

Office and staff forces (e. g., staff assistants, 
secretaries, stenographers, messengers, office 
boys, etc.) of officers and employees of law 
department. 

EXPENSES AND SUPPLIES 

(Note § 31.01-8) 

Automobile service, including charges 
through clearing account 702. 

Agreements, briefs, contracts, legal forms 
and reports, cost of preparing and printing. 

Collecting revenue and other accounts, law 
expenses in connection with. 

Court expenses. 

Depositions, cost of taking. 

Examination of titles and other expenses 
incurred in suit to test validity of bond 
issue. (See also note B to this account.) 

Pees and retainers of attorneys not regular 
employees. 

FUlng tax reports, passing tax claims, mak¬ 
ing returns to tax assessors, etc., cost of when 
handled by law department. 

House service. (Note also account 707.) 

Law books and periodicals. 

Law expenses in connection with rate cases 
or filing or adjustment of rate schedules. 

Law expenses of receivers. 

Meals, including payments therefor on ac¬ 
count of overtime work. 

Membership fees and dues of officers and 
employees In trade, technical, and profes¬ 
sional associations. 

Office supplies. 

Postage. 

Premiums on surety bonds. 

Printing. 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
small value or short life. 

Special fees. 

Stationery supplies. 

Telephone and telegraph service, amount* 
paid others for. 

Testimony, cost of printing and transcript! 
of. 

Traveling expenses. 

Witness fees. 

Note A: The pay and expenses of claim 
agents, investigators, and adjustors employed 
by departments other than the law depart¬ 
ment shall be charged to the accounts of the 
department by which they are employed. 

Note B: Special law expenses incurred in¬ 
cident to the construction of telephone plant 
shall be charged to the appropriate telephone 
plant accounts: special law expenses Incident 
to the issuance of capital stock and long¬ 
term debt shall be accounted for as provided 
in $ 31.1-15 and account 134:2. 

§ 31.665 Other general office salaries 
and expenses. This account shall In¬ 
clude the pay, office, traveling, and other 
expenses of officers, their assistants, and 
office forces of general offices not prop¬ 
erly chargeable to other accounts, such 
as those engaged in editing magazines or 
periodicals published in behalf of all de¬ 
partments and employees engaged in de¬ 
tective or protective services for the com¬ 
pany^ interest as a whole. 

EXPENSES AND SUPPLIES 

(Note 5 31.01-8) 

House service. (Note also account 707.) 

Meals, including payments therefor on ac¬ 
count of overtime work. 

Membership fees and dues of officers a n! * 
employees in trade, technical and profes¬ 
sional associations. 

Office supplies. 

Postage. 

Printing, including cost of printing maga¬ 
zines or periodicals published In behalf or 
all departments. 
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Repairs of furniture and office equipment, 
wd cost and repairs of individual Items of 

unall value or short life. 

Stationery. 

Traveling expenses. 

Note: The expenses of miscellaneous gen¬ 
eral activities when incidentally performed 
by employees of operating departments shall 
be Included in the accounts of those depart¬ 
ments. (Note also § 31.6-63.) 

OTHER OPERATING EXPENSES 

531.668 Insurance, (a) This account 
shall include the cost, not provided for 
elsewhere, of commercial insurance to 
protect the company against losses and 
damages in its telephone operations. 
iNote also account 131.) 

To this account shall be charged: 

(1) The amount of insurance pre¬ 
miums paid to insurance companies. 

(2) Special costs incurred in procur¬ 
ing insurance, such as brokerage fees, 
notarial fees, and insurance inspection 
service, and the pay, traveling, and office 
expenses of officers, clerks, and other 
employees of an insurance department. 

(b) This account shall include also 
amounts credited to account 169, “In¬ 
surance reserve/' for self-carried risks 
as provided in paragraph (b) of that 
account. 

(c) This account shall include also 
the amount of insurance premiums cov¬ 
ering blanket policies for which there is 
not available an equitable basis for allo¬ 
cation to the several accounts which may 
be involved. 

(d) A list of representative losses and 

damages follows, the insurance pre¬ 
miums for protection against which are 
chargeable to this account when incurred 
in connection with the company's tele¬ 
phone operations. % 

LOSSES AND DAMAGES 
(Note 8 31.01-8) 

Burglaries, holdups, check alterations, and 

forgeries. 

Damages to the property of others. 
Defalcations of employees and agents. 

Fire and other casualties to telephone 

Plant. 

Fire and other casualties to telephone 
plant rented to others, the rents from which 
*re Includible in account 524. 

Injury to or death of employees. 

Injury to or death of persons other than 
•mployees. 

Loss duo to business interruption (L e. # 
use and occupancy Insurance). 

. ‘f 53 of service of employees through death, 
Uckness, Injury, or other cause. 
w>ss of unbilled toll tickets. 
Nonperformance of contractual obligations 
of others. 

. J f orE: All losses and damages sustained, 
including those covered by commercial ln- 
or reserves carried In account 169, 
charged to the depreciation reserve, 
construction, repair, accident and damages, 
or other appropriate account, according to 
e character of the losses. Insurance re¬ 
coverable or chargeable to account 169 on 
j5 C ? Unt °I losses and damages sustained 
all be credited to the account to which the 
0S5e s and damages are chargeable. 

5 31.669 Accidents and damages, (a) 
bis account shall include expenses, not 
Provided for elsewhere, on account of 
^ SOns killed or injured and property of 
■hers damaged in connection with the 
°ttipany's telephone operations. 
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(b) When an admitted liability arises 
because of an accident or damage, any 
portion of such liability, estimated if not 
known, chargeable to this account (1. e., 
the amount in excess of the liability In¬ 
sured) shall be charged hereto and cred¬ 
ited to account 174, “Other deferred 
credits." When an estimated liability 
has been so charged to this account, ap¬ 
propriate adjustments between this ac¬ 
count and account 174 shall be made 
when the extent of the liability has been 
definitely ascertained. (Note also ac¬ 
count 174 and § 31.01-4.) 

(c) This account shall be credited and 
the appropriate property account 
charged with the amount of such acci¬ 
dents and damages due to construction 
work. (Note also §31.2-22 (b) (0).) 

(d) Accident and damage payments 
provided for by commercial Insurance or 
by a reserve for self-carried risks shall be 
credited to this account and charged to 
the insurer or to the reserve carried in 
account 169, “Insurance reserve," as 
appropriate. 

ITEMS 

(Note § 31.01-8) 

Amounts paid In settlement of personal In¬ 
jury or damage claims. 

Damage payments resulting from errors In 
directory listings, directory advertising 
errors, and traffic service errors. (See also 
note A to this account.) 

Damage to property of others, cost of. (See 
also note B to this account.) 

Fees and expenses of surgeons, doctors, 
coroners, and undertakers. 

Nursing, hospital attendance, and medical 
and surgical supplies, cost of. (See also note 
C to this account.) 

Note A: Refunds of revenue overcharges in 
connection with such errors shall be charged 
to the revenue accounts originally credited. 

Note B: The cost of Incidentally repairing 
property of others damaged In the course of 
maintenance or construction work shall be 
Included In the cost of the work. 

Note C: Payments to or on behalf of em¬ 
ployees. including accident and death bene¬ 
fits, salary, hospital attendance and medical 
supplies; also salaries, fees and expenses of 
surgeons, doctors, and nurses, etc., shall be 
charged to account 672 when coming within 
the scope of a company's general provision 
for employees’ benefits. 

Note D: The pay and expenses of em¬ 
ployees performing services in the Investiga¬ 
tion and adjustment of accident and damage 
claims shall be Included In the accounts of 
the department by which such employees are 
employed. 

§ 31.671 Operating rents, (a) This 
account shall include rents payable for 
the use of space in buildings occupied by 
the company, space in conduits, pole line 
space for attachments, instruments, 
equipment, and other telephone plant, 
the rent for which is not provided for 
elsewhere. 

(b) This account shall include also 
taxes borne by the lessee of property, the 
rent for which is chargeable to this 
account. 

ITEMS 

(Note fi 31.01-8) 

Rents for location of poles, conduits, or 
cables. 

Rents for use of general offices and central 
and branch telephone offices except rents 
chargeable to the clearing accounts. 

Rents for use of ducts, conduits, and sub¬ 
ways. 
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Rents for use of poles and buildings as sup¬ 
ports for telephone circuits. 

Rents for telephone instruments and 
equipment. 

Rents for use of circuits. 

Note A; Expenses Incurred by the company 
In maintaining and operating property, the 
rent for which Is Includible in this account, 
shall be charged to the operating expense 
account appropriate for owned property. 

Note B: This account shall not include 
rents provided for in the clearing accounts 
and in § 31.2-22 (b). 

Note C: Rents for the exclusive use of tele¬ 
phone operating property held as a whole 
and operated by the company, such as a com¬ 
plete telephone plant, a complete exchange, 
or a complete toll system, shall be Included in 
account 303. 

Note D: The accounting for amortization 
of leaseholds and similar intangible telephone 
property carried in account 211 shall be as 
provldecTtn account 613. 

§ 31.672 Relief and pensions. (a) 
This account shall include pensions or 
other benefits paid to active and retired 
employees, their representatives or bene¬ 
ficiaries, and salaries and expenses in¬ 
curred in conducting relief, benefit, and 
general medical departments. It shall 
include payments to or on behalf of em¬ 
ployees on account of injuries or acci¬ 
dental death when such payments come 
within the scope of a company’s general 
provision for employees' benefits. 

(b) If the company has definitely un¬ 
dertaken by contract to pay pensions to 
employees when regularly retired for 
superannuation or disability and has es¬ 
tablished a fund to be held in trust for 
such pension purposes, the company 
shall 'charge to this account monthly 
amounts determined through the appli¬ 
cation of equitable actuarial factors to 
the current pay rolls, which, together 
with interest accruals on the trust funds, 
will as nearly as may be, provide for 
the payment of such pensions, or for the 
purchase of annuities corresponding 
thereto. There may be included in this 
account reasonable amounts to provide 
for pension costs based on service ren¬ 
dered prior to the period for which the 
accruals are made. Such amounts may 
be spread over a reasonable period of 
years if inclusion in the current year 
seriously distorts the expenses of that 
year. Amounts charged to this account 
under the provisions of this paragraph 
shall be concurrently credited to a sepa¬ 
rate subaccount under account 170, 
“Provident reserve.” The amounts ac¬ 
crued in each year shall correspond to 
the aggregate of the amounts expended 
directly by the company for pensions or 
annuities during the year and amounts 
paid into the trust fund. The company 
shall maintain a complete record of the 
actuarial computations through which 
the accrual each month of its pension 
liabilities is established. 

(c) There shall be segregated in a 
separate subaccount any charges repre¬ 
senting interest on the unfunded 
actuarial liability for the purpose of ar¬ 
resting the growth of such liability or 
any charges designed to dispose of, in a 
lump sum amount or over a reasonable 
period of years, such unfunded actuarial 
liability. 

<d) Before adopting the accrual plan 
of accounting for pensions the company 
shall inform this Commission of the de- 
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tails of Its pension plan giving full state¬ 
ment of the facts which In its judgment 
establish a contractual obligation for 
pension payments together with the ac¬ 
tuarial formula under which it proposes 
to create its pension trust fund, and also 
a copy of the declaration of trust under 
which the fund is established. Each 
company that has adopted the accrual 
plan of accounting for pensions shall 
make no change in the accounting there¬ 
for or in the method of computing the 
amounts of the accruals recorded in the 
accounts under the plan without first 
submitting full particulars of the pro¬ 
posed changes and a detailed statement 
of the reasons therefor to this Commis¬ 
sion for its consideration and approval. 

(e) No charges to this account shall be 
made in anticipation of discretionary 
pension payments in the future. 

(f) This account shall include also, 
under a separate subaccount, amounts 
accrued to provide for the payment of 
termination allowances or similar bene¬ 
fits to employees of the company when 
such employees are laid off because of 
lack of work, and to provide necessary 
and warranted relief to former employ¬ 
ees. Charges to this subaccount shall 
be made only after approval by this Com¬ 
mission of the company’s plan for admin¬ 
istering payments for these purposes and 
of the amount of the accruals. Amounts 
charged to this subaccount shall be con¬ 
currently credited to account 173, “Em¬ 
ployment stabilization reserve." 

(g) There shall be credited to this ac¬ 
count that portion of each class of relief 
and pensions assigned to construction 
and custom work labor. 

ITEMS 

(Note §31.01-8) 

Accident, sickness, death, and other dis¬ 
ability benefits to employees, their repre¬ 
sentatives or beneficiaries. 

Cost of providing workmen’s compensa¬ 
tion. 

Employees of relief, benefit, and general 
medical departments, pay and expenses of. 

Expenses in connection with employees’ 
disability cases, such as hospital, nursing, 
and medical attendance. 

Fees and retainers for medical and similar 
services incurred by relief, benefit, and gen¬ 
eral medical departments. 

House service. (Note also account 707.) 

Medical supplies. 

Office supplies. 

Payments for supplementary or special 
pensions. 

Postage, printing, and stationery. 

Premiums paid for group insurance for 
the benefit of employees or their bene¬ 
ficiaries. 

Repairs of furniture and equipment, and 
cost and repairs of individual items of small 
value or short life. 

Traveling expenses. 

§ 31.673 Telephone franchise require - 
ments. (a) This account shall include 
the cost not provided for in account 202, 
'’Franchises," of all services, plant, ma¬ 
terial and supplies, and similar items, 
including standard rates for telephone 
services, furnished to municipalities or 
other governmental authorities in com¬ 
pliance with franchises, ordinances, or 
similar requirements and for which no 
reimbursement or payment is received 
by the company. (See also note A to 
this account.) It shall include the cost 


of paving and of premiums on bonds re¬ 
quired under the general terms*of a 
franchise or ordinance and not in con¬ 
nection with specific construction or 
maintenance work. 

(b) This account shall Include also 
amounts paid for franchises running for 
1 year or less after acquisition and may 
include direct charges for franchises ac¬ 
quired at small cost. 

(c) Amounts charged to this account 
involving no direct money outlay, such 
as standard rates for telephone service 
rendered without charge, shall be cred¬ 
ited to account 676, "Telephone fran¬ 
chise requirements—Cr.” 

Note A: The cost of plant, supplies, etc., 
given as an initial consideration for a fran¬ 
chise running for more than 1 year shali 
be charged to account 202. 

Note B: Franchise taxes paid annually or 
more frequently shall be charged to account 
305. 

Note C: The cost of plant used by a 
municipality without charge, or used by the 
company in rendering services to a munici¬ 
pality without charge, shall be included in 
the appropriate telephone plant accounts; 
maintenance expenses incurred in connection 
with such plant shall be charged to the ap¬ 
propriate maintenance accounts. 

Note D: The cost of reconstructing or 
changing the location of plant to conform 
with municipal requirements including such 
work required under the provisions of a 
franchise or ordinance, shall be charged to 
the maintenance, telephone plant, and de¬ 
preciation reserve accounts appropriate for 
the work performed. 

Note E: The accounting for amortization 
of limited term franchises carried in account 
202 shall be as provided in account 613. 

§ 31.674 General services and licenses. 
This account shall include amounts pay¬ 
able for services received under a license 
agreement, a general service contract, 
or other arrangement providing for the 
furnishing of general accounting, engi¬ 
neering, financial, legal, patent, and 
other general services. 

§ 31.675 Other expenses . This ac¬ 
count shall include all operating expenses 
not properly chargeable to other ac¬ 
counts. 

ITEMS 

(Note 5 31.01-8) 

Amounts paid for patents having an esti¬ 
mated service life of 1 year or less and pat¬ 
ents acquired at small cost. 

Association dues. 

Commissions paid agents for leasing space 
to others in buildings partly occupied by the 
company in connection with its telephone 
operations. 

Cost of publishing reports to stockholders, 
notices of stockholders’ meetings, election of 
directors, conversion of bonds, and dividends 
declared. 

Cost of valuations, inventories, and ap¬ 
praisals of telephone plant made for rate case 
purposes, and those taken in compliance with 
orders of Federal, State, or other regulatory 
authorities. (See also notes B and C to thi* 
account.)* 

Fees and expenses of directors. 

Fees of agents for registrations and trans¬ 
fers of outstanding capital stock. 

Franks for use of officers and employees, 
cost of printing. 

General audit of company’s books by audit 
company, cost of. 

House service furnished for space leased 
to others when not specifically reimbursed. 

Losses from foreign exchange. (Note also 
5 31.01-7.) 


Note A: The accounting for amortization 
of patents carried in account 203 shall be u 
provided in account 613. 

Note B: The cost of valuations, inven. 
tories, and appraisals taken in connection 
with the contemplated purchase or sale of 
property shaU be charged to account 139 
pending further disposition. 

Note C: The pay and expenses of officer* 
and employees performing incidental services 
in valuations, Inventories, and appraisals 
shall be included In the accounts ordinarily 
charged with their pay and expenses. (Note 
also 5 31.6-63.) 

§ 31.676 Telephone franchise require¬ 
ments —Cr. This account shall be cred¬ 
ited with amounts charged to account 
673, "Telephone franchise requirements,'* 
for which there is no direct money out¬ 
lay, such as standard rates for telephone 
service furnished without charge to mu¬ 
nicipalities in accordance with franchise 
requirements. 

§ 31.677 Expenses charged construe • 
tion —Cr. This account shall be credited 
and the appropriate construction ac¬ 
counts charged with amounts, not pro¬ 
vided for elsewhere, representing the 
portion of operating expenses applica¬ 
ble to construction work. (Note also 
§31.2-22 (b).) 

Instructions for Clearing Accounts 

§ 31.7-70 Purpose of clearing ac¬ 
counts. The clearing accounts (702 to 
707, inclusive) are provided as a me¬ 
dium for the distribution of certain items 
which affect more than one account and 
which cannot be appropriately allocated 
as they are incurred. (Note also § 31.01-2 
<d).) 

Clearing Accounts 

§ 31.702 Vehicle and other xcork 
equipment*expense, (a) This account 
shall include the -expense of operating 
vehicles and other work equipment, in¬ 
cluding expenses of garages, shops, tool¬ 
rooms, and stables and the amount of 
depreciation charges applicable to the 
accounting period for plant classified in 
account 264, "Vehicles and other work 
equipment," except equipment of store¬ 
rooms. 

(b) This account shall be cleared by 
adding to the cost of work performed 
such amounts as will distribute the total 
expense equitably. (Note also account 
602:9.) 

ITEMS 

(Note 5 31.01-8) 

Books and periodicals. 

Depreciation of vehicles and other work 
equipment, except equipment of storeroom*. 

House service. (Note also account 707.) 

Insurance (see also note to account 668), 
Including that against losses and damage* 
to or by vehicles and other work equipment. 

License fees for vehicles and for drivers. 

Office supplies. 

Overages and shortages in material and 
supplies for vehicles and other work equip¬ 
ment. 

Postage, printing, and stationery. 

Rent paid for and repairs of rented vehicle 
and other work equipment, garages, shops, 
toolrooms, stables, and other quarters. (Now 
also 5 31.2-23.) 

Repairs of furniture and office equipnw n, j 
and cost and repairs of individual items Qi 
small value or short life. 

Repairs of vehicles and other work equip - j 
ment, and cost and repairs of individual lteihs i 
of small value or short life. 
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Supplies, such as feed, fuel, gasoline, oil, 
tires, tubes, tire chains, soap, waste, sponges, 
measures, funnels, electric power, etc., used 
in the operation of vehicles and other work 
equipment, garages, shops, toolrooms, and 
stables. 

Supervising officers and their office and flel* 
forces, including inspectors, testers, garage- 
men, and other employees, pay and expenses 

of. 

j 31.704 Supply expense, (a) This ac¬ 
count shall include the expenses in¬ 
curred in connection with the purchase, 
storage, handling, and distribution of 
material and supplies which are not al¬ 
located to other accounts as incurred; 
and the amount of depreciation charges 
applicable to the accounting period for 
equipment of storerooms. 

(b) This accouift shall be cleared by 
equitably distributing the total expense 
on the basis of material and supplies and 
items of station apparatus. 

ITEMS 

(Note { 31.01-8) 

Books and periodicals. 

Depreciation of equipment of storerooms. 

Discounts on material, cash and other. 
(See also note A to this account.) 

House service. (Note also account 707.) 

Overages and shortages in material and 
supplies which cannot be assigned to spe¬ 
cific accounts. (Note also accounts 122 and 
702.) 

Insurance (see also note to account 668), 
Including that against losses and damages 
to material and supply stock. 

Losses due to depreciation, breakage, leak¬ 
age, evaporation, and fire and other casualties 
to supply stock not assigned to specific ac¬ 
counts nor distributed through the pricing 
of materials and supplies disbursed. 

Office supplies. 

Postage, printing, and stationery. 

Purchasing agents, superintendents, and 
supervisors of supplies, managers of stores, 
storekeepers, clerks, and laborers, pay and 

expenses of. 

Rent paid for and repairs of rented store¬ 
houses, storeropms. storage yards, and other 
quarters. (Note also $ 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual items of 
imall value or 6hort life. 

Transportation charges, undistributed. 
(See also note B to this account.) 

Traveling expenses. 

Note A: So far as practicable, cash and 
other discounts on material shall be deducted 
to determining the cost of the particular 
Material to which they relate or credited to 
toe account to which the material is charged. 

Non B: Transportation charges on ma¬ 
terial purchased shall be, bo far as practi¬ 
cable, Included as a part of the cost of the 
Particular material to which they relate, 
transportation charges on material recovered 
plant shall be charged to the account 
to which the cost of removal Is charged. 

5 31.705 Engineering expense, (a) 
This account shall include the expends 
w the general engineering department. 

(b) This account shall be cleared by 
apportioning the total expenses to the 
appropriate accounts on the basis of 
service rendered, as determined by the 
time devoted to particular jobs. (Note 
also account 602:9.) 

ITEMS 

(Note S 31.01-8) 
and periodicals. 

engineering officials and employees, pay 

^ expenses of. 

House service. (Note also account 707.) 


Office supplies. 

Postage, printing, and stationery. 

Rent paid for and repairs of rented offices. 
(Note also §. 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual Items of 
small value or short life. 

Tools and Instruments of small value or 
short life. 

Traveling expenses. 

Note: Expenses included In this account, 
incurred in connection with projects which 
are abandoned. shaU be cleared to account 
413. (Note also account 139.) 

§ 31.706 Plant supervision expense. 
(a) This account shall include the ex¬ 
pense of general supervision of the main¬ 
tenance and construction of the plant 
where a department of the company's 
organization is charged with both main¬ 
tenance and construction. 

(b) This account shall be cleared on 
the basis of labor supervised except that 
charges for plant engineering shall be 
cleared by charges to the appropriate ac¬ 
counts on the basis of the time devoted 
to particular jobs. (Note also account 
602:9.) 

ITEMS 

(Note S 31.01-6) 

Books and periodicals. 

House service. (Note also account 707.) 

Office supplies. 

Plant supervising officers and their staffs, 
including engineers, office and field forces 
charged with planning for and superintend¬ 
ing the work of maintenance and plant con¬ 
struction, pay and expenses of. (See also 
note to this account.) 

Postage, printing, and stationery. 

Rent paid for and repairs of rented offices. 

(Note also § 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of Individual items of 
small value or short life. 

Traveling expenses. 

Note: The pay and expenses of foremen In 
direct charge of Jobs, general foremen and 
other supervisory employees not engaged In 
the general supervision of maintenance, con¬ 
struction, and plant removals, such as local 
plant administrative employees whose duties 
are limited as to functions or areas shall be 
included In the cost of the work supervised 
and not charged to this account. 

§ 31.707 House service expense. (a) 

This account shall include the expenses 
of operating offices and buildings, 
whether owned or rented, when such 
expenses are not allocated, as they are 
incurred, to the operating expense and 
other accounts. 

(b) This account shall be cleared by 
apportioning the entire expense to the 
operating expense and other accounts on 
the basis of the use made of such prop¬ 
erty. 

ITEMS 

(Note 9 31.01-8) 

Building superintendents and others en¬ 
gaged in supervising house service opera¬ 
tions, pay and expenses of. 

Cleaning supplies. 

Elevator service. 

Fuel. 

Heat. 

Janitor service. 

Light. 

Office supplies. 

Postage, printing, and stationery. 

Power. (Note also accounts 604 and 610.) 

Refrigeration. 

Rent paid for and repairs >f rented quar¬ 
ters used in the supervision of general house 


service operations, other than space used 
by Janitors and similar enrtployees in fur¬ 
nishing house service for a particular build¬ 
ing. (Note also 5 31.2-23.) 

Repairs of furniture and office equipment, 
and cost and repairs of individual Items of 
small value or short life. 

Retirement Units 

§ 31.8 List of retirement units. The 
following list of retirement units shall be 
used in connection with the accounting 
provided in §§ 31.2-24 and 31.2-25, but 
shall not be considered as determining 
the classification of the telephone plant 
involved. 

212 Buildings. 

A complete building. 

An entire roof with or without supporting 
members. 

Note A: A building of Irregular shape hav¬ 
ing more than one roof level may have sev¬ 
eral Isolated roofs, each of which shall be 
considered an entire roof. In the case of 
buildings to which lateral extensions have 
been made, even though having but one roof 
level, that part of the roof covering an entire 
section built at one time shall be considered 
an entire roof. 

A complete fire escape. 

A complete metal window (1. e., box, frame, 
and sash). 

A boiler, furnace, hot-water heater, or auto¬ 
matic stoker. 

A coal or ash-conveying system. 

An elevator complete with operating 
mechanism. 

A gas-burner system. 

A house-lighting or power board. 

An oil-burner system. 

An oil tank. 

The floor covering for one room. 

A motor, generator, engine, turbine, pump, 
compressor, ventilating fan, air washer, ele¬ 
vator drum, or similar item of equipment, 
with or without associated wiring, control 
equipment, etc. 

Note B: In addition to the above retire¬ 
ment units, material (i. e., portions of build¬ 
ings, equipment, fixtures, etc.) Installed and 
retired, and the labor and incidental cost* 
Involved in connection with work of the fol¬ 
lowing character, shall be handled through 
the telephone plant and depreciation reserve 
accounts: 

(1) Changes in the type of operation of 
elevator systems, e. g„ a change from manual 
to signal control of cars, from manual to 
power operation of doors, from low speed to 
high speed, from direct to alternating cur¬ 
rent, from hydraulic to electric operation, 
from one type of signaling or dispatching 
system to another. 

(2) Relocations of toilet rooms, battery 
rooms, kitchens, terminal rooms, machine 
rooms, transformer vaults, etc. 

(3) Structural changes such as: (a) Re¬ 
inforcements of floors, roofs, bearing walls, 
footings, anefr foundations: (b) additions or 
relocations of elevator shafts, stairways, fire 
exits, and vaults, but excluding switchboard 
cable holes and slots; and (c) building al¬ 
terations required for fire protection and 
other safety measures. 

(4) Changes in the type of electric current 
supply, or of ventilating, air conditioning, 
or similar systems. 

(5) Building enlargements. 

(6) Replacements of the following char¬ 
acter— 

(a) Replacements of plumbing or heating 
pipes (with or without associated valves) 
except when necessitated by minor repairs 
or minor relocations of fixtures. 

(b) Replacements of all or substantially 
all of the lighting fixtures (with or without 
associated wiring and conduit) in one oper¬ 
ating or equipment room or, in the case of 
office space, on one floor of a building. 
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(c) General replacements (throughout a 
building or throughout an entire portion 
erected at one time) of Items such as supply, 
return, or air valves In heating systems; hot 
or cold water valves or faucets; plumbing, 
heating, or drainage traps. 

221 Central office equipment. 

Switchboards, desks, and testboards: 

Switchboards (1. e., local, toll, dial system 
“A”, cordless "B”, call distributing “B”, ob¬ 
serving, teletypewriter, etc.) A complete sec¬ 
tion or lower unit. 

Desks (L e.. operating, observing, testing, 
etc.) A complete section. 

Testboards, or test and control boards 
(board type)—A complete section. 

Testboards, or test and control boards 
(rack type): 

All the equipment in one bay. 

A complete upper unit, 

A complete lower unit. 

A complete installation of rack frame¬ 
work for one board. 

Test panels: A complete panel. 

Test cabinets: A cabinet complete with 
equipment. 

Distributing frames: 

Main 'distributing frames (Including wall 
type): A complete Installation for one cen¬ 
tral office (In multi-unit offices, for one op¬ 
erating unit). 

Intermediate distributing frames: A com¬ 
plete Installation for one central office (in 
multi-unit offices, for one operating unit). 

Mezzanine balconies: A complete instal¬ 
lation for one frame. 

Racks: 

Relay rack equipment: 

A panel or unit complete with equipment. 

All the equipment in one bay, exclusive 
of any panels or units. 

Coll rack equipment: All the equipment 
on one shelf. 

Message and traffic register rack equip¬ 
ment: All the equipment in one bay. 

Iron framework: A complete line of rack 
with or without enclosing cabinet or case. 

Cable: 

All of the cables In one run used for the 
same purpose, such as between: 

(1) Main frame and intermediate frame 
for subscribers’ lines. 

(2) Main frame and Intermediate frame 
for outgoing trunk multiple. 

(3) Intermediate frame and connector 
frame or final frame for subscribers’ lines. 

(4) Intermediate frame and answering 
Jacks. 

(5) Intermediate frame and switchboard 
for outgoing trunk multiple Jacks. 

(0) Intermediate frame and switchboard 
for subscribers' multiple Jacks. 

Iron framework: A complete Installation 
of rack for one cable run. 

Power equipment: 

Frame or rack-mounted equipment: 

A panel or shelf complete with equipment, 
such as fuses, meters, control equipment, 
etc. 

Iron framework: A complete line of frame 
or rack for one fuse board, one ppwer switch¬ 
board, etc. 

A generator, motor, motor generator set, 
gas engine, rectifier, ringing machine, har¬ 
monic converter, pole changer, Interrupter, 
power filter, or choke coll. 

Storage batteries: 

A complete battery with or without rack, 
cabinet, or counter electric motive force cells. 

All positive or all negative plates In an en¬ 
tire battery, 1. e., In all cells of a 24-volt bat¬ 
tery. in all cells of a Morse battery, etc. 

All tanks or all Jars of an entire battery. 

A complete battery rack or cabinet, stor¬ 
age or dry. 

A complete group of bus bars, cable, or 
wiring (with or without conduit) such as 
between: 

Battery and fuse panel. 

Power switchboard and machines. 

Telephone repeater equipment (Including 
testing equipment): 
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A complete floor mounted rack type set. 

Relay rack mounted equipment: 

A panel or unit complete with equipment. 

All the equipment In one bay, exclusive of 
any panels or units. 

Coll rack mounted equipment: All the 
equipment on one shelf. 

Iron framfework: A complete line of rack. 

Carrier equipment (telephone, telegraph, 
repeater, and testing equipment): 

A complete floor mounted rack type set. 

Relay rack mounted equipment: 

A panel or unit complete with equipment. 

All the equipment in one bay, exclusive of 
any panels or units. 

A line filter. 

A complete test table. 

Iron framework: A complete line of rack. 

Telegraph equipment (printer and man¬ 
ual ): 

Telegraph testboards: A complete section 
or bay. 

Duplex, single line telegraph, and polar re¬ 
peaters: A table or bay complete with equip¬ 
ment. 

Metallic telegraph repeaters: 

A complete floor mounted rack type set. 

A panel or unit complete with equipment. 

Voice frequehey carrier equipment: A panel 
or unit complete with equipment. 

Voice frequency carrier battery supply ap¬ 
paratus : 

A complete bay of equipment. • 

A complete test table. 

Iron framework: A complete line of rack. 

Telephotograph equipment: 

Table-mounted sending or receiving equip¬ 
ment: 

A table complete with equipment. 

A complete optical system. 

A complete mechanical system. 

A complete fork box. 

A complete amplifier-modulator box. 

Rack-mounted sending or receiving equip¬ 
ment: 

A panel complete with equipment. 

All the equipment In one bay. 

Iron framework: A complete line of rack. 

Power equipment: 

A complete power board. 

A complete storage battery. 

Photographic equipment: 

A copying camera or a copying, enlarging, 
and reducing camera, each with or without 
associated stands. Illuminators, and copy 
boards. 

A print machine. 

A drying cabinet. 

A developing, fixing, and washing tank. 

Radio equipment: 

Complete transmitter. 

Miscellaneous equipment: 

A calculagraph, a master clock, or a sec¬ 
ondary clock. 

Electrically driven calculagraph and clock 
systems: A complete installation. 

Mechanical or pneumatic tube ticket dis¬ 
tributing system: A complete Installation. 

<Each complete tool or portable test set the 
original cost of which was charged to the 
telephone plant account, such as a plug re¬ 
mover and attacher, cam aligning fixture, 
multiple bank resetting gage, or shaft 
straightening tool, a relay adjusting set, line- 
finder set, or wagon-type set. 

Each complete item of furniture or other 
miscellaneous equipment, the original cost 
of which was charged to the telephone plant 
account, such as a desk or table equipped 
with central office equipment, an operator’s 
chair, a complete switchboard platform, an 
operator’8 telephone set cabinet, a rotary file 
or directory cabinet, a ticket cabinet or rack, 
a tarpaulin with or without cabinet, a port¬ 
able service-observing cabinet, or a holding¬ 
time recorder. 

Loud speaker equipment: A complete in¬ 
stallation. 

Aisle-lighting equipment: A complete in¬ 
stallation on one floor. 

Rolling ladders: A complete Installation 
for one side of one frame or rack. 


Message and traffic register cabinets: A 
cabinet complete with equipment. 

Teletypewriter sets: The disposition unit! 
maintained by each company for account 
231 in accordance with the provisions of that 
account. 

■ Panel dial system equipment: 

\ complete equipment frame such as line- 
finder frame, line-switch frame, selector 
frame, link frame, routine test frame, de¬ 
coder frame, sender frame, or floor alarm 
board. 

Pulse-machine equipment: A complete 
pulse machine. 

Pulse-machine control apparatus: A com¬ 
plete installation controlling a set of pulse 
machines. 

Step-by-step dial system equipment: 

A complete equipment frame, such as a 
line-finder frame, line-switch frame, selector 
frame, connector frame, or repeater frame. 

Key-indicator equipment or key-pulsing 
equipment: 

A complete equipment frame, such as a 
link or sender frame. 

Note: When work of the following char¬ 
acter is performed as a special Job in a cen¬ 
tral office or at a multiple or dial private 
branch exchange for the purpose of improv- 
lng or changing the type of the equipment, 
the material Installed and retired and the 
labor and Incidental costs involved shall be 
handled through the telephone plant and de¬ 
preciation reserve accounts. 

(1) Conversions of one or more switch¬ 
board positions, or dial-system frames, from 
one type to another, such as from sub¬ 
scribers’ to toll, subscribers to rural, inward 
toll to combined line and recording, manual 
B to call indicator B, or from panel B switch¬ 
board incoming frame to interoffice incom¬ 
ing frame. 

(2) Conversions of circuits from one type 
to another, such as conversions of cord cir¬ 
cuits from two-party ringing to four-party 
selective ringing, seml-selective ringing tc 
selective ringing, or from manual recall tc 
flashing recall, and conversions of panel- 
sender circuits from noncoin to coin and 
from two digit to three digit. 

(3) Replacements of items of one type 
with Items of a different type for such rea¬ 
sons as Improving signaling or transmission 
characteristics, changing operating methods 
or increasing capacity of the office, e. g.: 

(a) Replacements of all the relays or re¬ 
peating colls of one type In a central office 
with relays or colls of an Improved type for 
the purpose of Improving the signaling or 
transmission characteristics. 

(b) Replacements of Items of equipment 
In dial offices because of a change in the 
method of operation to multiple registration. 

(c) Replacements of items of power equip¬ 
ment because of a change In power purchased 
from direct current to alternating current. 

(d) Modifications of the trunk and cord 
circuits of multiple manual private branch 
exchange boards necessitated by a cut-over 
of a central office district to dial operation. 

(e) Replacements of protectors of one size 
with protectors of a smaller size on a main 
distributing frame so that more protectors 
may be Installed in the 6ame space. 

^f) Replacements of 20 pair terminal strip* 
on a main distributing frame with 60 pair 
strips to Increase the capacity of the frame. 

(g) Replacement of Jack strips having 10 
Jacks per strip with strips having 20 Jacks 
per strip to Increase the capacity of a switch 
board. 

(h) Replacement of keys of one type with 
keys of a different type to permit more hey* 
to be placed In the same position. 

231 Station apparatus. None, but each 
company shall maintain its own list of station 
apparatus disposition units for account 231 
in accordance with the provisions of that 
account. 

232 Station connections . (See § 31-2-25 
and accounts 232 and 005.) 
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234 Large private branch exchanges. Units 
specified under sub-section 221 Central office 
equipment of this section. 

24i Pole lines. (See 5 31.241.) 

A pole (i. e., line pole, brace pole, guy 
stub, or pole forming part of A or H fixture), 
a pole stub, or a pole butt, with or without 
associated anchors, guys, steps, etc. 

A crossarm (1. e., a wooden crossarm. guard 
arm. or cable crossarm, Including extension 
arms). with or without associated braces and 
other hardware. 

A special fixture (1. e., a bridge fixture, a 
tower or other special river-crossLng or long- 
span fixture), with or without associated 
anchors, guys, etc. 

242:1 Aerial cable. (See ( 31.242:1.) 

242:2 Underground cable. (See $ 31.242: 

2 .) 

242:3 Buried cable. (See 8 31.242:3.) 

242:4 Submarine cable. (See S 81.242:4.) 

A span of cable, with or without associated 
suspension strand, clamps, rings, etc. (The 
term “a span” shall include a length of cable 
from a V splice not located at a pole to a 
pole or building.) , 

A section or run of cable, with or with¬ 
out associated elements and parts, as fol¬ 
lows: 

(1) Between a manhole, handhole, or 
service box and a pole, building, fence, wall, 
or the Junction with house cable. 

(2) Between manholes, handholes, or serv¬ 
ice boxes; or between an office cable vault 
and an office manhole. 

(3) Between a cable vault or an office man¬ 
hole and the Junction with the main frame 
terminating cables. 

(4) A section of buried cable 300 feet or 
more in length, or a section of buried cable 
between manholes, splicing boxes, or ped¬ 
estals. 

(5) All of a continuous run of one size of 
house cable. (“All of a continuous run of 
one size” means a section between splices 
other than straight splices.) 

(6) All of a continuous run of one size of 
block cable, 1. e., cable attached to build¬ 
ings, walls, or fences. ("All of a continu¬ 
ous run of one size” means a section between 
splices other than straight splices.) 

(7) All of a submarine cable for one cross¬ 
ing; or a section of submarine cable 300 feet 
or more In length. 

(8) A section of underground dip cable 
between poles and/or buildings, or the ap¬ 
propriate units listed above. 

Any length of cable which Is a continua¬ 
tion of a unit of cable and is replaced with 
«uch unit. 

Any length of cable connected with but not 
a part of a terminal, or a case of equipment 
*uch as loading coils when replaced with the 
terminal or case of equipment. 

Main frame terminating cables (generally 
ellk and cotton insulated): All the cables 
including forms used for terminating one 
outside cable. 

A complete cable terminal, protected or 
unprotected, with or without associated bal¬ 
cony, pole seat, pedestal, etc. 

A pressure contactor terminal, with or 
without contactor. 

A house cable terminating frame. 

A submarine cable hut or house. 

A submarine cable anchorage. 

A submarine cable terminating frame. 

A fuse pot. 

k of ®<iulpment such as loading colls, 

uiidlng-out condensers, carrier line filters, 
°r auto-transformers. 

243. Aerial wire. (See § 31.243.) 

continuous spans or more of one wire, 
nri!i. or ^tkout associated Insulators, trans¬ 
position brackets, etc. 

hiMM. 88 ® of e( l ui Pinent 8 uch as loading colls, 

uciing-out condensers, carrier line filters, 
or auto-transformers. 

ports anteima * complete with or without sup- 


244 Underground conduit . (See 5 31.244.) 

A section of conduit— 

(1) Between two manholes, handholes, or 
service boxes. 

(2) Between a manhole, handhole, or serv¬ 
ice box and a pole or building. 

(3) Between a central office cable vault and 
an office manhole. 

(4) Underground dips—between two poles; 
between a pole and a building; between two 
buildings; or units (1) and (2) above. 

A manhole, handhole, or service box. 

Note: When a manhole Is reconstructed. 
1. e., enlarged or changed In design, the in¬ 
vestment representing portions of the man¬ 
hole removed, whether or not replaced, 
should be written oil to the depreciation 
reserve account. 

261 Furniture and office equipment. (See 
$ 31.261.) 

Each complete item of furniture or equip¬ 
ment, the original cost of which was 
charged to the telephone plant account, 
such as: 

A desk, chair, table, piano, davenport, type¬ 
writer, computing machine; a section of 
bookcase, filing cabinet, shelving, bins, or 
counter; a rug, a carpet, or other floor cover¬ 
ing for one room. 

264 Vehicles and other work equipment . 
(See § 31.264.) 

Each complete item of equipment, the orig¬ 
inal cost of which was charged to the tele¬ 
phone plant account, such as: 

A passenger automobile or truck with or 
without body: a tractor; a pole Jack, splicer’s 
tent or extension ladder; a pole derrick, power 
winch, earth boring machine, or trailer; a 
portable test set; a wire measuring machine. 

Appendix A 

INTERPRETATIONS OP THE ACCOUNTING REQUIRE¬ 
MENTS CONTAINED IN THIS SYSTEM OF 

ACCOUNTS 

Case 1 

December 11, 1935. 

Question: What will be the status, after 
December 31, 1935, of the accounting regula¬ 
tions relating to the break-down of the de¬ 
preciation reserve account Into component 
parts corresponding to the primary telephone 
plant accounts? 

Answer: All provisions of the uniform sys¬ 
tem of accounts for telephone companies 
promulgated under Telephone Division Or¬ 
der No. 7-C, of June 19. 1935, including those 
relating to the break-down of the deprecia¬ 
tion account, will become effective on Janu¬ 
ary 1. 1936. (Telephone Division Order No. 
7-D, of January 6. 1937, extended the effec¬ 
tive date to January 1, 1937.) Particular 
attention is directed to the pertinent provi¬ 
sions of paragraph (c) of account 171, ”De- 
preciation reserve.” 

Carriers shall break down the balance of 
their respective depreciation reserves (ac¬ 
count 171, “Depreciation reserve”) in such 
manner as to show the amounts embraced 
therein In accordance with the historical de¬ 
velopment of such reserves with respect to 
each depreciable plant account, and shall 
report such'break-down in the appropriate 
schedules of the annual repots to the Com¬ 
mission. 

Case 2 

October 14,1930. 

Question: What Is the appropriate account¬ 
ing with respect to taxes Imposed under the 
Social Security Act and similar State stat¬ 
utes? 

Answer: Amounts of such taxes, or accruals 
prior to payment, may represent taxes for 
which the company is liable on its own be¬ 
half as an employer or amounts for which 
It Is liable on behalf of its employees. 

The amounts of accruals for which the 
company Is liable on its own behalf should 


be charged to account 305, “Operating 
taxes,” to the telephone plant accounts 
(5 31.2-22 (b) (8)), and to account 322, 

“Miscellaneous taxes,” as appropriate, so as 
to apportion the total tax equitably among 
the costs of rendering public utility service, 
of construction of telephone plant, and of 
other operations of the company. The 
amounts charged to the foregoing accounts 
should be credited to account 166, “Taxes 
accrued.” The amounts of payments to the 
United States Treasury or other governmental 
agency should be charged to account 166. 

The amounts deducted from the pay of 
employees for which the company Is liable 
on behalf of its employees should be segre¬ 
gated In appropriate accounts classified un¬ 
der account 159:2, “Other accounts payable.” 
The amounts of payments to the United 
States Treasury or other governmental agency 
should be charged to account 159:2. 

Nothing contained In this accounting rul¬ 
ing shall be construed as committal of the 
future action or policy of the Commission 
with respect to accounting or other treat¬ 
ment of accruals, payments, and funds un¬ 
der voluntary or private plans for provident 
relief or pensions. 

Case 3 

(Applicable only to Class C companies.) 

Case 4 

March 13. 1939. 

Question: What account shall be credited 
with amounts of interest which have ac¬ 
crued on advances from affiliated companies 
when such advances are classified as long¬ 
term debt? 

Answer: Amounts of such interest are In¬ 
cludible In account 167. “Unmatured Inter¬ 
est. dividends, and rents accrued,” until the 
Interest becomes payable, at which time such 
amounts are Includible in account 159:1, 
“Accounts payable to affiliated companies,” 
except that the amount of such Interest pay¬ 
able as Is not subject to current settlement 
shall be Included i.i account 156, “Advances 
from affiliated companies.” 

Cases 

(Applicable only to Class C companies.) 

Case 6-R-2 (Cancels Case 6-R-l) 

June 13, 1951. 

Question: What Is the correct Interpreta¬ 
tion of § 31.2-21 and Its related regulations 
In Part 31 (Uniform System of Accounts for 
Class A and Class B Telephone Companies) 
of the Commission's Rules and Regulations 
concerning the acquisition of “a substan¬ 
tially complete telephone system, exchange, 
or toll line”? 

Answer: Paragraphs (a) and (b) of $31.2- 
21 of the effective system of accounts for tele¬ 
phone companies (the former of which 
paragraphs Includes the expression, “a sub¬ 
stantially complete telephone system, ex¬ 
change. or toll line”) shall be interpreted to 
mean that acquisitions of telephone plant 
of the types set forth in subparagraphs (a) to 
(l). inclusive, of the second paragraph of 
this answer, shall be accounted for in ac¬ 
cordance with the provisions of aforemen¬ 
tioned paragraphs (a) and (b) of S 31.2-21; 
Provided, however. That telephone plant ac¬ 
quired from a non affiliate at a cost not ex¬ 
ceeding $25,000 in the case of Class A 
companies, and $5,000 in the case of Class 
B companies may be accounted for on the 
basis of acquisition cost In accordance with 
the provisions of paragraph (c) of 5 31.2-21. 

Such acquisitions as the following (sub¬ 
ject to the exceptions noted in the para¬ 
graph next above) shall be accounted for as 
“a substantially complete telephone system, 
exchange, or toll line”: 

(a) A line of poles, with or without cross- 
arms or other attachments and without wire, 
cable, or any other class of associated plant. 
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(b) A line of conduit, without cable or any 
other class of associated plant. 

(c) A run of cable, without conduits, poles, 
or any other class of associated plant. 

(d) A run of one or more open wires, with¬ 
out poles, crossarms, or any other class of 
associated plant. 

(e) An extensive section of right-of-way, 
without poles, conduit, wire, cable, or any 
other class of associated plant. 

(f) A general office building, other princi¬ 
pal buildings, or group of such buildings, 
without other classes of associated plant. 

(g) Extensive parcels of unimproved land 
or land upon which buildings such as indi¬ 
cated in paragraph (f) above are situated. 

(h) All the central office equipment, sta¬ 
tion apparatus, station connections, large 
private branch exchanges, furniture and of¬ 
fice equipment, or vehicles and other work 
equipment situated in or utilized in a single 
exchange area, central office area, or other 
extensive area, without additional classes of 
associated plant. 

(1) All that portion of any of the foregoing 
Items which constitutes toll facilities as dis¬ 
tinguished from exchange facilities, or vice 
versa, or which constitutes long-lines toll 
facilities as distinguished from more local¬ 
ized toll facilities or vice versa. 

Case 7 

July 13. 1939. 

Question: Shall the acquisition of (a) an 
undivided or other type of interest in, or (b) 
an entire interest In a portion of, any part 
of a telephone plant be accounted for as “a 
substantially complete telephone system, ex¬ 
change. or toll line” when such part, if en¬ 
tirely owned or acquired by the accounting 
company, would be so considered? 

Answer: Yes. 

Case 8 

The Commission on April 24. 1945. deleted 
case 8, effective January 1, 1946. 

Case 9-R-l 

February 1, 1940. 

Question: The use, especially In rural sec¬ 
tions, of two or more conductor rubber in¬ 
sulated wire buried in the ground with or 
without conduit or other protection instead 
of overhead wires and also its use for under¬ 
ground dips under railroads, etc., either with 
or without conduit pipes, raises a question as 
to the appropriate accounting therefor to 
conform with provisions of the effective uni¬ 
form system of accounts for telephone com¬ 
panies. It is necessary when this rubber cov¬ 
ered wire is burled in the ground that a 
separate ground wire be buried with it or 
that the rubber insulated wire Itself be cov¬ 
ered with a metallic braid to serve the pur¬ 
pose of the ground wire. To what account 
should the cost of such plant be charged? 

Answer: With respect to both the basic 
structure and the conductor serving as a 
ground (except when, constituting under¬ 
ground dips, which may be viewed as a virtual 
part of the adjoining conductor structure), 
the cost shall be included In account 242:3, 
“Burled cable,” unless protected by a struc¬ 
ture reusable in place for other cable, in 
which event the cost of these wires shall be 
included in account 242:2, “Underground 
cable,“ and the cost of the protective struc¬ 
ture shall be included in account 244, “Un¬ 
derground conduit” (see account 244, note 
A). (The foregoing does not apply to drop 
wires, even if hurled, extending from the 
point of connection with the general over¬ 
head or underground system to the sub¬ 
scribers’ premises—see account 232, “Station 
connections.”) 

Case 10 

August 16, 1939. 

STATEMENT OF FACTS 

Amounts included in account 100:4, “Tele¬ 
phone plant acquisition adjustment" sub¬ 
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divided as provided in the text of* the ac¬ 
count, may include the following: 

(a) Debit amounts with respect to one or 
more transactions which in the opinion of 
the carrier should be charged to surplus. 

(b) Credit amounts with respect to other 
transactions than those reflected In the debit 
amounts mentioned in the preceding sub¬ 
paragraph, or of a different character, which 
have not been submitted to the Commission 
for its consideration. 

Question: May all or any of such credit 
amounts bo netted with all or any of such 
debit amounts and , the resulting debit 
amount charged to surplus or amortized, 
without further direction or approval, as 
provided in subparagraph (1) of paragraph 

(c) in account 100:4? 

Answer: No. Only amounts mentioned in 
subparagraph (a), aforementioned, may be 
treated as provided * in subparagraph (1) of 
5 31.100:4 (c). Amounts of the character re¬ 
ferred to in subparagraph (b) of the “state¬ 
ment of facts” shall be submitted to the 
Commission as required by subparagraph (2) 
of § 31.100:4 (c). 

Case 11 

August 16, 1939. 

STATEMENT OF FACTS 

The A Company has under consideration 
(in 1939) the taking over of the physical 
properties of the B Company and the C 
Company (wholly owned subsidiaries), and 
operating them directly as a part of its own 
property. The A Company in 1933 acquired 
substantially all of the outstanding common 
capital stock of the B Company, which com¬ 
pany then held more than 99 percent of the 
common stock of the C Company. In 1936 
the B Company’s holdings of the C Com¬ 
pany’s common stock were sold to the A Com¬ 
pany for the amount this stock cost the B 
Company. Both subsidiaries for some time 
have been operated as a part of the A group, 
having common officers. Their accounts have 
also been under close supervision of the 
A Company. 

Although the A Company acquired only 
the B Company's capital stock in 1933, and in 
1936 acquired only the C Company’s capital 
stock, the year 1933 is, for accounting pur¬ 
poses, taken as the date when the B Com¬ 
pany. as well as the C Company, became part 
of the A group of properties. 

Based upon these facts, and if the account¬ 
ing company be held responsible for the ver¬ 
ity of all amounts used, is the accounting 
procedure hereinafter outlined satisfactory? 

Question (a): May the cost to the merg¬ 
ing company (A), at the time of the merger, 
of the total net assets taken over be deter¬ 
mined by adding to the amount which the 
A Company paid for the B and C Companies’ 
common stocks the amount of the now out¬ 
standing investment advances made by it to 
these subsidiaries, and deducting from this 
total the decrease in surplus suffered by 
Companies B and C since 1933? 

Answer (a): Yes, for B Company, C Com¬ 
pany’s surplus should be adjusted to reflect 
its surplus at date of acquisition of C Com¬ 
pany by B Company. 

Question (b)^ Should the decrease in sur¬ 
plus of the two subsidiary companies since 
the respective dates of acquisition be charged 
directly against the surplus account of the 
A Company? 

Answer (b): Yes. 

Question (c): May the cost of telephone 
plant acquired from the subsidiaries be de¬ 
termined by deducting from the adjusted 
cost (computed as indicated in question (a)) 
of the total net assets of the subsidiaries the 
amounts representing the cost of net assets 
acquired other than telephone plant or by 
adding to such adjusted cost the amount 
representing the net liabilities assumed, ex¬ 
clusive of telephone plant, as appropriate? 

Answer (c): Yes, provided that full ex¬ 
planation is furnished together with com¬ 


plete details concerning any estimates or 
allocations of amounts representing cost of 
net assets acquired or amount of net liabili¬ 
ties assumed. 

Question (d): May the cost of telephone 
plant taken over, determined In conformity 
with the procedure outlined in question (c), 
be charged to account 276, “Telephone plant 
acquired”? 

Answer (d): Yes. 

Question (e): May the amounts carried 
In the depreciation reserve accounts of the 
B and C Companies be considered for the 
purpose of these mergers as the "reserve re¬ 
quirements” referred to in §31.2-21 (b) (2) 
of the effective system of accounts, and 
charged and credited, respectively, to account 
276 and account 171, “Depreciation re¬ 
serve,” of A Company? 

Answer (e): Yes. subject to the provlad 
that responsibility for the accuracy of the 
amounts rests with the accounting company, 
and that if subsequently by further investi¬ 
gation and analysis, or otherwise, different 
amounts are determined as the correct “re¬ 
serve requirement” applicable to the plant 
acquired, appropriate adjustment shall be 
made. 

QuesUon (f): Should the “original cost" 
of the telephone plant be credited to ac¬ 
count 276 and charged to the appropriate 
plant accounts (100:1, “Telephone plant in 
service,” 100:2, "Telephone plant under 
construction.” and 100:3, “Property held for 
future telephone use”), and the amount 
then remaining In account 276 cleared to ac¬ 
count 100:4. “Telephone plant acquisition 
adjustment.” of the A Company? 

Answer (f): Yes. 

Case 12 

February 10, 1941, 

STATEMENT OF FACTS 

A company formerly had outstanding 
3,700 shares of 7 percent cumulative pre¬ 
ferred stock (par value, $50 per share), which 
was callable at a premium of $2.60 per share. 
The company Issued 3,700 shares of 6 per¬ 
cent cumulative preferred stock (par value. 
$50 per share), callable at a premium of $2.50 
per share. 

The greater portion of the new stock wai 
issued in exchange for the old stock on a 
share-for-share basis. The remainder of the 
new stock was sold for cash at $52.50 per 
share, and the cash proceeds were devoted to 
reacquisltlon of the remainder of the old 
stock at $52.50 per share. 

Question (a): Should the new stock which 
was issued in exchange for the old stock on 
a share-for-share basis be accounted for as 
though there had been no premium paid on 
the old stock and no premium received from 
the sale of the new stock, or should premiums 
in both instances be accounted for? 

Answer (a): To the extent that the new 
stock was exchanged on a share-for-share 
basis for the old stock the appropriate 
amount Included in one subaccount of ac¬ 
count 150, “Capital stock” (7 percent pre¬ 
ferred) , should be- transferred to another 
subaccount of account 150, “Capital stock” 
(6 percent preferred), for the reason that no 
call premium was paid on the shares of 7 
percent preferred stock exchanged and no 
premium was received on the shares of 6 
percent preferred stock issued in exchange 
therefor. 

Question (b): Would it be proper, under 
the existing circumstances, to offset the pre¬ 
mium paid on the old stock reacquired for 
cash against the premium received on the 
new stock sold for cash? 

Answer (b): No. The premium of $2-50 
per share received on the new stock sold for 
cash should be credited to account 152, 
“Premium on capital stock.’* The call pre¬ 
mium paid on those shares of 7 percent pre¬ 
ferred ctock that were redeemed should W 
accounted for as provided in § 31.1-14 (e). 
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Case 13 

February 10. 1941. 

Question: Several companies which have 
refunded bond Issues have had substantial 
tax savings in the year in which the refund¬ 
ing occurred, because the unamortized debt 
discount and expense and the call premium 
associated with the refunded securities are 
permitted as income tax deductions during 
the year in which the securities are redeemed. 
Instead of showing in the tax account only 
the actual taxes paid or accrued, the com¬ 
panies in question have also included therein 
the amount of the tax savings due to the 
refunding operation, with an offsetting credit, 
usually to account 135, "Discount on long¬ 
term debt." Is this permissible? 

Answer: No. Account 305. "Operating 
taxes/’ should include provision for actual 
taxes only, and the account should not be 
increased by the amount which would have 
been paid had the refunding transaction not 
occurred. In other words, there was an 
actual saving in taxes, and this saving should 
be reflected in the income statement because 
It Is a fact. 

Case 14 

February 10. 1941. 

Question: What should be the accounting 
by a telephone company to record the trans¬ 
actions under an agreement whereby an elec¬ 
tric utility conveys to the telephone company 
title to a pole line, agrees thereafter to pay 
one-half of the cost of any poles installed 
therein as replacements, and receives as con¬ 
sideration the right to use the poles in this 
line? 

Answer: The telephone company should 
debit to account 241, "Pole lines," the origi¬ 
nal cost (estimated if not known) of the 
poles acquired from the electric utility, with 
concurrent credits to account 171, "Deprecia¬ 
tion reserve," for the accrued depreciation, 
and to account 174, "Other deferred cred¬ 
its/' for the difference. The latter credit 
should be spread over the estimated remain¬ 
ing service life of the pole line by debits 
to account 174 and concurrent credits to 
account 624, "Rent revenues." 

Subsequent amounts received from the 
electric utility in part payment for the poles 
Installed in replacement should be credited 
to account 524 as received. 

Case 15 

February 10, 1941. 

Question: What is the proper accounting 
for the pay of employees of telephone com¬ 
panies that is continued while the employees 
are in the military service or in other gov¬ 
ernmental service originating through the 
national emergency? 

Answer: The pay of employees of telephone 
companies that is continued while the em¬ 
ployees are in the military service or in other 
governmental service originating through the 
national emergency shall be charged to a 
wparate subaccount under account 672. "Re¬ 
lief and pensions." 

Case 16 

The Commission on April 24, 1945, deleted 
Caae 16. effective January 1, 1940. 

Case 17 

January 2. 1943. 

Question: What 1s the proper accounting 
under the Uniform 8ystem of Accounts for 
™ club dues, social club dues, service club 
nnes (Rotary, Kiwanls, etc.), "house charges," 
entertainment of employees and of mem- 
j* 1 * of employees' families and others, and 
items of a similar nature? 

Answer: Such expenditures are chargeable 
0 account 323, "Miscellaneous income 
enarges.** They are not to be charged to 
operating expenses of the company. This 
interpretation applies whether the expendi- 
No. 245-6 


tures are made directly by the operating 
company, indirectly through payments to 
an associated company, or are in the form 
of reimbursements to officers or other em¬ 
ployees, or by any other direct or indirect 
means. 

Not* A: Membership fees and dues in bona 
fide trade, technical, and professional asso¬ 
ciations are chargeable to the account ap¬ 
propriate for expenses incurred for the direct 
benefit of a particular department, or to 
account 675, "Other expenses," if the bene¬ 
fit is of a general character. 

Note B: Only the reasonable expenses of 
bona fide educational and recreational ac¬ 
tivities conducted for the benefit of em¬ 
ployees of the company are chargeable to 
the accounts appropriate for expenses in¬ 
curred for the direct benefit of the several 
departments of the company, or to account 
075 if of a general character. 

Case 18-R-l (Cancels Case 18) 

February 14. 1952. 

Question: Under arrangements with 
another party, sometimes the United States 
Government, a telephone company agrees, 
or is obliged, to remove, relocate, rearrange, 
reroute, or otherwise make changes in tele¬ 
phone proporty, other than for the purpose 
of rendering telephone service to the other 
party, for which the company is reimbursed 
for all or a portion of the costs incurred. 
What is the proper accounting for such prop¬ 
erty changes and the reimbursements re¬ 
ceived from the other parties? 

Answer: The cost of plant retirements 
should be accounted for in accordance with 
the rules applicable thereto. The cost of 
new plant should be included in the appro¬ 
priate plant accounts at actual cost of con¬ 
struction. The reimbursement received shall 
be accounted for (a) by crediting operation 
and maintenance expenses to the extent of 
actual expenses occasioned by the plant 
changes and (b) by crediting the remainder 
to the reserve for depreciation, unless con¬ 
tractual terms definitely characterize resid¬ 
ual or specific amounts as applicable to the 
cost of replacement. In the latter event, 
appropriate credits should be entered in the 
plant accounts. 

Case 19 

July 14, 1944. 

Question: What accounts should be 
charged with duplicate interest in refunding 
transactions? 

Answer: Duplicate interest should be 
charged to the appropriate Interest account 
as a deduction from current Income unless 
permission to defer the amount is obtained 
from the Commission. 

Case 20 

August 16. 1944. 

Question: Company A owns a section of 
outside plant for which it has no further 
use (e. g.. because of rerouting the line or 
because of substitution of underground con¬ 
struction) and which becomes available for 
use of Company B. Company B has use for 
only a portion of the full capacity of the 
line or in case of Jointly owned plant for 
only a portion of the full capacity of Com¬ 
pany A’s interest. Company B agrees to 
purchase the portion of A’s interest for which 
it has use. Any of the remaining portion 
of the plant not removed by Company A is 
abandoned and the title thereto goes to 
Company B without cost. What should be 
the accounting by Company B? 

Answer: Company B shall record the total 
units so acquired in its continuing property 
record and account for the proportionate 
interest actually purchased on the basis of 
the original co6t of that interest and reserve 
requirements applicable thereto in accord¬ 
ance with section 31.2-21 of the system of 
accounts. 


Case 21 

July 17, 1946. 

Question: When capital stock is sold at 
a premium, is it permissible to credit ac¬ 
count 152, "Premium on capital stock," 
with the net premium, that is, the premium 
realized from purchasers of the stock minus 
expenses otherwise includible in account 
134:2, "Capital stock expense"? 

Answer: Account 152, "Premium on capi¬ 
tal stock," account 134:1, "Discount on 
capital stock." and the respective capital 
stock accounts are intended to Include the 
amounts received from purchasers of capital 
stock, but not expenses of issuing and sell¬ 
ing the stock. For each class and series of 
capital stock there should be recorded sepa¬ 
rately in the prescribed accounts the par 
or stated value of the stock, discount or 
premium, and the expenses Incurred in con¬ 
nection with the Issuance and sale of the 
stock. 6hould a carrier desire to write off 
or amortize amounts recorded in account 
134:2, "Capital stock expense," the charge 
is required to be made to account 413, "Mis¬ 
cellaneous debits to earned surplus." 

Case 22 

July 17, 1946. 

Question: What is the proper account to 
be charged with non-promotional advertis¬ 
ing of the type sometimes referred to as 
institutional advertising or as goodwill ad¬ 
vertising. the purpose of which is to foster 
and maintain public goodwill rather than 
for any immediate and direct promotion of 
sales of service to subscribers? 

Answer: 8uch advertising should be 
charged to account 642, "Advertising"; 
however, account 323, "Miscellaneous Income 
charges," should be charged with the cost 
of any advertising for the purpose of in¬ 
fluencing public opinion as to the election 
of public officers, referenda, proposed legis¬ 
lation, proposed ordinances, repeal of exist¬ 
ing laws or ordinances, approval or revoca¬ 
tion of franchises; for the purpose of in¬ 
fluencing decisions of public officers; or hav¬ 
ing any direct or indirect relationship to 
political matters. 

Case 23 

July 17. 1946. 

STATEMENT OF FACTS 

In probably all Jurisdictions, upon the or¬ 
ganization of a corporation, specified fees 
must be paid. These fees are measured in 
different ways, the method pertinent to the 
present Inquiry being the amount of au¬ 
thorized stock. In this particular Jurisdic¬ 
tion, if several corporations merge or con¬ 
solidate, then the amount of the fees pay¬ 
able by the resulting corporation is the dif¬ 
ference between that calculated on the en¬ 
tire authorized stock of the resulting cor¬ 
poration after the merger and that which 
was paid previously by the parties to the 
merger or consolidation. If additional stock 
is authorized at any subsequent date, a fee 
must be paid thereon. In the state in ques¬ 
tion. the minimum authorized capital stock 
is $5,000. 

An additional characteristic of the fees 
is that they relate to the total stock au¬ 
thorized and not to respective classes of 
stock. Thus, no additional fee would be 
payable if one class of preferred stock is 
retired and replaced by another class, pro¬ 
vided there is no Increase In the amount 
authorized to be issued, or if preferred stock 
is replaced by common stock with no in¬ 
crease in the authorized amount. In the 
case of no par stock, the aggregate stated 
value of the shares authorized is the basis 
for the fees. Where no par stock has no 
stated value, the basis for the fees Is the 
capital paid in attributable to such shares. 

The charter or bonus fees herein con¬ 
sidered are not to be confused with fees 
paid by a carrier to*a public service com- 
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mission or other authority for registration 
and permission to issue and sell an au¬ 
thorized amount of capital stock. This lat¬ 
ter type of fee is chargeable to account 134:2, 
"Capital stock expense." 

Question (a): What is the proper account 
to be charged with charter or bonus fees 
similar to those described above? 

Answer (a): Such charter or bonus fees 
should be charged to account 201, "Organi¬ 
zation." Attention is directed, however, to 
the above comments concerning fees paid by 
a carrier for registration and permission to 
issue and sell an authorized amount of capi¬ 
tal stock, to which this interpretation does 
not apply. 

Question (b): On the merger or consoli¬ 
dation of two or more companies where 
charter or bonus fees previously paid by the 
merged companies are permitted to be off¬ 
set against the fees otherwise payable on 
the authorized capital stock of the con¬ 
tinuing corporation, is it permissible to carry 
forward to the organization account of the 
continuing corporation the charter or bonus 
fees included in the merged corporations* 
organization accounts? 

Answer (b): Under the circumstances de¬ 
scribed in the question it is permissible for 
a continuing corporation of a merger or con¬ 
solidation to record in account 201, "Organi¬ 
zation/* so much of the charter or bonus 
fees previously paid by the merged corpora¬ 
tions as is available for credit against the 
fees otherwise payable on the authorized 
capital stock of the continuing corporation 
or creditable against fees for future in¬ 
creases in the authorized capital stock. 

Case 24-R-l (Cancels Case 24) 

November 28, 1952. 

STATEMENT OP PACTS 

Part 31 (Uniform System of Accounts for 
Class A and Class B Telephone Companies) 
of the Commission's rules and regulations 
includes the following Instruction in 
§31.01-5, Decayed items: 

(b) If the amount of any delayed item is 
relatively so large that Its inclusion in the 
accounts for a single year would seriously dis¬ 
tort those accounts, the company shall dis¬ 
tribute to earned surplus so much of the 
amount as affects the operations of prior 
years. The company shall file with this 
Commission the full particulars concerning 
each such item. Including the accounts and 
years which would have been affected had the 
item not been delayed. 

Question: What is the intent as to the time 
and manner of filing the required informa¬ 
tion concerning delayed items? 

Answer: Pull particulars concerning each 
delayed item should be shown in the appro¬ 
priate schedule of Annual Report Form M 
in the manner prescribed therein. 

Case 25 

October 18, 1955. 

STATEMENT OF FACT3 

Two telephone companies operate adjoin¬ 
ing exchanges. An agreement between the 
companies is reached whereby the subscribers 
In an area which includes one or more ex¬ 
changes of each company are given extended 
area service whereby all subscribers in the 
area have a service which permits local .calls 
to any other subscriber of either company in 
that area. Each company bills its own cus¬ 
tomers in accordance with its own tariff. In 
certain situations, the expenses incurred by 
one of the companies in rendering the ex¬ 
tended area service may be disproportionate 
due to differences in the amount of facilities 
furnished or operating functions performed 
in connection with the service. In such 
cases, payments to the one company by the 
other may be agreed upon as an adjustment 
therefor. The amount of such payments may 
be determined in various ways but is usually 
based on the relative facilities furnished by 
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each company, the labor and other services 
performed by each, the number of customers 
in the exchange of each company, or a com¬ 
bination of those bases. However, in some 
cases the payments are intended to cover a 
variety of costs, e. g., operating service, main¬ 
tenance on plant, supervision, related social 
security taxes, relief and pensions, deprecia¬ 
tion, house service, return on investment, 
etc. 

Question: What is the proper accounting 
for the amounts billed to its customers by 
each company and for the payments by one 
company to another under arrangements for 
rendering extended area service? 

Answer: The amounts billed by each com¬ 
pany to its customers shall be credited by it 
to account 500, "Subscribers' station reve¬ 
nues," (account 3010, "Local service reve¬ 
nues,” for Class C companies). The company 
receiving the payments from another com¬ 
pany shall credit the amounts received to 
account 506. "Other local service revenues," 
(account 3010, "Local service revenues," for 
Class C companies). The company making 
the payment shall charge the amount of the 
payments to account 675, "Other expenses/* 
(account 4190, "Other operation expenses," 
for Class C companies). However, where the 
agreement between the companies specifi¬ 
cally provides for a division of revenues, the 
accounting shall be on that basis. 

Appendix B 

STANDARD PRACTICES FOR THE ESTABLISHMENT 

AND MAINTENANCE OF CONTINUING PROPERTY 

RECORDS BY TELEPHONE COMPANIES HAVING 

INVESTMENT IN ACCOUNT 100 :i, "TELEPHONE 

PLANT IN SERVICE," IN EXCESS OF $8,000,000 

X. Accounting areas, (a) The continuing 
property record, as related to each primary 
plant account, shall be established and main¬ 
tained by subaccounts for each accounting 
area. An accounting area Is the smallest 
territory of the company for which account¬ 
ing records of investment are maintained for 
all plant accounts within the area. Areas 
already established for administrative, ac¬ 
counting, valuation, or other purposes may be 
adopted for this purpose when appropriate. 
In no case shall the boundaries of accounting 
areas cross State lines. In determining the 
limit of each area, consideration shall be 
given to the quantities of property, construc¬ 
tion conditions, operating districts, county 
and township lines, taxing district bound¬ 
aries, city limits, and other political or geo¬ 
graphical limits, in order that the areas 
adopted may have a maximum adaptability, 
within the confines of practicability, for both 
the company’s purposes and those of Federal, 
State, and municipal authorities. 

(b) Not later than June 30, following the 
year in which a company’s Investment in 
account 100:1, "Telephone plant In service," 
exceeded $8,000,000. there shall be filed with 
the Commission three copies of a list of ac¬ 
counting areas, to be accompanied by de¬ 
scriptions of the boundaries of each area. 
Description of proposed major changes in 
accounting areas, such as consolidation, sub¬ 
division, addition or elimination of areas 
shall be submitted in triplicate to the Com¬ 
mission thirty days In advance of the pro¬ 
posed effective dates of such changes. 

2 . Property-record units, (a) In each of 
the established accounting areas, the "prop¬ 
erty-record units" (in terms of which the 
continuing property record is to be main¬ 
tained) shall be set forth separately, classi¬ 
fied by size and type and with the amount 
of original cost (or other appropriate book 
cost) associated with such units. When a 
list of property-record units has been ac¬ 
cepted by the Commission, the property-rec¬ 
ord units set forth therein shall become the 
property-record units referred to In this 
statement of standard practices. When it is 
found necessary to revise this list because of 
the addition of units used in providing new 
typei of service, or new units resulting from 


improvements In the art, or because of the 
grouping or elimination of units which no 
longer merit separate recognition as prop, 
erty-record units, three copies of such 
changes shall be submitted to the Commis¬ 
sion. 

(b) With respect to land in fee classifiable 
in account 207, "Right of way," and land 
classifiable in account 211, "Land," the prop¬ 
erty-record unit to be set forth in the con¬ 
tinuing property record shall be a parcel of 
land. A land parcel means one continuous 
plot within an accounting area. Each land 
parcel shall be Identified as to functions and 
location. In the continuing property record 
or In records supplemental thereto there 
shall be shown with respect to each land 
parcel the area, identity of vendors, grantors, 
or other conveyors of title, identification of 
deeds, or other instruments, and original 
cost. 

(c) The continuing property record shall 
reveal the location, the essential details of 
construction, and the cost of each building. 
In cases where the underlying records of con¬ 
struction costs of buildings are available, 
such costs shall be so analyzed and the 
analyses so maintained that, upon any re¬ 
tirement of one or more retirement units or 
of minor items (without replacement), a 
reasonably accurate estimate of the cost of 
the plant retired can be made. In cases 
where no construction cost details are avail- 
aole and a retirement of a portion of such a 
building is made, the cost of the plant retired 
shall be determined on an estimated basis by 
allocating to such plant^rctlred an equitable 
portion of the estimated cost of the contract 
or trade (e. g., masonry, plumbing, etc.) in 
which the specific retirement Is being made. 
Allocations shall be made in such a manner 
as to Insure that the unit being retired will 
carry Its ratable share of architectural and 
engineering fees and other similar indirect 
costs. 

(d) The continuing property record shall 
reveal the location, the essential details of 
construction, and the cost of each type of 
central office (manual, step-by-step, etc.) in 
each building, and of each large private 
branch exchange. Because of the small 
number of interim retirements and the com¬ 
paratively small amounts involved therein, 
unless such annual retirements become at 7 
least 25% of the balance at the beginning of 
the year with respect to any central office, 
the cost of each central office need not be 
broken down into the individual retirement 
units of which it la composed. The under¬ 
lying records of construction cost shall be so 
maintained that, upon any retirement of one 
or more retirement units or of minor Items 
(without replacement), a reasonably accu¬ 
rate estimate of the cost of the plant retired 
can be made. 

(e) The-continuing property record shall 
show the number and nature of items in¬ 
cluded in account 261, "Furniture and office 
equipment,” and account 264, "Vehicles and 
other work equipment/* whether such items 
are retired on an average cost basis or other¬ 
wise. 

3. Method of determining original cost of 
property-record units. Original cost of the 
property-record units shall be determined by 
analyses of the construction costs incurred 
as shown by completion reports, or other 
data, covering the respective construction 
work orders or authorizations, provided that 
in those cases where the actual original cost 
of property cannot be ascertained, such origi¬ 
nal cost shall be estimated. Such estimated 
original cost shall be consistent with the 
accounting practices in. effect at the time of 
construction of the property. Costs shall be 
allocated to and associated with the property- 
record units in such manner as to assure 
accurate accounting for retirements. 

4. Average costs . (a) In the development 

of average costs for plant consisting of a larg® 
number of similar units, such as telephones, 
bell boxes, station connections, poles, cross- 
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arms, wire, cable, cable terminals, conduit, 
and nonmultiple private branch exchange 
switchboards, units of similar size and type 
within each specified accounting area and 
plant account may be grouped without re¬ 
gard to year of construction. Each such 
average cost shall be set forth in the con¬ 
tinuing property record or in records supple¬ 
mental thereto and in support thereof. 

(b) The averaging of costs permitted 
under the provisions of the foregoing para¬ 
graph Is restricted to the averaging of costs 
Incurred within an accounting area as de¬ 
fined In paragraph 1 (a). The provisions of 
paragraph 4 (a) shall not be interpreted as 
permitting the inclusion within such average 
cost of the cost of units involved in any 
unusual or special types of construction. 
The units involved in such unusual or special 
types of construction shall be recorded at 
actual cost by locations. 

(c) When classes of plant are subdivided 
between exchange and toll, the bases of the 
average costs shall be confined to items 
priced In the respective subdivisions. 

5. Identification of property-record units. 
There shall be shown in the continuing 
property record or in records supplemental 
thereto and in support thereof, a complete 
description of the property-record units in. 
such detail as to identify plainly such units. 
The description (except for classes of plant 
for which it is impracticable, such as station 
apparatus and station connections) shall in¬ 
clude the identification of the work order 
under which constructed, the year of in¬ 
stallation (unless not determinable at rea¬ 
sonable expense with respect to past acqul- 
tlons or installations), the specific location 
of the property within each accounting area 
in such manner that it can be readily spot- 
checked for proof of physical existence, the 
accounting company’s number or designa¬ 
tion, and any other description used in 
connection with the determination of the 
original cost. Descriptions of units of sim¬ 
ilar size and type shall follow prescribed 
groupings. 

6. Reinstalled units . When units with re¬ 
spect to which average costs are not applied 
under the practices herein prescribed are 
removed or retired and subsequently rein¬ 
stalled, the date when the unit was first 
charged to the appropriate plant account 
shall, when required for adequate service life 
studies and reasonably accurate retirement 
accounting, be shown in addition to the 
date of reinstallation. 

7. Age of property. The continuing prop¬ 
erty record or records supplemental thereto 
aud In support thereof shall be so main¬ 
tained as to disclose the age of existing 
property and the service life of property re¬ 
tired. Exceptions from this requirement for 
any property-record units shall be submitted 
as part of the company’s plan of continuing 
property records. 

8 . Reference to sources of information . 
There shall be shown by appropriate refer¬ 
ence the source of all entries. All drawings, 
computations, and other detailed records 
which support either the quantities or the 
costs included In the continuing property 
record shall be retained as a part of or in 
support of the continuing property record. 

9. Jointly owned property, (a) With re- 
8 Pcct to Jointly owned property, there shall 
he shown in the continuing property record 
nr records supplemental thereto: 

(1) The identity of all Joint owners. 

(2) The percentage of ownership of the 
physical units vested in the accounting com¬ 
pany. 

Note: When plant Is constructed under 
arrangements for Joint ownership, the 
am °Unt received by the constructing com- 
from the other Joint owner or owners 
*hall be credited as a reduction of the gross 


cost of the plant in place. When a sale of 
a part interest In plant Is made, the frac¬ 
tional interest sold shall be treated as a 
retirement and the amount received shall be 
treated as salvage. The continuing property 
record or records supplemental thereto shall 
be so maintained as to identify retirements 
of this nature separately from physical re¬ 
tirements of Jointly owned plant. 

(b) If Jointly owned property is substan¬ 
tial in relation to the total of the same kind 
of property owned wholly by the company, 
such Jointly owned property shall be appro¬ 
priately segregated in the continuing prop¬ 
erty record. 

(P. R. Doc. 56-10334; Filed, Dec. 18, 1956; 

8:50 a. m.j 


TITLE 6—AGRICULTURAL CREDIT 


Chapfer I—Farm Credit 
Administration 

Subchapter B—Federal Farm Loan System 

Part 10—Federal Land Banks Generally 


INTEREST RATES ON LOANS MADE THROUGH 
. ASSOCIATIONS 


Approval has been given, effective 
January 1, 1957, to an interest rate of 5 
percent per annum on loans closed by 
the Federal Land Bank of Houston 
through national farm loan associations. 
The Bank advises that on all loans re¬ 
sulting from active applications dated 
December 31, 1956, or prior thereto, the 
present rate of 4 percent per annum shall 
apply, providing such applications are 
closed into loans within a 60-day period 
after December 31, 1956; or at a later 
date if. in the opinion of the Executive 
Committee of \he Bank, the circum¬ 
stances which delay the closing of the 
loan beyond the aforesaid 60-day period 
are beyond the control of the applicant. 
In order to reflect this change and to 
make certain editorial changes, § 10.41 of 
Title 6 of the Code of Federal Regula¬ 
tions (21 F. R. 8645, 8985, 9323) is hereby 
amended, effective January 1, 1957, to 
read as follows: 


§ 10.41 Interest rates on loans through 
associations. On loans made by the 
banks through associations, approval is 
given to the per annum interest rate in¬ 
dicated below for each bank: 


Federal land bank: 

Springfield_ 

Baltimore_ 

Columbia_ 

Louisville _ 

New Orleans_ 

St. Louis_ 

St. Paul.. 

Omaha_ 

Wichita. 

Houston_ 

Berkeley_ 

Spokane _ 


Interest rate 
( percent) 

. 5 

. 5 

. 5 

. 4*4 

. 4*4 

. 4>/ a 

. 4*4 

. 4*4 

. 4*4 

. 5 

. 4*4 

. 5 


(Sec. 6. 47 Stat. 14, as amended: 12 U. S. C. 
665. Interprets or applies secs. 12 “Second”, 
17. 39 Stat. 370, 375, as amended; 12 U. 8. C. 
771 “Second”, 831) 


[seal! Thos. A. Maxwell, Jr.. 

Director , Land Bank Service . 


IF. R. Doc. 56-10319; Filed, Dec. 18. 1956; 
8:48 a. m.j 


Chapter III—Farmers Home Adminis¬ 
tration, Department of Agriculture 

Subchapter E—Account Servicing 

[ FHA Instruction 450.41 
Part 361— Routine 

REVOCATION OF SUBPART 

Subpart E of Part 361 in Title 6, Code 
of Federal Regulations (16 F. R. 3826), 
relating to the servicing of accounts of 
borrowers entering the armed forces is 
hereby revoked. 

Dated: December 13,1956. 

Tseal] M. H. Holliday, Jr., 

Acting Administrator , 
Farmers Home Administration . 

[F. R. Doc. 56-10331; Filed. Dec. 18, 1956; 
8:50 a. m. ] 


TITLE 8—ALIENS AND 
NATIONALITY 

Chapter I—Immigration and Natural¬ 
ization Service, Department of 
Justice 

Miscellaneous Amendments to Chapter 

Reference is made to the notices of 
proposed rule making which were pub¬ 
lished in the Federal Registers of No¬ 
vember 10, 1956 (21 F. R. 8775) and 
November 17. 1956 (21 F. R. 8978) pur¬ 
suant to section 4 of the Administrative 
Procedure Act (60 Stat. 238; 5 U. S. C. 
1003) and in which there was set out in 
full the terms of proposed revisions to 
Parts 231, 235, 251, 252, and 253*Chapter 
I, Title 8 of the Code of Federal Regula¬ 
tions, relating to the manifesting of pas¬ 
sengers arriving and departing by vessel 
or aircraft from the United States and 
the manifesting, landing, and parole of 
alien crewmen arriving in the United 
States by vessel or aircraft. Representa¬ 
tions which were received concerning the 
proposed rules have been considered. 
The proposed rules have been amended. 
The amendatory regulations, as set out 
below, are hereby adopted. In addition, 
amendments have been made to Parts 
212, 213, 214k, 238, 264, 282, 299. and 
Parts 221, 252a, 254, and 256 are revoked. 

Part 231— Arrival-Departure Manifests 
and Lists; Supporting Documents 

Part 231 is amended to read as follows: 

Sec. 

231.1 Arrival manifests and lists. 

231.2 Departure lists. 

Authority: §§ 231.1 and 231.2 Issued under 
sec. 103, 66 Stat. 173; 8 U. S. C. 1103. Inter¬ 
pret or apply secs. 101, 212, 231. 238, 239, 66 
Stat. 167, 182, 195, 202, 203; 8 U. S. C. 1101, 
1182,1221, 1228, 1229. 

§ 231.1 Arrival manifests and lists — 
(a) Presentation . The master or agent 
of every vessel or aircraft arriving in 
the United States shall present to the im¬ 
migration officer at the port of first ar¬ 
rival, typed or legibly printed in black 
ink and in accordance with instructions 
on the reverse thereof, a manifest on 
Form 1-418 of all passengers on board, 
except that (1) to facilitate inspection 
for vessels, the manifest on Form 1-418 
may be presented in separate alphabeti¬ 
cal listings for United States citizens and 
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for aliens and may be further subdivided 
according to the separate foreign ports 
of embarkation and United States ports 
of debarkation; (2) a manifest shall not 
be required of a vessel or aircraft arriv¬ 
ing in the continental United States or 
Alaska directly from Canada on a voyage 
or flight originating in that country; (3) 
in lieu of manifest on Form 1-418 the 
master or agent of a vessel or aircraft ar¬ 
riving in the United States without 
touching at a foreign port on a voyage or 
flight originating in Hawaii, Alaska, 
Guam, Puerto Rico, or the Virgin Islands 
of the United States shall submit a list 
containing the surname, given name and 
middle initial of each passenger on 
board; and (4) in lieu of manifest on 
Form 1-418 the manifest of arriving pas¬ 
sengers aboard an aircraft may be sub¬ 
mitted on the International Civil Avia¬ 
tion Organization manifest, or whenever 
the number of such passengers does not 
exceed the number that can be listed on 
Customs Form 7507, they may be listed 
on the Customs form. To facilitate in¬ 
spection, an advance list of the names 
of all passengers on board may be de¬ 
livered to the immigration officer at the 
first port of arrival prior to the vessel’s 
or aircraft’s arrival. When such ad¬ 
vance list has been submitted, there shall 
be delivered to the immigration officer at 
the time of arrival at the first port a list 
containing any changes or corrections 
which differ from the advance list. If 
the inspection of all passengers at the 
first port of arrival is impracticable, the 
inspection of passengers destined to sub¬ 
sequent ports of arrival may be deferred 
in the discretion of the examining im¬ 
migration officer. The lists of those pas¬ 
sengers not inspected shall be returned 
to the master for presentation at subse¬ 
quent ports of arrival. The procedure 
followed at the first port of arrival shall 
be followed at any subsequent port of 
arrival. 

(b) Additional documents . When a 
manifest is required to be presented, the 
master or agent of the vessel or aircraft 
shall prepare as a part thereof a com¬ 
pletely executed set of Forms 1-94 for 
each alien passenger, except (1) an im¬ 
migrant or (2) a Canadian citizen or a 
British subject who has his residence 
in Canada or Bermuda. The set of 
Forms 1-94 shall be delivered to each 
alien for presentation to the examining 
immigration officer at the port of entry. 
The notation “TRWOV” shall be placed 
on the Form 1-94 in the space reserved 
for “V No. on visa” in the case of each 
alien who is to pass through the United 
States under the provisions of section 
238 (d) of the act. When a manifest 
is not required or a nonimmigrant alien 
is applying other than as a passenger 
or crewman on board a vessel or aircraft, 
a set of Forms 1-94 shall be prepared by 
the examining immigration officer for 
each nonimmigrant. 

§ 231.2 Departure lists—C a) Presen¬ 
tation. The master or agent of every 
vessel or aircraft departing from the 
United States shall present to the im¬ 
migration officer at the port from w*hich 
the vessel or aircraft will proceed di¬ 
rectly to a foreign port or place a list 
of all passengers on board on Form 
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1-418, in accordance with the instruc¬ 
tions contained thereon, except that (1) 
a manifest shall not be required for a 
vessel or aircraft departing the con¬ 
tinental United States or Alaska directly 
to Canada on a voyage or flight termi¬ 
nating in that country; (2) in lieu of 
Form 1-418 the commanding officer of 
an aircraft may submit such list on the 
International Civil Aviation Organiza¬ 
tion manifest, or whenever the number 
of such passengers does not exceed the 
number that can be listed on Customs 
Form 7507, they may be listed on the 
Customs form. Such departure lists 
shall be presented prior to the departure 
of the vessel or aircraft, except that 
vessels or aircraft making regular trips 
to and from the United States in accord¬ 
ance with a published schedule made 
defer the presentation of such forms and 
attachments for a period not in excess 
of thirty days. 

(b) Additional documents. When a 
manifest is required to be presented, the 
master or agent shall attach to such 
manifest a fully executed Form 1-94 for 
each manifested alien passenger aboard 
except (1) an alien permanent resident 
of the United States, or (2) a Canadian 
citizen or a British subject who has his 
residence in Canada or Bermuda, pref¬ 
erably the copy of such form given the 
alien at the time of his last arrival in 
the United States. When a manifest is 
not required or a nonimmigrant alien 
is departing other than as a passenger on 
board a vessel or aircraft, the alien shall 
surrender his Form 1-94 to a Canadian 
immigration officer or United States im¬ 
migration officer. 


Part 235— Inspection of Aliens 
Applying for Admission 

Part 235 is amended to read as follows: 
Sec. 

235.1 General qualifications. 

235.2 Examination postponed. 

235.3 Detention. 

235.4 Notations on documents. 

235.5 Pre-inspection in certain parts of the 

United States. 

235.6 Notice of referral to special inquiry 

officer. 

235.7 Referral of certain cases to district 

director. 

235.8 Temporary exclusion. 

Authority: §8 235.1 to 235.8 issued under 
sec. 103, 66 Stat. 173; 8 U. S. C. 1103. Inter¬ 
pret or apply secs. 101. 212, 213, 221, 234, 
235, 236, 237, 238. 242, 66 Stat. 166, 182, 188, 
191. 198. 200, 201, 202, 208; 8 U. S. C. 1101, 
1182, 1183, 1201, 1224, 1225, 1226. 1227, 1228, 
1252. 

§ 235.1 General qualifications. The 
following general qualifications and re¬ 
quirements shall be met by an alien seek¬ 
ing to enter the United States regardless 
of whether he seeks to enter for perma¬ 
nent, indefinite, or temporary stay, and 
regardless of the purpose for which he 
seeks to enter: he shall apply in person 
at a place designated as a port of entry 
for aliens at a time when the immigration 
office at the port is open for inspection; 
he shall make his application in person to 
an immigration officer and shall present 
whatever documents are required; and 
he shall establish to the satisfaction of 
the immigration officer that he is not 
subject to exclusion under the immigra¬ 


tion laws. Executive orders, or Presi¬ 
dential proclamations and is entitled un¬ 
der all of the applicable provisions of the 
immigration laws and this chapter to 
enter the United States. 

§ 235.2 Examination postponed. 
Whenever an alien on arrival is found or 
believed to be suffering from a disability 
which renders it impractical to proceed 
with the examination under the act, the 
examination of such alien, members of 
his family concerning whose admissi¬ 
bility it is necessary to have such alien 
testify, and any accompanying aliens 
whose protection or guardianship will be 
required should such alien be found in¬ 
admissible shall be deferred for such time 
and under such conditions as the district 
director in whose district the port is lo¬ 
cated imposes. 

§ 235.3 Detention. All persons arriv¬ 
ing at a port in the United States by ves¬ 
sel or aircraft shall be detained aboard 
the vessel or at the airport of arrival by 
the master, commanding officer, purser, 
person in charge, agent, owner, or con¬ 
signee of such vessel or aircraft until ad¬ 
mitted or otherwise permitted to land by 
an officer of the Service. Notice or order 
to so detain shall not be required. 

§ 235.4 Notations on documents. The 
admitting examining officer shall by 
means of a stamp record in each passport 
required to be presented the word “Ad¬ 
mitted” and the date and place of ad¬ 
mission and shall record the same infor¬ 
mation on any immigrant visa, reentry 
permit, or Form 1-94 presented by or 
prepared for an arriving admitted alien. 
One copy of the Form 1-94, so endorsed, 
shall be returned to the admitted alien 
by whom it was presented or for whom 
it was prepared for his retention while in 
the United States and for surrender at 
the time of his departure from the United 
States, except that the copy of the 1-94 
shall be delivered to a representative of 
the carrier which brought him in the 
case of each alien who is authorized di¬ 
rect transit through the United States 
under section 238 (d) of the act. 

§ 235.5 Pre-inspection in certain parts 
of the United States . In the case of any 
aircraft proceeding from Hawaii, Alaska, 
Guam, Puerto Rico, or the Virgin Islands 
of the United States destined directly 
and without touching at a foreign 
port or place to any other of such places 
or to the continental United States, the 
examination required by the act of the 
passengers and crew may be made prior 
to the departure of the aircraft, and in 
such event, final determination of ad¬ 
missibility shall be made immediately 
prior to such departure. The examina¬ 
tion shall be conducted in accordance 
with sections 234, 235. 236, and 237 of the 
act and this part and Parts 236 and 237 
of this chapter, except that if it appears 
to the examining immigration officer that 
any person in the United States being 
examined under this section is prima 
facie deportable from the United States, 
further action with respect to his exami¬ 
nation shall be deferred and further pro¬ 
ceedings conducted as provided in sec¬ 
tion 242 of the act and Part 242 of this 
chapter. When the foregoing inspection 
procedure is applied to any aircraft, per- 
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sons examined and found admissible 
shall be placed aboard the aircraft, or 
kept at the airport separate and apart 
from the general public until they are 
permitted to board the aircraft. No 
other person shall be permitted to de¬ 
part on such aircraft until and unless he 
is found to be admissible as provided in 
this section. 

$235.6 Notice of referral to special 
inquiry officer. If, in accordance with 
the provisions of section 235 <b) of the 
act, the examining immigration officer 
detains an alien for further inquiry be¬ 
fore a special inquiry officer, he shall im¬ 
mediately sign and deliver to the alien a 
Notice To Alien Detained For Hearing 
By Special Inquiry Officer (Form 1-122), 

If the alien is unable to read or under¬ 
hand the notice, it shall be read and ex¬ 
plained to him by an employee of the 
Service, through an interpreter, if neces¬ 
sary, prior to such further inquiry. 

$ 235.7 Referral of certain cases to 
district director. If the examining offi¬ 
cer has reason to believe that the cause 
of an alien’s excludability can readily be 
removed by posting of a bond in accord¬ 
ance with the provisions of section 213 
of the act; by the exercise of section 
212 (d) (3) or (4) of the act; or by the 
exercise of section 212 <c) of the act, he 
may in lieu of detaining the alien for 
hearing in accordance with section 235 
<b) and section 236 of the act refer the 
alien’s case to the district director within 
whose district the port is located for 
consideration of such action and defer 
further examination pending the deci¬ 
sion of the district director. Refusal of 
a district director to authorize admis¬ 
sion under section 213 or to grant appli¬ 
cation for the benefits of section 212 
(d) (3) or (4) or section 212 (c) of the 
act shall be without prejudice to the 
renewal of such application or the au¬ 
thorizing of such admission by the spe¬ 
cial inquiry officer without additional 
fee. 

5 235.8 Temporary exclusion — (a) 
Report. Any immigration officer who 
temporarily excludes an alien under the 
provisions of section 235 (c) of the act 
shall report such action promptly to ttye 
district director having administrative 
jurisdiction over the port at which such 
alien arrived. If the subject of the re¬ 
port is an alien who seeks to enter the 
United Stales other than under section 
fOi (a) (15) <D) of the act, the report 
shall be forwarded by the district di¬ 
rector to the regional commissioner and 
further action shall be taken thereon as 
Provided in paragraph (b) of this 
section. 

<b) Action by regional commissioner. 
W the regional commissioner is satisfied 
the alien is inadmissible to the 
United States under paragraph (27), 
( 28), or (29) of section 212 (a) of the act 
a nd if the regional commissioner, in the 
exercise of his discretion, concludes that 
such inadmissibility is based on infor¬ 
mation of a confidential nature the dis¬ 
closure of which would be prejudicial to 
the public interest, safety, or security, he 
may deny any hearing or further hearing 
hy a special inquiry officer and order such 
a ^ en excluded and deported, or enter 
s uch other order in the case as he deems 
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appropriate. In any other case the 
regional commissioner shall direct that 
the alien be given a hearing or further 
hearing before a special inquiry officer. 

(c) Finality of decision. The decision 
of the regional commissioner provided 
for in paragraph (b) of this section shall 
be final and no appeal may be taken 
therefrom. The decision of the regional 
commissioner shall be in writing, signed 
by him and, unless it contains confiden¬ 
tial matter, a copy shall be served on the 
alien. If the decision contains confiden¬ 
tial matter, a separate order showing 
only the ultimate disposition of the case 
shall be signed by the regional commis¬ 
sioner and served on the alien. 

(d) Hearing by special inquiry officer. 
If the regional commissioner directs that 
an alien temporarily excluded be given 
a hearing or further hearing before a 
special inquiry officer, such hearing and 
all further proceedings in the case shall 
be conducted in accordance with the 
provisions of section 236 and other ap¬ 
plicable sections of the act to the same 
extent as though the alien had been 
referred to a special inquiry officer by 
the examining immigration officer; ex¬ 
cept. that if confidential information, 
not previously considered in the case, is 
adduced supporting the exclusion of the 
alien under paragraph (27), (28), or 
(29) of section 212 (a) of the act, the dis¬ 
closure of which, in the discretion of the 
special inquiry officer, may be prejudicial 
to the public interest, safety, or security, 
the special inquiry officer may again 
temporarily exclude the alien under the 
authority of section 235 (c) of the act 
and further action shall be taken as pro¬ 
vided in this section. 


Part 251— Arrival Manifests and Lists: 

Supporting Documents 

Part 251 is amended to read as follows; 
Sec. 

251.1 Arrival manifests and lists. 

251.2 Notification of Illegal landings. 

251.3 Notification of changes in crew. 

251.4 Notification of changes in Employ¬ 

ment (aircraft). 

Authority: §§251.1 to 251.4 issued under 
sec. 103, 66 Stat. 173; 8 U. S. C. 1103. Inter¬ 
pret or apply secs. 212, 231, 251, 252, 66 Stat. 
182, 195, 219, 220; 8 U. S. C. 1182, 1221, 1281, 
1282. 

§ 251.1 Arrival manifests and lists — 
(a) Presentation. The master or agent 
of every vessel or aircraft arriving in the 
United States from a foreign port or 
place, from an outlying possession of 
the United States, or from Hawaii, 
Alaska, Guam, Puerto Rico, or the Vir¬ 
gin Islands of the United States shall 
present to the immigration officer at the 
port of first arrival a manifest of all 
crewmen on board on Form 1-418, in ac¬ 
cordance with the instructions contained 
thereon, except that (l)a manifest shall 
not be required of an aircraft arriving 
in the continental United States or 
Alaska directly from Canada on a flight 
originating in that country; (2) in lieu 
of manifest on Form 1-418, the manifest 
of arriving crewmen aboard an aircraft 
may be submitted on the International 
Civil Aviation Organization manifest, or 
whenever the number does not exceed 
the number that can be listed on Cus¬ 


toms Forms 7507, they may be listed on 
the Customs Form; and (3) no manifest 
shall be required for crewmen aboard a 
vessel of United States, Canadian, or 
British registry engaged solely in traffic 
on the Great Lakes, St. Lawrence River, 
and connecting waterways herewith des¬ 
ignated as a Great Lakes vessel, except 
crewmen of other than United States, 
Canadian, or British citizenship and, 
after submission of a manifest on the 
first voyage of a calendar year,' no mani¬ 
fest shall be required on subsequent ar¬ 
rivals unless there is employed on the 
vessel at the time of such arrival an alien 
crewman of other than United States, 
British, or Canadian citizenship who was 
not aboard and listed on the occasion of 
the submission of the last prior manifest. 

(b) Additional documents. The mas¬ 
ter or agent of every vessel or aircraft 
arriving in the United States from a for¬ 
eign port or place, from an outlying pos¬ 
session of the United States or from 
Hawaii, Alaska, Guam, Puerto Rico, or 
the Virgin Islands of the United States 
shall prepare as a part of the manifest 
when one is required for presentation to 
the examining immigration officer, a 
completely executed set of Forms 1-55 
for each alien crewman on board, except 
(1) an alien immigrant crewman in pos¬ 
session of a valid immigrant visa, reentry 
permit, or alien registration receipt card 
on Form 1-151; (2) a Canadian or British 
citizen crewman of a Great Lakes vessel; 
or (3) a crewman seeking conditional 
landing privileges under section 252 (a) 
(1) of the act who is in possession of an 
unmutilated conditional landing permit 
with space for additional endorsements 
previously issued to him as a member of 
the crew of the same vessel or an air¬ 
craft of the same line on his last prior 
arrival in the United States, following 
which he^ departed from the United 
States as a member of the crew of the 
same vessel or an aircraft of the same 
line. 

§ 251.2 Notification of illegal land - 
ings. As soon as discovered, the master 
or agent of any vessel from which an 
alien crewman has illegally landed or 
deserted in the United States shall in¬ 
form the immigration officer in charge of 
the port where the illegal landing or de¬ 
sertion occurred, in writing, of the name, 
nationality, passport number and, if 
known, the personal description, circum¬ 
stances and time of such illegal landing 
or desertion of such alien crewman, and 
any other information and documents 
which might aid in his apprehension, in¬ 
cluding when available a photograph of 
the crewman. Failure to file notice of il¬ 
legal landing or desertion within twenty- 
four hour§ of the time such landing or 
desertion becomes known shall be re¬ 
garded as lack of compliance with section 
251 (d) of the act. 

§ 251.3 Notification of changes in 
crew —(a) Added crewmen. The mas¬ 
ter or agent of every vessel departing 
from the United States shall submit to 
the immigration officer at the port from 
which such vessel is to depart directly 
to a foreign port or place a list on Form 
1-418 of the alien crewmen on board, 
other than lawfully admitted permanent 
residents of the United States, who were 
not members of the crew and manifested 






10170 

as such on the occasion of the vessel’s 
arrival in the United States. Such list 
of names shall be headed by the legend 
“Added Crewmen” and there shall be 
attached to such list the Form 1-94,1-95, 
or FS-257, given to the alien on the 
occasion of his last arrival in the United 
States, if such form is available; other¬ 
wise, a newly executed Form 1-95 shall 
be prepared by the master or agent for 
attachment to the list. 

<b> Separated crewmen . The master 
or agent of every vessel departing from 
the United States shall submit to the 
immigration officer «at the port from 
which such vessel is to depart directly 
to a foreign port or place a list on Form 
1-418 of the alien crewmen, other than 
alien permanent residents of the United 
States, who were members of the crew 
and ihanifested as such on the occasion 
of the vessel’s arrival in the United 
States who are not departing with the 
vessel. Such list of names shall be 
headed by the legend “Separated Crew¬ 
men” and shall contain, in addition, the 
nationality,* passport number, and port 
of separation of each such crewman. 
The lists required by paragraph (a) of 
this section and this paragraph may be 
incorporated in a single Form 1-418, if 
space permits; the required lists need 
not be submitted for Canadian or British 
citizen crewmen of Great Lakes vessels. 

§ 251.4 Notification of changes in em¬ 
ployment (aircraft ). The agent of the 
air transportation line shall immediately 
notify in writing the nearest immigra¬ 
tion office of the termination of employ¬ 
ment in the United States of each alien 
crewman employee of the line, furnishing 
the name, birthdate, birthplace, nation¬ 
ality, passport number and other avail¬ 
able information concerning such alien 
crewman. 


Part 252— Landing of Alien Crewmen 

Part 252 is amended to read as follows: 
Sec. 

252.1 Examination of crewman. 

252.2 Revocation of conditional landing 

permits: deportation. 

252.3 Great Lakes vessels; special proce¬ 

dures. 

Authority: §§ 252.1 to 252.3 issued under 
sec. 103, 66 Stat. 173; 8 U. S. C. 1103. Inter¬ 
pret or apply secs. 214. 248. 251, 252. 66 Stat. 
189. 218, 219, 220; 8 U. S. C. 1184, 1258, 1281, 
1282. 

§ 252.1 Examination of crewmen —(a) 
Detention prior to examination . All per¬ 
sons employed in any capacity on board 
any vessel or aircraft arriving in the 
United States shall be detained on board 
the vessel or at the airport of arrival by 
the master or agent of such vessel or 
aircraft until admitted or otherwise 
permitted to land by an officer of the 
Service. 

(b) Classes of aliens subject to ex¬ 
amination under this part . The ex¬ 
amination of every alien crewman ar¬ 
riving in the United States shall be in 
accordance with this part and not other¬ 
wise except that the following classes of 
persons employed on vessels or aircraft 
shall be examined in accordance with the 
provisions of Parts 235, 236, and 237 of 
this chapter: (1) Aliens in possession of 
an immigrant visa, reentry permit, or a 
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Form 1-151 alien registration receipt 
card, applying for admission as immi¬ 
grants; (2) Canadian or British citizen 
crewmen of Great Lakes vessels; or (3) 
Canadian or British citizen crewmen of 
aircraft arriving directly in Alaska or 
the continental United States on flights 
originating in Canada. 

(c) Requirements for admission. 
Every alien crewman applying for land¬ 
ing privileges in the United States must 
make his application in person before an 
immigration officer, present whatever 
documents are required, and establish to 
the satisfaction of the immigration of¬ 
ficer that he is not subject to exclusion 
under any provision of law and is en¬ 
titled clearly and beyond doubt to land¬ 
ing privileges in the United States. 

(d> Authorization to land. The ex¬ 
amining immigration officer in his dis¬ 
cretion may grant an alien crewman 
authorization to land temporarily in the 
United States for (1) shore leave pur¬ 
poses during the period of time the vessel 
or aircraft is in the port of arrival or 
other ports in the United States to which 
it proceeds directly without touching at 
a foreign port or place, not exceeding 
twenty-nine days in the aggregate, if the 
immigration officer is satisfied that the 
crewman intends to depart on the vessel 
on which he arrived or on another air¬ 
craft of the same transportation line, or 
(2) the purpose of obtaining employ¬ 
ment and departing from the United 
States on another vessel than the one on 
which he arrived, within a period of 
twenty-nine days, if the immigration of¬ 
ficer is satisfied that the crewman in¬ 
tends to depart in that manner and that 
he is apparently able to obtain such other 
employment and the immigration officer 
has consented to the pay off and dis¬ 
charge of the crewman from the vessel 
on which he arrived. 

(e) Conditional permits to land. The 
examining immigration officer shall give 
to each alien nonimmigrant crewman 
permitted to land temporarily a copy 
of the Form 1-95 presented by the crew¬ 
man, endorsed to show the date and 
place of admission and the type of con¬ 
ditional landing permitted. 

(f) Change of status. An alien non¬ 
immigrant crewman landed pursuant to 
the provisions of this part shall be in¬ 
eligible for any extension of stay beyond 
twenty-nine days or for a change of non¬ 
immigrant classification under Part 248 
except that a crewman who has been 
given a conditional landing permit under 
paragraph (d) (1) of this section may, 
within the period of its validity and 
while he is still maintaining his status, 
apply for a conditional landing permit 
under paragraph (d) (2) of this section 
and, upon approval of such application, 
he shall surrender his original landing 
permit and shall be given a copy of a new 
Form 1-95, endorsed to show the landing 
authorized under paragraph (d) (2) of 
this section for the balance of the 
twenty-nine days remaining to him. 

§ 252.2 Revocation of conditional 
landing permits; deportation. An alien 
permitted to land conditionally under 
§ 252.1 (d) (1) may, within the period 
of time for which he was permitted to 
land, be taken into custody by any im¬ 
migration officer without a warrant of 


arrest and be tranrferred to the vessel 
upon which he arrived in the United 
States, if such vessel is in any port of the 
United States and has not been in a 
foreign port or place since the crewman 
was issued his conditional landing per. 
mit, upon a determination by the immi¬ 
gration officer that the alien crewman 
is not a bona fide crewman or that he 
does not intend to depart on the vessel 
on which he arrived in the United States. 
The conditional landing permit of such 
an alien crewman shall be taken up and 
revoked by the immigration officer and 
a notice to detain and deport such alien 
crewman shall be served on the master 
of the vessel on Form 1-259. On the 
written request of the master of the ves¬ 
sel, the crewman may be detained and 
deported, both at the expense of the 
transportation line on whose vessel he 
arrived in the United States, other than 
on the vessel on which he arrived in the 
United States, if detention or deporta¬ 
tion on such latter vessel is impractical. 

§ 252.3 Great Lakes vessels ; special 
procedures. An immigration examina¬ 
tion shall not be required of any crew¬ 
man aboard a Great Lakes vessel ar¬ 
riving at a port of the United States for 
a period of less than twenty-four hours, 
who (a) has previously been examined 
by an immigration officer as a member 
of the crew of the same vessel and (b> 
is either a British or Canadian citizen 
or is in possession of a Form 1-95 previ¬ 
ously issued to him as a member of the 
crew of the same vessel during the same 
calendar year, and (c) does not request 
or require landing privileges in the 
United States during the time the vessel 
will be in ports of the United States be¬ 
fore returning to Canada. 


Part 253—Parole of Alien Crewmen 

Part 253 is amended to read a i 
follows: 

Sec. 

253.1 Parole. 

253.2 Termination of parole. 

Authority: §§ 253.1 and 253.2 issued 
under sec. 103, 66 Stat. 173; 8 U. S. C. 1103. 
Interpret or apply secs. 212, 252, 253. 255, 
66 Stat. 182, 220, 221, 222; 8 U. S. C. 1162, 
1282, 1283, 1285. 

§ 253.1 Parole —Ca) Afflicted crewmen. 
Any alien crewman afflicted with feeble¬ 
mindedness, insanity, epilepsy, tubercu¬ 
losis in any form, leprosy, or any danger¬ 
ous contagious disease, or an alien crew¬ 
man suspected of being so afflicted shall, 
upon arrival at the first port of call in the 
United States, be paroled to the medical 
institution designated by the district di¬ 
rector in whose district the port is lo¬ 
cated, in the custody (other than during 
the period of time he is in such medical 
institution) of the agent of the vessel or 
aircraft on which such alien arrived in 
the United States and at the expense of 
the transportation line for a period initi¬ 
ally not to exceed thirty days, for treat¬ 
ment and observation, under the provi¬ 
sions of section 212 <d) (5) of the act. 
Unless the Public Health Surgeon at the 
first port certifies that such parole be 
effected immediately for emergent rea¬ 
sons, the district director may defer 
execution of parole to a subsequent port 
of the United States to which the vessel 
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or aircraft will proceed, if facilities not 
readily available at the first port are 
readily available at such subsequent port 
of call. Notice to remove an afflicted 
alien crewman shall be served by the 
examining immigration oflicer upon the 
master or agent of the vessel or aircraft 
on Form 1-259 and shall specify the date 
when and the place to which such alien 
crewman shall be removed and the rea¬ 
sons therefor. 

(b) Disabled crewman. Any alien 
crewman who becomes disabled in any 
port of the United States, whom the mas¬ 
ter or agent of the vessel or aircraft is 
obliged under foreign law to return to 
another country, may be paroled into the 
United States under the provisions of 
section 212 (d) (5) of the act for the 
period of time and under the conditions 
set by the district director in whose dis¬ 
trict the port is located, in the custody 
of the agent of the vessel or aircraft for 
the purpose of passing through the 
United States and transferring to 
another vessel or aircraft for departure 
to such foreign country, by the most di¬ 
rect and expeditious route. 

(c) Shipwrecked or castaway seamen 
or airmen. A shipwrecked or castaway 
alien seaman or airman who is rescued 
by or transferred at sea to a vessel or 
aircraft destined directly for the United 
States and who is brought to the United 
Sates on such vessel or aircraft other 
than as a member of its crew shall be 
paroled into the United States under the 
provisions of section 212 (d) (5) of the 
act for the period of time and under the 
conditions set by the district director in 
whose district the port is located, in the 
custody of the appropriate foreign con¬ 
sul or the agent of the aircraft or vessel 
which was wrecked or from which such 
seaman or airman was removed, for the 
purpose of treatment or observation in 
a hospital, if such is required, and for 
departure to the appropriate foreign 
country by the most direct and expedi¬ 
tious route. 

<d) Cracman denied conditional land¬ 
ing permit . Any alien crewman denied 
a conditional landing permit or whose 
conditional landing permit issued under 
5 252.1 (d) (1) is revoked may, upon the 
request of the master or agent, be pa¬ 
roled into the United States under sec¬ 
tion 212 (d) (5) of the act in the custody 

the agent of the vessel or aircraft and 
at the expense of the transportation line 
f r medical treatment or observation or 
ur other reasons deemed strictly in the 
Public interest. • 

§ 253.2 Termination of parole. At the 
termination of the period of the parole 
specified in § 253.1, or when the purpose 
or the parole specified therein has been 
served, the. alien crewman, if in the 
United States, shall be returned to the 
custody from which he was paroled and 
ms case dealt with in the same manner 
as any other applicant for a conditional 
iandmg permit. 

Part 212— Documentary Requirements 
* for Nonimmigrants: Admission of 

Certain Inadmissible Aliens; Parole 

}• Section 212.81 Application for per- 
mission *° enter the United States tem¬ 
porarily; prior to application for admis¬ 
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sion at a port of entry is amended by 
deleting the second sentence. 

2. The second sentence of § 212.82 Ap¬ 
plication for permission to enter the 
United States temporarily ; at time of 
application for admission at a port of 
entry is amended by deleting the words 
“the ground of inadmissibility is not 
within paragraph (9), (10), (23 or (28) 
of section 212 (a) of the act and". 


Part 213— Admission of Aliens on 
Giving Bond or Cash Discount 

Section 213.1 Authority to admit 
under bond or cash deposit is amended 
by deleting the reference “§ 235.12" and 
inserting in lieu thereof the reference 
“§ 235.?" wherever it appears in that 
section. 


Part 214k —Admission of Agricultural 
Workers Under Special Legislation 

Paragraph (b> Hearing before special 
inquiry officer of § 214k.22 Immigration 
inspection at reception centers is 
amended by deleting the reference 
“§ 235.15" and inserting in lieu thereof 
the reference “§ 235.8". 


Part 221— Disposition of Entry Docu¬ 
ments of Aliens Entering or Depart¬ 
ing Other Than as Nonimmigrant 
Crewmen 

Part 221 is revoked. 


Part 238— Entry Through or Prom For¬ 
eign Contiguous Territory and Ad¬ 
jacent Islands 

• The first sentence of paragraph (b) 
Preparation of Form 1-94 of § 238.11 
Pre examination outside the United 
States is amended to read as follows: 
“A set of Forms 1-94 shall be prepared 
by an immigration officer for an alien 
presenting himself *for preexamination 
if such set would be required if the alien 
were applying at a port of entry for ad¬ 
mission to the United States." 


Part 252a— Seaman or Airmen: Special 
Classes 

Part 252a is revoked. 


Part 254 —Control of Alien Crewmen 
Part 254 is revoked. 


Part 256— Pay Off or Discharge of 
Alien Crewmen 

Part 256 is revoked. 


Part 264— Registration of Aliens in the 

United States: Forms and Procedure 

Subparagraph (2) Form 257a of para¬ 
graph (e) Forms constituting alien- 
registration receipt cards under the Im¬ 
migration and nationality Act of § 264.1 
Alien registration receipt card is amend¬ 
ed by deleting the words pursuant to 
§ 221.2 of this chapter,". 


Part 282— Printing of Reentry Per¬ 
mits: Forms for Sale to Public 

Section 282.2 is amended to read as 
follows: 

§ 282.2 Forms printed by the Public 
Printer . The Public Printer is author¬ 
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ized to print for sale to the public by 
the Superintendent of Documents the 
following forms prescribed by subchapter 
B of this chapter: 1-20, 1-21, 1-94, 1-95, 
1-129, I-129A, I-129B, 1-131, I-131A, 
1-133, I-133A, 1-418, and 1-539. 


Part 299—Immigration Forms 

1. Section 299.1 Prescribed forms is 
amended by deleting the following forms 
and references thereto: 

Form No. Title and description 

I-132C_Report of Admission with Reentry 

Permit. 4 

1-415— Manifest of In-bound Passengers 
(Allens). 

1-416_List of In-bound Passengers 

(United States Citizens and Na¬ 
tionals) . 

1-419— Record of Alien’s Arrival and De¬ 
parture Under Special Direct 
Transit Procedure. 

1-424— P.eport of Departure of Alien. 

1-434— Manfest of Outward Bound Pas¬ 
sengers (Aliens). 

1-435— List of Outward Bound Passengers 
(United States Citizens and Na¬ 
tionals). 

I—4C8 Air Passenger Manifest. 

1-480_List or Manifest of Persons Em¬ 

ployed on the Vessel as Members 
of Crew. 

1-431— List of aU Persons Employed on 
Great Lakes vessel. 

.J—489— Statement of Changes in Crew. 

1-610_Guarantee of Payment. 

2. Section 299.1 Prescribed forms is 
further amended by adding the following 
forms in numerical sequence: 

Form No. Title and description 

1-414_Receipt for Crew List. 

1-418_Passenger List—Crew List. 

3. Section 299.2 is amended to read as 
follows: 

§ 299.2 Forms available from the Su¬ 
perintendent of Documents. The follow¬ 
ing forms required for compliance with 
the provisions of subchapter B of this 
chapter may be obtained, upon prepay¬ 
ment, from the Superintendent of Docu¬ 
ments, Government Printing Office, 
Washington, D. C.: 1-20,1-21, 1-94, 1-95, 
1-129, I-129A, I-129B, 1-131, I-131A, 
1-133,1-133A, 1-418, and 1-539. A small 
supply of those forms shall be set aside 
by immigration officers for free distribu¬ 
tion and official use. 

4. Section 299.3 is amended to read 
as follows: 

§ 299.3 Reproduction of forms by pri¬ 
vate parties. The following forms re¬ 
quired for compliance with the pro¬ 
visions of subchapter B of this chapter 
may be printed or otherwise reproduced 
by an appropriate duplicating process 
by private parties at their own expense: 
1-20, 1-21, 1-94, 1-95, and 1-418. Forms 
printed or reproduced by private parties 
shall conform to the officially printed 
forms currently in use with respect to 
size, wording, arrangement, style and 
size of type, and paper specifications. 
Such forms and all entries required to 
be made thereon shall be printed or 
otherwise duplicated in the English lan¬ 
guage with black ink or dye that will 
not fade or “feather" within 20 years. 
(Sec. 103, 66 Stat. 173; 8 U. S. C. 1103) 

The basis and purpose of the above- 
prescribed regulations are to inaugurate 
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new procedures to facilitate the mani¬ 
festing of arriving and departing, passen¬ 
gers. and the manifesting, landing, and 
parole of alien crewmen. 

The procedures prescribed in this or¬ 
der become effective and mandatory on 
March 1, 1957, and permissive, at the 
option of the transportation companies 
involved, on or after January 1, 1957. 

Dated: December 14, 1956. 

J. M. Swing, 
Commissioner of 
Immigration and Naturalization. 

[P. R. Doc. 56-10323; Filed. Dec. 18, 1956;- 
8:48 a. m.J 


TITLE 7—AGRICULTURE 

Chapter VII—Commodity Stabilization 
Service (Farm Marketing Quotas 
and Acreage Allotments), Depart¬ 
ment of Agriculture 

Part 730— Rice 

Subpart —1956-57 Marketing Year 

COUNTY ACREAGE ALLOTMENTS FOR 1956 
CROP RICE 

§ 730.705 Basis and purpose. The 
county acreage allotments for 1956 crop 
rice contained herein have been deter- « 
mined under section 353 <c) of the Agri¬ 
cultural Adjustment Act of 1938, as 
amended. The purpose of this document 
is to announce the apportionment among 
counties of the States of Arkansas, Illi¬ 
nois. Louisiana, Mississippi, Missouri, 
North Carolina, Oklahoma, and South 
Carolina, the respective State acreage 
allotments of rice for 1956 as established 
by the proclamation dated December 30, 
1955 (21 P. R. 71) and to add thereto the 
acreage made available to the county 
from the national reserve provided for 
by section 353 (a) of the act, the acreage 
made available to the county from the 
State reserve for new farms provided for 
by section 353 (b) of the act, and the 
acreage made available to the county 
pursuant to section 304 of the Agricul¬ 
tural Act of 1956. Since farm acreage 
allotments for 1956 crop rice in the 
States of Arizona, California, Florida, 
Tennessee, and Texas were established 
pursuant to the act primarily on the 
basis of past production of rice by the 
producer on the farm in lieu of past pro¬ 
duction of rice on the farm, the 1956 
State acreage allotments of rice for those 
States were apportioned directly to 
farms, and county rice acreage allot¬ 
ments for those States have not been 
determined. 

Prior to the determination of county 
acreage allotments for 1956 crop rice, 
public notice (20 F. R. 9021) was given 
in accordance with the Administrative 
Procedure Act (5 U. S. C. 1003), except 
with respect to the acreage made avail¬ 
able pursuant to section 304 of the Agri¬ 
cultural Act of 1956. The data, views, 
and recommendations pertaining to the 
determinations of county acreage allot¬ 
ments for 1956 crop rice which were 
submitted pursuant to such notice have 
been duly considered within the limits 
permitted by the Agricultural Adjust¬ 
ment Act of 1938, as amended. Since 
the Agricultural Act of 1956 provides 


for the apportionment to counties of the 
additional acreage made available there¬ 
under on the basis of the acreage planted 
and diverted in the counties during the 
five years 1951 through 1955, without 
adjustment, the apportionment to coun¬ 
ties of such additional acreage involves 
simple arithmetic calculations. There¬ 
fore, it is hereby found and determined 
that, with respect to the apportionment 
of such acreage compliance with the 


notice and public precedure provisions 
of the Administrative Procedure Act is 
unnecessary and contrary to the public 
interest. The determinations made by 
the Secretary in § 730.706 were made on 
the basis of the latest available statistics 
of the Fedral Government as required 
by section 301 (c) of the Agricultural 
Adjustment Act of 1938, as amended. 

§ 730.706 County acreage allotments 
for 1956 crop rice. 


Arkansas 


County 


Arkansas___ 

Ashley. 

Chicot... 

Clark. 

Clay. _.. 

Conway.. 

Craighead. 

Crittenden. 

Cross... 

Dallas... 

Desha. 

Drew. 

Faulkner. 

Grant.... 

Greene____ 

Hot Spring... 

Indepcndenoo... 

Jackson. 

Jefferson.... 

, Lafayette. 

Lawrence. 

Lee. 

Lincoln.... 

Little River....... 

Lonoke... 

Miller. 

Mississippi... 

Monroe. 

Perry..... 

Phillips. 

Poinsett... 

Prairie. 

Pulaski. 

Randolph... 

St. Francis... 

White.__. 

Woodruff... 

Unapportioned Staio Reserve. 


State totals 


County 

acreage 

allotment 


co, m 

5,904 
8,800 
m 
6,958 
10 

15, 873 
ft, m 
32, m 
65 
12 .7»ifi 
4,332 
420 
31 
5,174 
433 
543 
18.456 
15,815 
802 
7.732 
7 .776 
8,537 
373 
35, K45 
080 
1,402 
13, 349 
009 
4,771 
35,104 
36,624 
1,564 
1.940 
16.985 
1.031 
18,631 


398,436 


Additional acre-! Additional acre-’Additonal acre¬ 
age apportioned;age apportioned aye apportioned 


to county from 
National Re¬ 
serve 


to county pur 
suant to Public 
Law 540 




32 

6,990 I 
10 1 
L\875 I 
\$i I 

33,065 | 
65 I 





2 






70 





44 

17.51') | 
4.373 I 
420 | 



40 






31 1 

—• 


11 

5,185 1 
433 | 





21 

,Vr4 | 



48 

18,504 
15,815 | 






$02 



90 

19 

7,822 | 
7,795 | 





44 

*581 | 

373 | 





9 

35,854 
(M | 







1,401 



15 

13,364 

909 | 





14 

4.7S5 



42 

35,146 

i . 


54 

36.678 

1,564 


.... 



11 

1.657 



6 

16,991 



19 

1,050 



15 

1*546 



27 

27 


to county from 
State Reserve 
.for new farms 


048 


Total am 
ape nppof. 
tinned to 
county 


69.156 
.VW 
Ml 5 
W7 


399, (#4 


Illinois 


Adams. 

11 

9 



20 




• Louisiana 



Acadia......._ 

Allen... 

Ascension.. 

Assumption. 

Avoyelles.,. 

Beauregard. 

Bossier___... 

Calcasieu__ 

Cameron. 

Concordia. 

East Carroll. 

EvapRcllne... 

Franklin. 

Grant... 

Iberia_ 

Iberville. 

Jefferson Davis. 

Lafayette. 

Lafourche.. 

Madison....... 

Morehouse. 

Plaquemines.. 

Rapides. 

Richland.... 

fit. Churles.. 

St. James . 

St. John the Baptist.. 

St. Landry._ 

St. Martin. 

fit. Mary. 

fit. Tammany. 

Tensas... 

Terrebonne.. 

Vermilion. 

West Carroll.... 


State total.. 


83.544 


1.040 


21,691 


453 


1,417 

568 

27 


4X2 

02 

10 


2.270 

222 

45 


4,291 

187 

84 

, _ 

41 

18 

1 


57,595 


1.173 


13, 507 


284 


137 

138 

2 


2,047 

932 

49 


39,925 

107 

* 787 

81 

1 




35 

132 

1 

' ~. i~ 'i -_ 

5.328 

322 

103 


1,498 

872 

27 


86. 510 


1,093 

30 

8,261 


170 

* 4 212 

308 

182 

5 

.. 

181 

05 

3 

____ 

798 

25 

10 


229 

98 

4 


276 

240 

6 


100 


3 


380 

122 

8 

..._ 

2,151 

.......... 

42 

357 

962 

’*0 

17 


15.224 


307 

50 

3,089 


78 

_1._ 

2.857 


50 


740 

282 

13 


33 

80 

1 


130 

40 

2 


102.442 


2,194 


310 

309 

5 


459,974 

5,009 

9,321 

730 


85.100 
22.044 
2.013 
554 
2 ,S37 
4, S3 
60 
58.768 

i*2J 

277 
3.028 
40, Wl 
1 

1*8 

5,753 

2.397 

88,239 

8,649 

495 

249 

839 

331 

523 

1« 

516 

2.550 

985 

|5,»l 

3.707 

2,913 

1,041 

1U 

172 

10i«S 

630 

"475jS 
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Mississippi , 


County 

County 

ocreago 

allotment 

Additional acre¬ 
age apportioned 
to connty from 
National Re¬ 
serve 

Additional acre¬ 
age apportioned 
to county pur¬ 
suant to Public 
Law MO 

Additional acre¬ 
age apportioned 
to county from 
8tate Reserve 
for new farms 

Total acre¬ 
age appor¬ 
tioned to 
county 

BolJvnf ar __ 

18,110 

1,255 

181 


19, M6 

f^hnma_ __............ 

1,122 

382 

10 


1.514 

- _ 

916 

159 

9 


1,084 

Hancock ...... 

88 

79 



167 

Humphrey* , _____ 

1,701 

220 

ie 


1,943 

IfSlQUPttO. J 

77 

18 

*• i 


96 

Leflore._________ 

2,365 

643 

22 


3,030 

PV)0H aa..T - _ - 

45 

27 



72 

Quit man .. ^ __.... 

957 

316 

8 


1,281 

Sharkey .. ... 

825 

106 

8 

.. 

939 


3,873 

546 

38 


4,457 

r - _ - - , 

Tsll , _ _ 

322 

139 

3 


404 

_ 

62 

46 

1 


109 

Tqnlr^i _ 

2.704 

460 

25 


3,199 

^’jishinptnri- _ ____ 

8,255 

443 

94 


8,792 







Kr:it*> Ini'll _ . __ 

41,422 

4,845 

416 


46,683 






Missouri 


Butler . 

1,073 

319 

6 

9 

1,437 

Dtmklm _ _ __ 

29 

18 



47 

Holt __a_ 

2 




2 

Lim is - - _ 




8 

8 

Lincoln rT ___ 

22 

12 



34 

Marion 

306 


2 


308 

Mtesl«ippl __ ._ 

61 

26 



87 

Now Mfulrld 

394 

14 

3 


411 

rpaiLscut _ _ 

504 

40 

3 


547 

Biploy . I . 

4(H) 

41 

4 

24 

469 

Ft. Charles __ _ 

5 

14 


16 

35 

FflOtt . 

133 

90 

.i 

18 

242 

Stoddard.. .. 

634 

280 

4 

35 

953 

Slate total . 

3,563 

884 

23 

110 

4,580 


North Carolina 


Hyde 

27 

2 



29 






Oklahoma 




McCurUiin__ 

38 

109 

2 


149 





Soutr Carolina 

Berkelev____ _ 

42 

90 

1 

12 

145 

Charleston.... 

391 

6S 

14 

473 

Colleton .... 

384 

309 

15 

5 

713 

Georgetown_ 

15 

25 


40 

Horry'... . 

97 

97 

2 

13 

209 

Jasper. 

999 

236 

32 

1,267 



State total.. 

1,928 

825 

64 

30 

2,847 



(Sec. 375. 52 Stat. 66; 7 U. S. C. 1375. Interpret or apply sec. 353, 52 Stat. 61, as amended. 
Bee. 304, 70 Stat. 205; 7 U. S. C. 1353) 


Issued at Washington, D. C., this 14th day of December 1956. Witness my hand 
and the seal of the Department of Agriculture. 

. (seal] True D. Morse. 

Acting Secretary of Agriculture . 

IF. R. Doc. 56-10330; Filed, Dec. 18. 1956; 8:50 a. m.J 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

Part 914 —Navel Oranges Grown in 
Arizona and Designated Part of Cali¬ 
fornia 

determination relative to expenses and 
FLXING of rate of assessment for the 
1956-57 FISCAL YEAR 

On November 29, 1956, notice of pro- 
posed rule making was published in the 
in* fK AL Register <21 F. R- 9327) regard- 
f fu 6 expenses and rate of assessment 
or the 1956-57 fiscal year under Market- 
^ Agreement No. 117, as amended, and 


Order No. 14, as amended (7 CFR Part 
914; 21 P. R. 4707), regulating the han¬ 
dling of navel oranges grown in Arizona 
and designated part of California, effec¬ 
tive September 22, 1953, under the appli¬ 
cable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. S. C. 601 et seq.). After 
consideration of all relevant matters 
presented, including the proposals set 
forth in the aforesaid notice which were 
submitted by the Navel Orange Adminis¬ 
trative Committee (established pursuant 
to the marketing agreement and order), 
it is hereby found and determined that: 

§ 914.204 Expenses and rate of assess¬ 
ment for the 1956-57 fiscal year . (a) 


The expenses necessary to be incurred 
by the Navel Orange Administrative 
Committee, established pursuant to the 
provisions of the aforesaid marketing 
agreement and order, for its mainte¬ 
nance and functioning during the period 
November 1, 1956, through October 31, 
1957, will amount to $175,251.38; and the 
rate of assessment to be paid by each 
handler who first handles oranges shall 
be seven and one-half mills ($0.0075) 
per carton of oranges handled by such 
handler as the first handler thereof dur¬ 
ing the 1956-57 fiscal year. Such rate 
of assessment is hereby fixed as each 
such handler’s pro rata share of the 
aforesaid expenses. 

It is hereby further found that it is 
impracticable and contrary to the public 
interest to postpone the effective time 
hereof until 30 days after publication in 
the Federal Register (60 Stat. 237; 5 
U. S. C. 1001 et seq.) in that (1) in ac¬ 
cordance with the provisions of said 
marketing agreement and order, the 
rate of assessment is applicable to all 
fresh oranges handled during the afore¬ 
said fiscal year; (2) shipments of navel* 
oranges are now being made; and (3) it 
is essential that the specification of the 
assessment rate be issued immediately 
so that the aforesaid assessments may be 
collected and thereby enable the Navel 
Orange Administrative Committee to 
perform its duties and functions in ac¬ 
cordance with said marketing agreement 
and order. 

As used in this section, “handle,” 
“handler,” “oranges,” “fiscal year,” and 
“carton” shall have the same meaning 
as is given to each such term in said 
amended marketing agreement and 
order. 

(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
608c) 

Dated: December 14, 1956, to become 
effective upon publication in the Federal 
Register. 

[sealI F. R. Burke, 

Acting Deputy Administrator , 

Marketing Services . 

[F. R. Doc. 56-10326; Filed, Dec. 18, 1956; 

8:49 a. m.] 


Part 933— Oranges, Grapefruit, and 
Tangerines Grown in the State of 
Florida 

approval of expenses and fixing of rate 

OF ASSESSMENT FOR THE 1956-57 FISCAL 
PERIOD 

On November 29, 1956, notice of pro¬ 
posed rule making was published in the 
Federal Register (21 F. R. 9327) regard¬ 
ing the expenses and the fixing of the 
rate of assessment for the 1956-57 fiscal 
period under Marketing Agreement No. 
84, as amended, and Order No. 33, as 
amended (7 CFR Part 933), regulating 
the handling of oranges, grapefruit, and 
tangerines grown in the State of Florida. 
This regulatory program is effective pur¬ 
suant to the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. S. C. 601 et seq.). After consideration 
of all relevant matters presented, includ¬ 
ing the proposals set forth in the afore- 
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said notice, which were submitted by the 
Growers Administrative Committee (es¬ 
tablished pursuant to the amended mar¬ 
keting agreement and order), it is hereby 
found and determined that: 

§ 933.210 Expenses and rate of assess - 
ment of the 1956-57 fiscal period, (a) 
The expenses necessary to be incurred 
by the Growers Administrative Commit¬ 
tee established pursuant to the provisions 
of the aforesaid amended marketing 
agreement and order, for the mainte¬ 
nance and functioning, during the fiscal 
period beginning August 1. 1956, and 
ending July 31,1957, both dates inclusive, 
of the Growers Administrative Commit¬ 
tee and the Shippers Advisory Commit¬ 
tee, established under the aforesaid 
amended marketing agreement and 
order, will amount to $170,000.00 and the 
rate of assessment to be paid by each 
handler shall be five mills ($0,005) per 
standard packed box of fruit shipped by 
such handler during the said fiscal 
period; and such rate of assessment is 
hereby approved as each handler’s pro 
rata share of the aforesaid expenses. 

(b) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to postpone the effective 
time hereof until 30 days after publica¬ 
tion in the Federal Register (60 Stat. 
237; 5 U. S. C. 1001 et seq.) in that (1) 
in accordance with the provisions of said 
marketing agreement and order, the 
rate of assessment is applicable to all 
fresh oranges, grapefruit, and tangerines 
handled during the aforesaid fiscal year; 

(2) shipments of oranges, grapefruit, 
and tangerines are now being made; and 

(3) it is essential that the specification of 
the assessment rate be issued imme¬ 
diately so that the aforesaid assessments 
may be collected and thereby enable the 
Growers Administrative Committee to 
perform its duties and functions in ac¬ 
cordance with said marketing agreement 
and order. 

(c) As used herein, the terms "stand¬ 
ard packed box," "handler," "shipped," 
and "fruit" shall have the same meaning 
as is given to each such term in said 
amended marketing agreement and 
order. 

(Sec. 5, 49 Stat. 753. as amended; 7 TJ. S. C. 
608c) 

Dated: December 14. 1956, to become 
effective upon publication in the Federal 
Register. 

I seal 1 F. R. Burke, 

Acting Deputy Administrator , 

Marketing Services. 

IF. R. Doc. 56-10327; Filed, Dec. 18. 1956; 

8:49 a. m.J 


Chapter XI—Agricultural Conserva¬ 
tion Program Service, Department 
of Agriculture 

[NSCP-2001. 8upp. 1) 

Part 1106— Naval Stores Conservation 
Subpart— 1956 

PRACTICES DEFEATING PURPOSES OF PROGRAMS 

Pursuant to the authority vested in 
the Secretary of Agriculture under sec¬ 
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tions 7-17 of the Soil Conservation and 
Domestic Allotment Act, as amended, 
and the Department of Agriculture and 
Farm Credit Administration Appropria¬ 
tion Act. 1956, the 1956 Naval Stores 
Conservation Program, approved July 12, 
1955 (20 F. R. 5001), is amended as fol¬ 
lows: 

1. In § 1106.722 Practices defeating 
purposes of programs , paragraph (a) 
(2) is amended to read as follows: 

(2) When turpentine trees are cut in 
a harvest cutting at least 500 turpentine 
trees per acre shall be left uncut and 
undamaged or six thrifty turpentine seed 
trees per acre, 9 inches d. b. h. or more 
shall be left uncut and undamaged, or 
if clear cut artificial planting of at least 
500 trees per acre will be accomplished 
prior to April 1, 1959. 

(Sec. 4. 49 Stat. 164; 16 U. S. C. 590d. Inter¬ 
prets or applies secs. 7-17. 49 Stat. 1148, as 
amended, 69 Stat. 55; 16 U. S. C. 590g-590q) 

Done at Washington, D. C., tins 14th 
day of December 1956. 

[seal! True D. Morse, 

Acting Secretary of Agriculture. 

[F. R. Doc. 56-1(^29; Filed, Dec. 18. 1956; 

8:50 a. m. ] 


TITLE 14—CIVIL AVIATION 

Chapter II—Civil Aeronautics Admin¬ 
istration, Department of Commerce 

(Arndt. 1] 

Part 600—Designation of Civil Airways 
alterations 

The civil airway alterations appear¬ 
ing hereinafter have been coordinated 
with the civil operators involved, the 
Army, the Navy and the Air Force, 
through the Air Coordinating Commit¬ 
tee, Airspace Panel, and are adopted 
to become effective when indicated in 
order to promote safety. Compliance 
with the notice procedures, and effec¬ 
tive date provisions of section 4 of the 
Administration Procedure Act would be 
impracticable and contrary to public in¬ 
terest and therefore is not required. 
Part 600 is amended as follows: 

1. Section 600.217 Red civil airway 
No. 17 (St. Louis, Mo., to Baltimore, 
Md.) is amended by changing the por¬ 
tion which reads: "From the Chanute 
.AFB, Rantoul, Ill., radio range station 
to the intersection of the northeast 
course of the Chanute AFB radio range 
and the southeast course of the Chicago, 
Ill., radio range." to read: "From the 
Chanute AFB, ftantoul. Ill., nondirec- 
tional radio beacon to the intersection 
of a line bearing 44° True from the 
nondirectional radio beacon with the 
southeast course of the Chicago, Ill., 
radio range." 

2. Section 600.287 Red civil airway 
No. 87 (Hawaiian Islands) is amended 
by adding a last sentence to read: "The 
portions of this airway at 5,000 feet MSL 
and below which lie within the Bonham, 
T. H., restricted area (R-509) and the 
Bonham, T. H., warning area (W-510) 
are excluded." 


3. Section 600.619 Is amended to read: 

§ 600.619 Blue civil airway No. 19 
(Key West, Fla., to Orlando, Fla.), 
From the Key West, Fla., radio range 
station via the Perrine, Fla., radio range 
station; Melbourne, Fla., radio range sta¬ 
tion to the Orlando, Fla., radio range 
station. 

4. Section 600.632 is amended to read: 

§ 600.632 Blue civil airway No. 32 
(Anchorage, Alaska, to Talkeetna , 
Alaska). From the Anchorage, Alaska, 
radio range station via the intersection 
of the northwest course of the Anchor¬ 
age- Alaska- radio range and the south¬ 
east course of the Skwetna, Alaska, radio 
range; Swketna- Alaska, radio range sta¬ 
tion to the Talkeetna, Alaska, nondirec¬ 
tional radio beacon. 

5. Section 600.634 is amended to read: 

§ 600.634 Blue civil airway No. 34 
(Terre Haute, Ind., to Peoria, III). 
From the Terre Haute, Ind., radio range 
station via the Chanute AFB, Rantoul, 
HI., nondirectional radio beacon to the 
intersection of the east course of the 
Peoria, Ill., radio range and the south¬ 
west course of the Joliet, Ill., radio range, 

6. Section 6009 VOR civil airway No. 
9 ( New Orleans, La., to Milwaukee, Wis.) 
is amended by changing the portion 
which reads: "From the New Orleans, 
La., omnirange station via the McCorab, 
Miss., omnirange station, including a 
west alternate;" to read: "From the New 
Orleans, La., omnirange station via the 
McComb, Miss., omnirange station, in¬ 
cluding a west alternate and also an east 
alternate from the New Orleans omni¬ 
range station to the McComb omnirange 
station via the point of intersection of 
the New Orleans omnirange 036 * True 
and the Mobile, Ala., omnirange 250* 
True radials;". 

7. Section 6016 VOR civil airway No. 
16 (Los Angeles, Calif., to Boston, Mass.) 
is amended by changing the portion 
which reads: "Wink, Tex., omnirange 
station, including a north alternate; 
Midland, Tex., omnirange station, in¬ 
cluding a north alternate; Big Spring, 
Tex., omnirange station;'* to read: 
"Wink, Tex., omnirange station, includ¬ 
ing a north alternate; Midland, Tex., 
omnirange station, including a north al¬ 
ternate from the Wink omnirange sta¬ 
tion to the Midland omnirange station 
via the point of intersection of the Wink 
omnirange 066° True and the Hobbs, 
N. Mex., omnirange 147° True radials; 
Big Spring, Tex., omnirange station, in¬ 
cluding a north alternate from the Wink 
omnirange station to the Big Spring om¬ 
nirange station via the intersection of 
the Wink omnirange 066° True and the 
Big Spring omnirange 271* True 
radials;” 

8. Section 600.6018 VOR civil airway 
No. 18 ( Dallas, Tex., to Charleston, S. C.) 
is amended by changing the portion 
which reads: "Anniston, Ala., omnirange 
station;" to read: "Anniston, Ala., omni¬ 
range station, including a north alter¬ 
nate from the Meridian omnirange 
station to the Anniston omnirange sta¬ 
tion via the point of intersection of the 
Meridian omnirange 040° True and the 
Tuscaloosa omnirange 239° True radials, 
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the Tuscaloosa, Ala., omnirange station 
and the Birmingham, Ala., omnirange 

station;” 

9 Section 600.6020 VOR civil airway 
No. 20 ( Laredo, Tex., to Richmond. Va.) 

Is amended by changing the portion 
which reads: “Mobile, Ala., omnirange 
station;’' to read: “Mobile, Ala., omni¬ 
range station, including a north alter¬ 
nate from the New Orleans omnirange 
station to the Mobile omnirange station 
via the intersection of the New Orleans 
omnirange 036° True and the Mobile 
omnirange.260° True radials;". 

10. Section 600.6037 is amended to 
read: 

§600.6037 VOR civil airway No. 37 
< Savannah, Ga., to Erie, Pa.). From the 
Savannah, Ga., omnirange station via 
the Columbia, S. C., omnirange station; 
Charlotte, N. C., omnirange station; 
Pulaski, Va. t omnirange station; Elkins. 
W. Va., omnirange station; Morgantown, 
W. Va., omnirange station; Pittsburgh, 
Pa., omnirange station; to the Erie, Pa., 
omnirange station. 

11. Section 600.6062 is amended to 
read: 

§600.6062 VOR civil airway No. 62 
( Santa Fe, N. Mex., to Abilene, Tex.). 
Prom the Santa Fe, N. Mex., omnirange 
station via the Anton Chico, N. Mex., 
omnirange station; intersection of the 
Anton Chico omnirange 109° True and 
the Lubbock omnirange 311° True radi¬ 
als; Lubbock, Tex., omnirange station; 
intersection of the Lubbock omnirange 
101* True and the Abilene omnirange 
327® True radials; to the Abilene, Tex., 
omnirange station. 

12. Section 600.6066 VOR civil airway 
No. 66 (San Diego, Calif., to Sulphur 
Springs, Tex.) is amended by changing 
all before the Yuma, Ariz., omnirange 
station to read: “That airspace over 
United States territory from the San 
Diego, Calif., omnirange station via the 
intersection of the San Diego omnirange 
098° True and the El Centro omnirange 
255° True radials; El Centro, Calif., om¬ 
nirange station; Yuma, Ariz., omnirange 
station;” and by changing the portion 
which reads: “Midland, Tex., omnirange 
station; Big Spring, Tex., omnirange 
station; Abilene, Tex., omnirange sta¬ 
tion;” to read “Midland, Tex., omnirange 
station; intersection of the Midland om¬ 
nirange 090° True and the Abilene om¬ 
nirange 247° True radials; Abilene, Tex., 
omnirange station;". 

13. Section 600.6068 VOR civil airway 
No. 63 ( Albuquerque, N. Mex., to Brovms- 
ville, Tex.) is amended by changing the 
portion which reads: “Midland, Tex., om¬ 
nirange station, including a south alter- 
Bate; San Angelo, Tex., omnirange sta¬ 
tion, including a south alternate;" to 
read: * Midland, Tex., omnirange station, 
including a south alternate from the 
Hobbs omnirange station to the Midland 
omnirange station via the point of in¬ 
tersection of the Hobbs omnirange 147° 
True and the Wink, Tex., omnirange 066° 
True radials; San Angelo, Tex., omni- 

station, including a south alternate 
^ the intersection of the Midland om¬ 
nirange 146° True and the San Angelo 
omnirange 278° True radials;". 
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14. Section 600.6069 is amended by 
changing the caption to read: 4, VOR 
civil airway No. 69 (Shreveport, La., to 
Chicago, III .)." and by changing all be¬ 
fore the Walnut Ridge. Ark., omnirange 
station to read: “From the Shreveport, 
La., omnirange station via the inter¬ 
section of the Shreveport omnirange 087° 
True and the El Dorado omnirange 217° 
True radials; El Dorado, Ark., omni¬ 
range station; intersection of the El 
Dorado omnirange 041° True and the 
Pine Bluff omnirange 210° True radials; 
Pine Bluff, Ark., omnirange station; 
point of intersection of the Little Rock, 
Ark., omnirange 062° True and the Mem¬ 
phis, Tenn., omnirange 276° True ra¬ 
dials; Walnut Ridge, Ark., omnirange 
station;". 

15. Section 600.6079 VOR civil airway 
No. 79 (Culberson, Tex., to Lubbock , 
Tex.) is amended by changing the por¬ 
tion which reads: “Hobbs, N. Mex., 
omnirange station; the intersection of 
the Hobbs omnirange 086° True and the 
Lubbock omnirange 199° True radials 
to the Lubbock, Tex., omnirange sta¬ 
tion." to read: “Hobbs, N. Mex., omni¬ 
range station to the Lubbock, Tex., 
omnirange station." 

16. Section 600.6094 is amended to 
read: 

§ 600.6094 VOR civil airway No. 94 
(El Paso , Tex., to Longview, Tex.). From 
the Newman, Tex., omnirange station 
via the intersection of the Newman om¬ 
nirange 091° True and the Salt Flat 
omnirange 312° True radials; Salt Flat, 
Tex., omnirange station; Carlsbad, N. 
Mex., omnirange station; to the Hobbs, 
N. Mex., omnirange station. From the 
Abilene, Tex., omnirange station via the 
intersection of the Abilene omnirange 
096° True and the Britton omnirange 
264° True radials: Britton, Tex., omni¬ 
range station; to the Gregg County. Tex., 
omnirange station. 

17. Section 600.6117 is amended to 
read: 

§ 600.6117 VOR civil airway No. 117 
(El Centro, Calif., to Daggett, Calif.). 
From the El Centro, Calif., omnirange 
station via the intersection of the El 
Centro omnirange 350° True and the 
Thermal omnirange 122° True radials; 
Thermal, Calif., omnirange station; to 
the Daggett, Calif., omnirange station. 
The portion of this airway which over¬ 
laps the Salton Sea restricted area (R- 
303) is excluded. 

18. Section 600.6134 is amended to 
read: 

§ 600.6134 VOR civil airway No. 134 
(Evergreen, Ala., to Columbus, Ga .). 
From the Evergreen, Ala., omnirange 
station via the point of intersection of the 
Dothan, Ala., terminal omnirange 336° 
True and the Montgomery. Ala., omni¬ 
range 123° True radials; to the Colum¬ 
bus, Ga., omnirange station. 

19. Section 600.6244 is added to read: 

§ 600.6244 VOR civil airway No. 244 
(Oakland, Calif., to Modesto, Calif.). 
From the Oakland, Calif., omnirange sta¬ 
tion via the intersection of the Oakland 
omnirange 078° True and the Modesto 
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omnirange 312° True radials; to the Mo¬ 
desto, Calif., omnirange station. 

20. Section 600.6259 is added to read: 

§ 600.6259 VOR civil airway No. 259 
(Charlotte, N. C., to Tri-City, Tenn.). 
From the Charlotte, N. C., omnirange 
station to the Tri-City, Tenn., omnirange 
station. 

21. Section 600.6261 is added to read: 

§ 600.6261 VOR civil airway No. 261 
(Pulaski, Va., to Hinton, W. Va.). From 
the Pulaski, Va., omnirange station to 
the point of intersection of the Charles¬ 
ton, W. Va.. omnirange 129° True and the 
Montebello, Va., omnirange 256° True 
radials. 

(Sec. 205, 52 Stat. 984. a r amended; 49 U. S. C. 
425. Interprets or applies sec. 302, 52 Stat. 
985. as amended; 49 U. S. C. 452) 

This amendment shall become effective 
0001 e. s. t. January 10, 1957. 

[seal] James T. Pyle, 

Acting Administrator 
of Civil Aeronautics. 

IF. R. Doc. 56-10289; Filed, Dec. 18, 1956; 
8:45 a. m.J 


(Arndt. 11 

Part 601— Designation of Control 

Areas, Control Zones, and Reporting 

Points 

alterations 

The control area, control zone and re¬ 
porting point alterations appearing here¬ 
inafter have been coordinated with the 
civil operators involved, the Army, the 
Navy and the Air Force, through the Air 
Coordinating Committee, Airspace Panel, 
and are adopted to become effective when 
indicated in order to promote safety. 
Compliance with the notice, procedures, 
and effective date provisions of section 4 
of the Administrative Procedure Act 
would be impracticable and contrary to 
public interest and therefore is not re¬ 
quired. 

Part 601 is amended as follows: 

1. Section 601.1158 Control area ex- 
tension (Cleveland, Ohio) is amended by 
deleting the words which read: “exclud¬ 
ing the portion which overlaps the Akron 
caution area (No. C-419)." 

2. Section 601.1172 is amended to read: 

§ 601.1172 Control area extension 
(Rantoul, III.). That airspace within a 
25-mile radius of the Chanute Air Force 
Base, Rantoul, Ill. 

3. Section 601.1390 Control area exten¬ 

sion (Oahu-Molokai, T. H.) is amended 
by correcting the coordinates which 
read: “Latitude 21°10'00" N.. Longitude 
157°26'15" W.. to latitude 21°14'30" N., 
longitude 157°36'15" to read: “latitude 
21°09'30" N., longitude 157°27'G0" W.. 
to latitude 21°14'00" N., longitude 

I57°36'45" W.,". 

4. Section 601.1412 Control area ex¬ 
tension (Marysville, Calif.) is amended 
by correcting the first portion to read: 
“That airspace east of Marysville 
bounded on the west by VOR civil air¬ 
way No. 23, on the north by VOR civil 
airway No. 200, on the south by VOR 
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civil airway No. 212 and on the east by 
restricted area R-265 and a line extend¬ 
ing from a point at latitude 39°15'00'\ 
longitude 121°30'00" northward along 
longitude 121°30'00" to the southern 
edge of VOR civil airway No. 200 

5. Section 601.1417 is added to read: 

§ 601.1417 Control area extension (El 
Dorado, Ark.). Within 5 miles either 
side of 137° and 317° True bearings ex¬ 
tending from the El Dorado nondirec- 
tional radio beacon to points 25 miles 
southeast and 15 miles northwest, and 
within 5 miles either side of the 37° true 
radial of the El Dorado omnirange ex¬ 
tending from the omnirange station to 
a point 15 miles northeast. 

6. Section 601.2257 # is amended to 
read: 

§ 601.2257 It ant out, HI., control zone. 
Within a 5-mile radius of Chanute Air 
Force Base, Rantoul, Ill., and within 2 
miles either side of a line bearing 226® 
True extending from the Air Force Base 
to a point 14 miles southwest. 

7. Section 601.2283 Atlanta, Ga. t con¬ 
trol zone is amended by adding the fol¬ 
lowing portion to present Dobbins AFB 
control zone: “and within 2 miles either 
side of the centerline of the northwest- 
southeast runway (runway 10) extend¬ 
ing from the 5-mile radius zone to a 
point 5 miles northwest of Lost Mountain 
nondirectional radio beacon.” 

8. Section 601.2398 is added to read: 

§ 601.2398 El Dorado, Ark., control 
zone. Within a 5-mile radius of Good¬ 
win Field, El Dorado. Aik., within 2 
miles either side of a 317° True bearing 
extending from the El Dorado nondirec¬ 
tional radio beacon to a point 10 miles 
northwest, and within 2 miles either side 
of the 37° True radial of the El Dorado 
omnirange extending from the omni¬ 
range station to a point 10 miles north¬ 
east. 

9. Section 601.4284 Red civil airway No. 
84 ( Meridian . Miss., to Columbus , Ga .) 
is amended by deleting the following re¬ 
porting point: “Craig AFB radio range 
station. Selma, Ala.;”. 

10. Section 601.4619 is amended to 
read: 

§ 601.4619 Blue civil airway No. 19 
(Key West, Fla., to Orlando, Fla.). The 
intersection of the north course of the 
Perrine, Fla., radio range and the w^est 
course of the West Palm Beach, Fla., 
radio range. 

11. Section 601.5001 Other reporting 
points is amended by correcting the East 
Nantucket Intersection by changing the 
words which read “a line bearing 77° 
True” to read: “a line bearing 82® True”. 

12. Section 601.6009 is amended to 
read: 

§ 601.6009 VOR civil airway No. 9 
control areas (New Orleans, La., to Mil¬ 
waukee, Wts.). All of VOR civil airway 
No. 9 including east and west alternates. 


13. Section 601.6020 is amended to 
read: 

§ 601.6020 VOR civil airway No. 20 
control areas ( Laredo, Tex., to Rich¬ 
mond, Va.) . All of VOR civil airway No. 
20 including north and south alternates, 
but excluding the airspace between the 
main airway and its north alternate air¬ 
way from the New Orleans, La., omni¬ 
range station to the Mobile, Ala., omni¬ 
range station and also excluding the air¬ 
space between the main anway and its 
north alternate airway from the At¬ 
lanta, Ga., omnirange station to the 
Spartanburg, S. C., omnirange station. 

14. Section 601.6062 is amended to 
read: 

§ 601.6062 VOR civil airway No. 62 
control areas (Santa Fe, N. Mex., to 
Abilene, Tex.). All of VOR civil airway 
No. 62. 

15. Section 601.6069 is amended to 
read: 

§ 601.6069 VOR civil airway No. 69 
control areas (Shreveport , La., to Chi¬ 
cago, III.). All of VOR civil airway No. 
69. 

16. Section 6C1.6094 is amended to 
read: 

§ 601.6094 VOR civil airway No. 94 
control areas (El Paso, Tex., to Long¬ 
view. Tex.). All of VOR civil airway 
No. 94. 

17. Section 601.6134 is amended to 
read: 

§ 601.6134 VOR civil airway No. 134 
control areas (Evefgreen, Ala., to Colum¬ 
bus, Ga.). (All of VOR civil airway No. 
134. 

18. Section 601.6244 is added to read: 

§ 601.6244 VOR civil airway No. 244 
control areas (Oakland, Calif., to Mo¬ 
desto, Calif.). All of VOR civil airway 
No. 244. 

19. Section 601.6259 is added to read: 

§ 601.6259 VOR civil airway No. 259 
control areas (Charlotte, N. C„ to Tri- 
City, Tenn.). All of VOR civil airway 
No. 259. 


20. Section 601.6261 is added to read: 

§ 601.6261 VOR civil airway No. 2CI 
control areas (Pulaski, Va., to Hinton, iy. 
Va.) . All of VOR civil airway No. 261. 

21. Section 601.7001 VOR domestic re¬ 
porting points is amended by adding the 
following reporting points: 

Newman, Tex., omnirange station. 
Appleton. Ohio, omnirange station. 

White Hills Intersection: The intersection 
of the Needles. Calif., omnirange 004* True 
and the Las Vegas, Nev., omnirange 121« True 
r&dlals. 

by correcting the name “Sequin Inter¬ 
section” to read “Seguin Intersection**, 
and by revoking the following reporting 
point: 

Columbus, Ohio, omnirange station. 

(Sec. 205, 52 Stat. 984, as amended; 49 U. S. C. 
425. Interprets or applies sec. 001, 52 Slat, 
1007, as amended; 49 U. S. C. 551) 

This amendment shall become effective 
0001 e. s. t., January 10,1957. 

[seal] James T. Pyle, 

Acting Administrator 
of Civil Aeronautics. 

[F. R. Doc. 56-10290; Piled. Dec. 18, 1956; 
8:45 a. m.] 


(Arndt. 182] 

Part 603—Restricted Areas 

ALTERATIONS 

The restricted area alterations appear¬ 
ing hereinafter have been coordinated 
with the civil operators involved, the 
Army, the Navy and the Air Force, 
through the Air Coordinating Committee, 
Airspace Panel, and are adopted to be¬ 
come effective when indicated in order 
to promote safety of the flying public. 
Since a military function of the United 
States is involved, compliance with the 
notice, procedure and effective date, pro¬ 
visions of section 4 of the Administrative 
Procedure Act is not required. 

Part 608 is amended as follows: 

1. In § 608.62, a Bonham, Territory of 
Hawaii, restricted area R-509, is added 
to read: 


Name and location 
(chart) 

Description by geographical 
coordinates 

Designated 

altitudes 

Time of 
designation 

Controlling 

agency 

Bonham. T. IT., re¬ 
stricted area (R-509} 
(Hawaiian Inlands.) 

Beginning at latitude 22°12 / 46" 
North, longitude 159°43W' West; 
thence to latitude 22W20" North, 
longitude IS9°43'00" West; thence 
counterclockwise along the shore¬ 
line of the Island of Kauai, T. 11., 
to latitude 21°58'00 / ' North, longi¬ 
tude 1W°43W / Wost; thence to 
tat itude21 °55'00" North, longitude 
159°43'00" W'est; thence clockwise 
along a line 3 nautical miles from 
tho shore lino of the Island of 
Kauai, T. H.. to latitude 22°I2'45" 
North, longitude Ift9*43W' West; 
the point of beginning. 

Surface to 5,000 
feet mean sea 
level 

Continuous.... 

Comfuir, T. IL 
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2. In §608.61, the Fairbanks, Alaska, 

I irea (R-345 formerly D-345). amended 

ea December 19, 1953, in 18 F. R. 8567 
^ further amended by changing the 
•Controlling Agency*' column to read: 

| 'Alaska Air Command, Elmendorf AFB, 
I Alaska”. 

3. In § 608.61, the Big Delta, Alaska, 

| irea (R-346), amended on October 31. 
| 1351, in 16 F. R. 11066, is further amended 

by changing the “Controlling Agency" 
column to read: “Arctic Test Branch, 
Army Field Forces, Fort Greely, Alaska". 
(Sec. 205. 52 Stat. 984. as amended: 49 U. S. C. 
4.5. Interpret or apply sec^ 601, 52 Stat. 1007, 
ts amended; 49 U. 8. C. 551) 

This amendment shall become effec- 
tiie on January 10,1957. 

[seal] S. A. Kemp, 

Acting Administrator 
of Civil Aeronautics. 

[?. R. Doc. 56-10302; Filed, Dec. 18, 1956; 
8:45 &.4H.J 


[Amdt. 183J 

Part 608 —Restricted Areas 

ALTERATIONS 

The restricted area alteration appear¬ 
ing hereinafter has been coordinated 
with the civil operators involved, the 
Army, the Navy and the Air Force, . 
through the Air Coordinating Commit¬ 
tee, Airspace Panel and is adopted to 
become effective when indicated in order 
to promote safety of the flying public. 
Since a military function of the United 
States is involved, compliance with the 
notice, procedure and effective date pro¬ 
visions of section 4 of the Administrative 
Procedure Act is not required. 

Part 608 is amended as follows: 

1. In § 608.31, the Grand .Marais, Min¬ 
nesota. temporary area (R-187A) is 
added to read: 


Name and location 
(chart) 

Descript Ion by m'ogrnphical 
coordinates 

Designated 

attitudes 

Time of 
designation 

Controlling 

agency 

Grand Mam Is, Minn., 
temporary restricted 
»rw (R 187A) (Du- 
btb, Like Superior 
etarn). 

From latitude 47°26W', longitude 
to latitude 47 C U4'00", 
longitude UQ°3A'0O"; to latitude 
47°2»'00", longitude 89 o 30'0<>"; to 
latitude 47 c flO'UO", longitude 
8U c 4S'eO"; to point of beginning. 

Surface to.'0,000 

foot mean sea 
level. 

Day and night. 

31st A!r Division 
(Defense), St, 
Paul, Minn. 


Note: This area only to be used during VFR weather conditions. 


(Sec. 205. 52 Stat. 984. as amended; 49 U. S. C. 
425. Interpret or apply sec. 601, 52 Stat. 1007, 
M amended: 49 U. S. C. 551) 

This amendment shall be effective 
from January 1, 1957, through March 
31,1957. 

[sealI S. A. Kemp, 

Acting Administrator 
* of Civil Aeronautics. 

[P. R. Doc. 56-10303; Filed, Dec. 18. 1956; 
8:46 a. m.) 


TITLE 22—FOREIGN RELATIONS 

Chapter I—Department of State 

[Dept. Reg. 108.307] 

Part 42— Visas: Documentation of Im¬ 
migrants Under the Immigration and 
Nationality Act 

amendment of visa regulation 

Part 42. Chapter I, Title 22 of the Code 
of Federal Regulations, is amended in 
toe following respect: 

Subdivision <i) of subparagraph (19) 
and misrepresentation of para- 
E r aph (a) of § 42.42 Classes of alieiis in - 
WQible to receive immigrant visas, is 
amended to read as follows: 


has 


An alien who seeks to procure, or 


sought to procure, or has procured 


a visa or other documentation by fraud * 
by willfully- misrepresenting a ma- 
, riaI fact for the purpose of gaining 
po2l Ssl0n into the United States, re- 
sardless of whether such fraud or mis¬ 
representation occurred before or after 
December 24. 1952. shall be ineligible to 
ece.ve an immigrant visa under the 
Provisions of section 212 (a) (19) of the 


act: Provided, That the provisions of this 
subdivision shall not be applicable in the 
case of a bona fide refugee if such fraud 
or misrepresentation was committed in 
connection with the alien's entry into, or 
sojourn in, a foreign country and con¬ 
sisted of obtaining travel documents or of 
misrepresenting his place of birth, and 
the refugee was in fear of being repatri¬ 
ated to his former homeland if he had 
disclosed the facts in his case: Provided 
further. That such fraud or misrepre¬ 
sentation was not committed for the pur¬ 
pose of evading the quota restrictions of 
the United States immigration laws, or 
investigation of the alien’s record at the 
place of his former residence or else¬ 
where in connection with an application 
for a United States visa. The fact that 
an alien may be or may have been a bona 
fide refugee shall not be considered as 
sufficient in itself to remove the alien 
from any excludable class. 

(See. 104, 66 Stat. 174; 8 U. S. C. 1104) 

The regulation contained in this order 
shall’ become effective upon publication 
in the Federal Register. The provisions 
of section 4 of the Administrative Pro¬ 
cedure Act (60 Stat. 238; 5 U. S. C. 1003) 
relative to notice of proposed rule mak¬ 
ing and delayed effective date are inap¬ 
plicable to this order because the regula¬ 
tion contained therein involves a foreign 
affairs function of the United States. 

Dated: December 11, 1956. 

Scott McLeod. 

Administrator , Bureau of Secu¬ 
rity and Consular Affairs, 
Department of State. 

[F. R. Doc. 56-10306; Filed, Dec. 18, 1956; 

8:46 a. m.J 


TITLE 32—NATIONAL DEFENSE 

Chapter V—Department of the Army 

Subchapter B—Claims and Accounts 

Part 531— Bonds of Accountable 
Officers 

Part 535—Payment of Bills and 
Accounts 

Subchaptcr D—Military Reservations and 
National Cemeteries 

Part 557—Service Clubs and Libraries 
revocations 

L Part 531, including §§531.1 and 
531.2, pertaining to bonds of accountable 
officers, is hereby revoked. 

2. Sections 535.10 through 535.17, per¬ 
taining to payments under leases, are 
hereby revoked. 

3. Sections 557.1 through 557.6, per¬ 
taining to service clubs, are hereby 
revoked. 

[AR 600-13, September 26, 1956, which super¬ 
sedes AR 36-220. December 31, 1946; DA Cir. 
310-35. May 4. 1956, rescinding AR 35-6080, 
March 24, 1922; and AR 28-125. September 4. 
1956, which supersedes AR 680-60. February 
23, 1951] (R. S. 161; 5 U. S. C. 22) 

[seal! Herbert M. Jones, 

Major General, U. S. Army, 
Acting The Adjutant General. 

[F. R. Doc. 56-10301; Filed, Dec. 18, 1956; 
8:45 a. m.J 


Chapter XIV—The Renegotiation 
Board 

Subchapter B—Renegotiaton Board Regulations 
Under the 1951 Act 

Part 1498 —Forms Relating to 
Agreements and Orders 

VARIATIONS IN ARTICLE 3 (TAX CREDIT) 

In § 1498.2, paragraph (d) Variations 
in article 3 (tax .credit) is amended as 
follows: 

1. In provision (a) set forth in sub- 
paragraph (1), the words “said section 
3806" are deleted and the words “said 
section 1481“ are inserted in lieu thereof. 

2. In provision (a) set forth in sub- 
paragraph (3), the words “chapter 1 of" 
are deleted. 

(Sec. 109, 65 Stat. 22; 50 U. S. C. App. 1219) 
Dated: December 14, 1956. 

Thomas Cocgeshall, 

Chairman. 

IF. R. Doc. 56-10321; Filed, Dec. 18, 1956; 
8:48 a. m.J 


TITLE 49—TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 

Subchapter B—Carriers by Motor Vehicles 

Part 203— Destruction of Records 
MISCELLANEOUS AMENDMENTS 

At a session of the Interstate Com¬ 
merce Commission, division 2, held at 
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RULES AND REGULATIONS 


Its office In Washington, D. C., on the 7th 
day of December A. D. 1956. 

The matter of regulations to govern 
the destruction of carrier records being 
under consideration pursuant to provi¬ 
sions of section 220 (d) of the Interstate 
Commerce Act, as amended (49 Stat. 563, 
54 Stat. 927,49 U. S. C. 320); and, 

It appearing that common and con¬ 
tract motor carriers of property which 
pursuant to an order entered September 
27,1956, will be designated Class n effec¬ 
tive January 1, 1957, are now and prop¬ 
erly should continue to be subject to the 
Regulations to Govern the Destruction of 
Records of Class I Motor Carriers, issue 
of 1955, so that the provisions herein¬ 
after impose no additional requirements 


on the carriers subject thereto and the 
public rule making provisions of section 
4 (a) of the Administrative Procedure 
Act are deemed to be unnecessary; 

It is ordered , That regulations in this 
part be modified as follows: 

(1) Delete the footnote 1 to the center 
heading; “Motor Carriers Other Than 
Class I Motor Carriers,” which footnote 
defines Class I carriers. 

(2) Prescribe the following new and 
additional provision: 

§ 203.4 Class II motor carriers of prop¬ 
erty. Notwithstanding other provisions 
of §§ 203.1 and 203.3, inclusive, to the 
contrary. Class n common and contract 
motor carriers of property, as defined in 
§ 182.01-1 of this subchapter, shall on 


and after January 1, 1957 comply with 
the regulations in §§ 203.301 to 203.307 
inclusive, before destroying their operat¬ 
ing, accounting, or financial papers, rec¬ 
ords, books, blanks, tickets, stubs, corre¬ 
spondence and documents. 

It is further ordered, That this order 
shall be filed with the Director of the 
Division of the Federal Register. 

By the Commission, division 2. 

(49 Stat. 546, as amended; 49 U. S. C. 304. 
Interprets or applies 49 Stat. 563, as amended* 
49 U. S. C. 320) 

[seal] Harold D. McCoy, 

Secretary. 

(P. R. Doc. 56-10311; Filed, Dec. 18, 1956; 
8:47 a. m.] 


PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Ch. IX ] 

(Docket No. AO-292 ] 

Sweet Cherries Grown in Designated 
Counties in Washington 

NOTICE OP HEARING WITH RESPECT TO 

PROPOSED MARKETING AGREEMENT AND 

ORDER 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937, as amended 
(48 Stat. 31, as amended; 7 U. S. C. 601 
et seq.; 68 Stat. 906,1047), and in accord¬ 
ance with the applicable rules of prac¬ 
tice and procedure governing proceedings 
to formulate marketin g agr eements and 
marketing orders (7 CFR Part 900); 
notice is hereby given of a public hearing 
to be held in the Pacific Power and Light 
Auditorium, 7 North* Third Street, 
Yakima, Washington, beginning at 10:00 
a. m., P. s. t., January 14, 1957, with 
respect to a proposed marketing agree¬ 
ment and order regulating the handling, 
of sweet cherries grown in designated* 
counties in the State of Washington. 
The proposed marketing agreement and 
order have not received the approval of 
the Secretary of Agriculture. 

The public hearing is for the purpose 
of receiving evidence witfl respect to the 
economic and marketing conditions 
which relate to the provisions of the pro¬ 
posed marketing agreement and order 
hereinafter set forth, and to any 
appropriate modifications thereof. 

The officers and directors of the Cherry 
Institute, Yakima, Washington, and the 
Cherry Advisory Committee, Washington 
State Fruit Commission, Yakima. Wash¬ 
ington, jointly submitted and requested a 
hearing on the proposed marketing 
agreement and order, the provisions of 
which are as follows (the sections identi¬ 
fied with asterisks (* • •) apply only to 
the proposed marketing agreement and 
not to the proposed order): 

DEFINITIONS 

Section 1. Secretary. “Secretary” 
means the Secretary of Agriculture of the 


United States, or any officer or employee 
of the Department to whom authority 
has heretofore been delegated, or to 
whom authority may hereafter be dele¬ 
gated, to act in his stead. 

Sec. 2. Act. “Act” means Public Act 
No. 10, 73d Congress (May 12, 1933), as 
amended and as reenacted cTnd amended 
by the Agricultural Marketing Agree¬ 
ment Act of 1937. as amended (48 Stat. 
31. as amended: 7 U. S. C. 601 et seq.; 
68 Stat. 906, 1047). 

Sec. 3. Person. “Person* 1 means an 
individual, partnership, corporation, as¬ 
sociation, or any other business unit. 

Sec. 4. Production area. “Production 
area” means all of the territory included 
within the Counties of Okanogan, 
Chelan, Douglas, Grant, Yakima, and 
Benton, within the State of Washington. 

Sec. 5. Cherries. “Cherries** means 
all varieties of sweet cherries grown in 
the production area, classified botani- 
cally as Prunus avium. 

Sec. 6. Varieties. “Varieties” means 
and includes all classifications or sub¬ 
divisions of Prunus avium according to 
those definitive characteristics now or 
hereafter recognized by the United States 
Department of Agriculture. 

Sec. 7. Fiscal period. “Fiscal period” 
Is synonymous with fiscal year and means 
the twelve-month period ending on 
March 31 of each year or such other 
date that may be approved by the Sec¬ 
retary pursuant to recommendations by 
the Committee. 

Sec. 8. Committee. “Committee” 
means the Washington Cherry Market¬ 
ing Committee established pursuant to 
section 20. 

Sec. 9. Grade and size . “Grade” 
means any one of the officially estab¬ 
lished grades of cherries, and “size** 
means any one of the officially estab¬ 
lished sizes of cherries, as defined and 
set forth in; 

(a) United States Standards for sweet 
eherries issued by the United States De¬ 
partment of Agriculture, effective May 
14, 1956 (21 F. R. 2371), or amendments 


thereto, or modifications thereof, or vari¬ 
ations based thereon; 

(b) Standards for sweet cherries is¬ 
sued by the State of Washington or 
amendments thereto, or modifications 
thereof, or variations based thereon. 

Sec. 10. Grower. “Grower** is synony¬ 
mous with producer and means any per¬ 
son who produces cherries for market 
and who has a proprietary interest 
therein. 

Sec. 11. Handler . “Handler” is synon¬ 
ymous with shipper and means any per¬ 
son (except a common or contract car¬ 
rier transporting cherries owned by 
another person) who handles cherries or 
causes cherries to be harried. 

Sec. 12. Handle . “Handle” and “Ship” 
are synonymous and mean to sell, con¬ 
sign. deliver, or transport cherries be¬ 
tween the production area and any point 
outside thereof. 

Sec. 13. District. “District** means the 
applicable one of the following described 
subdivisions of the production area, or 
such other subdivisions as may be pre¬ 
scribed pursuant to section 31 <m>: 

(a) “District 1” shall include the 
counties of Chelan, Okanogan, Douglas, 
and Grant. 

(b) “District 2’* shall include the 
counties of Yakima and Benton. 

Sec. 14. Export. “Export” means any 
shipment of cherries beyond the conti¬ 
nental boundaries of the United States. 

Sec. 15. Pack . “Pack” means a unit of 
cherries in any type of container and 
which falls within specific size, weight, 
or count limits, or within specific grade 
limits, or both. 

Sec. 16. Container. “Container” 
means a box, bag, crate, lug, basket, 
carton, package, or any other type of 
unit used in the packaging or handling 
of cherries. 

ADMINISTRATIVE BODY 

Sec. 20. Establishment and member* 
ship, (a) There is hereby established 
a Washington Cherry Marketing Com¬ 
mittee consisting of 15 members, each 
of whom shall have an alternate who 
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shall have the same qualifications as the 
for whom he is an alternate. 
Ten ci members and their respective 
alternp. s shall be growers. Four of the 
grower members and their respective al¬ 
ternates shall be producer^ of cherries 
in District 1. and six of the grower mem¬ 
bers and their respective alternates shall 
be producers of cherries in District 2. 
Five of the members and their respec¬ 
tive alternates shall be handlers, or em¬ 
ployees of handlers. Two of the han¬ 
dler members and their respective 
alternates shall be handlers of cherries 
in District 1, and three of the handler 
members with their respective alternates 
shall be handlers of cherries in District 2. 

Cb) The 10 members of the committee 
who shall be growers are hereinafter 
referred to as "grower* members of the 
committee; and the 5 members of the 
committee who shall be handlers, or 
employees of handlers, are hereinafter 
referred to as “handler" members of 
the committee. 

Sec. 21. Term of office. The term of 
office of each member and alternate 
member of the committee shall be for 
2 years beginning April 1 and ending 
March 31. Members and alternate 
members shall serve in such capacities 
for the portion of the term of office for 
which they are selected and qualify and 
until their respective successors are se¬ 
lected and qualified. The terms of office 
of such members and alternates shall be 
so determined that one-half of the total 
committee membership shall terminate 
each March 31. 

Sec. 22. Nomination —(a) Initial mem¬ 
bers Nominations for each of the 10 
initial grower members and 5 initial 
handler members of the committee, to¬ 
gether with nominations for the initial 
alternate members for each position, 
way be submitted to the Secretary by 
individual growers and handlers. Such 
nominations may be made by means of 
group meetings of the growers and han¬ 
dlers concerned in each district. Such 
nominations, if made, shall be filed with 
the Secretary no later than the effective 
date hereof. In the event nominations 
for initial members and alternate mem¬ 
bers of the committee are not filed pur¬ 
suant to, and within the time specified, 
in this section, the Secretary may select 
such initial members and alternate 
members without regard to nominations, 
but selections shall be on the basis of 
me representation provided for in section 

<b) Successor members. (1) The 
committee shall hold or cause to be held, 
not later than March 15 of each year, a 
meeting or meetings of growers and hfin- 
jers In each district for the purpose of 
designating nominees for successor 
members an d alternate members of the 
^? miUee * 6301:1 meeting a 

nairman and a secretary shall be 
elected by the growers and handlers 
ugible to participate therein. The 
nairman shall announce at the meeting 
l le number of votes cast for each per- 
jdn nominated for member or alternate 
ember and shall submit promptly to 
e C0l nmittee a complete report con- 
r ning such meeting. The committee 
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shall. In turn, promptly submit a copy 
of each such report to the Secretary. 

(2) Only growers who are present at 
such nomination meetings shall partici¬ 
pate in the nomination and election of 
nominees for grower members and their 
alternates. Each grower shall be en¬ 
titled to cast only one vote for each 
nominee to be elected in the district in. 
which he produces cherries. No grower 
shall participate in the election of 
nominees in more than one district in 
any one fiscal year. 

(3) Only handlers who are present at 
such nomination meetings, or repre¬ 
sented at such meetings by duly au¬ 
thorized agents, shall participate in the 
nomination and election of nominees for 
handler members and their alternates. 
Each handler shall be entitled to cast 
only one vote for each nominee to be 
elected in the district in which he han¬ 
dles cherries. No handler shall par¬ 
ticipate in the election of nominees in 
more than one district in any one fiscal 
year. 

Sec. 23. Selection. The Secretary shall 
select members and alternates on the 
following basis (unless otherwise appor¬ 
tioned pursuant to section 31 (m): 

(a) Four grower members and two 
handler members with their respective 
alternates, from District 1; 

(b) Six grower members and three 
handler members with their respective 
alternates, from District 2. 

Sec. 24. Failure to nominate. If 
nominations are not made within the 
time and in the manner prescribed in 
section 22. the Secretary may, without 
regard to nominations, select the mem¬ 
bers and alternate members of the com¬ 
mittee on the basis of the representation 
provided for in section 23. 

Sec. 25. Acceptance. Any person 
selected by the Secretary as a member or 
as an alternate member of the committee 
shall qualify by filing a written accep¬ 
tance with the Secretary promptly after 
being notified of such selection. 

Sec. 26. Vacancies . To fill any va¬ 
cancy occasioned by the failure of any 
person selected as a member or as an 
alternate member of the committee to 
qualify, or in the event of the death, re¬ 
moval, resignation, or disqualification of 
any member or alternate member of the 
committee, a successor for the unexpired 
term of such member or alternate mem¬ 
ber of the committee shall be nominated 
and selected in the manner specified in 
sections 22 and 23. If the names of 
nominees to fill any such vacancy are not 
made available to the Secretary within a 
reasonable time after such vacancy oc¬ 
curs, the Secretary may fill such vacancy 
without regard to nominations, which 
selection shall be made on the basis of 
representation provided for in section 23. 

Sec. 27. Alternate members. An alter¬ 
nate member of the committee, during 
the absence or at the request of the 
member for whom he is an alternate, 
shall act in the place and stead of such 
member and perform such other duties 
as assigned. In the event of the death, 
removal, resignation, or disqualification 
of a member, his alternate shfell act for 
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him until a successor for such member 
is selected and has qualified. In the 
event both a member of the committee 
and his alternate are unable to attend 
a committee meeting, the member may 
designate any other alternate from the 
same district and group (handler or 
grower) to serve in his place and stead. 

Sec. 30. Powers. The committee shall 
have the following powers: 

(a) To administer the provisions of 
this marketing agreement and order in 
accordance with its terms; 

(b) To receive, investigate, and report 
to the Secretary complaints of violations 
of the provisions of this marketing 
agreement and order; 

(c) To make and adopt rules and 
regulations to effectuate the terms and 
provisions of this marketing agreement 
and order; and 

(d) To recommend to the Secretary 
amendments to this marketing agree¬ 
ment and order. 

Sec. 31. Duties. The committee shall 
have, among others, the following duties: 

(a) To select a chairman and such 
other officers as may be necessary, and to 
define the duties of such officers; 

(b) To appoint such employees, 
agents, and representatives as it may 
deem necessary, and to determine the 
duties of each; 

(c) To submit to the Secretary as 
soon as practicable after the beginning 
of each fiscal period a budget for such 
fiscal period, including a report in ex¬ 
planation of the items appearing therein 
and a recommendation as to the rate of 
assessment for such period; 

(d) To keep minutes, books, and rec¬ 
ords which will reflect all of the acts and 
transactions of the committee and which 
shall be subject to examination by the 
Secretary; 

(e) To prepare periodic statements of 
the financial operations of the committee 
and to make copies of each such state¬ 
ment available to growers and handlers 
for examination at the office of the 
committee; 

(f) To cause its books to be audited by 
a competent accountant at least once 
each fiscal year and at such times as the 
Secretary may request; 

(g) To act as intermediary between 
the Secretary and any grower or handler; 

(h) To investigate and assemble data 
on the growing, handling, and marketing 
conditions with respect to cherries; . 

<i) To submit to the Secretary such 
available information as he may request; 

(J) To notify producers and handlers 
of all meetings of the committee to con¬ 
sider recommendations for regulations; 

(k) To give the Secretary the same 
notice of meetings of the committee as 
Is given to its members; 

(l) To investigate compliance with the 
provisions of this marketing agreement 
and order; 

(m) With the approval of the Secre¬ 
tary, to redefine the districts into which 
the production area is divided, and to 
reapportion the representation of any 
district on the committee: Provided , 
That any such changes shall reflect, 
insofar as practicable, shifts in cherry 
production within the districts and the 
production area. 
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Sec. 32. .Procedure, (a) Eight mem¬ 
bers of the committee, of which five must 
be growers, or alternates acting for 
members, shall constitute a quorum and 
any action of the committee shall require 
the concurring vote of at least two- 
thirds of those present. 

(b) The committee may vote by tele¬ 
graph, telephone, or other means of 
communication, and any votes so cast 
shall be confirmed promptly in wfiting: 
Provided, That if any assembled meeting 
is held, all votes shall be cast in person. 

Sec. 33. Expenses and compensation . 
The members of the committee, and 
their alternates when acting as members, 
shall be reimbursed for expenses neces¬ 
sarily incurred by them in the perform¬ 
ance of their duties under this marketing 
agreement and order and may also re¬ 
ceive compensation, as determined by 
the committee, which shall not exceed 
$10 per day or portion thereof spent in 
performing such duties: Provided, That 
at its discretion the committee may re¬ 
quest the attendance of one or more 
alternates at any or all meetings, not¬ 
withstanding the expected or actual 
presence of the respective members, and 
may pay expenses and compensation, as 
aforesaid. 

Sec. 34. Annual report . The Commit¬ 
tee shall, prior to the last day of each 
fiscal period, prepare and mail an an¬ 
nual report to the Secretary and make a 
copy available to each handler and 
grower who requests a copy of the re¬ 
port. This annual report shall contain at 
least: Ca) A complete review of the regu¬ 
latory operations during the fiscal pe¬ 
riod; (b) an appraisal of the effect of 
such regulatory operations upon the 
cherry industry; and (c) any recommen¬ 
dations for changes in the program. 

EXPENSES AND ASSESSMENTS 

Sec. 40. Expenses. The Committee'is 
authorized to incur such expenses as the 
Secretary finds are reasonable and may 
be necessary to enable the committee to 
exercise its powers and perform its duties 
in accordance with the provisions of this 
marketing agreement and order during 
each fiscal period. The funds to cover 
such expenses shall be acquired by the 
levying of assessments as provided for in 
section 41. 

Sec. 41. Assessments, (a) Each per¬ 
son who first handles cherries shall, with 
respect to the cherries so handled by 
him, pay to the committee upon demand 
such person’s pro rata share of the ex¬ 
penses which the Secretary finds will 
be incurred by the committee during 
each fiscal period. Each such person’s 
share of such expenses shall be equal to 
the ratio between the total quantity of 
cherries handled by him as the first 
handler thereof during the applicable 
fiscal period and the total quantity of 
cherries so handled by all persons during 
the same fiscal period. The payment of 
assessments for the maintenance and 
functioning of the committee may be re¬ 
quired under this marketing agreement 
and order throughout the period it is in 
effect irrespective of whether particular 
provisions thereof are suspended or be¬ 
come inoperative. 
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(b) The Secretary shall fix the rate 
of assessment to be paid by each such 
person. At any time during or after the 
fiscal period, the Secretary may increase 
the rate of assessment in order to secure 
sufficient funds to cover any finding by 
the Secretary relative to the expense 
which may be incurred. Such increase 
shall be applied to all cherries handled 
during the applicable fiscal period. In 
order to provide funds for the adminis¬ 
tration of the provisions of this market¬ 
ing agreement and order during the first 
part of a fiscal period before sufficient 
operating income is available from as¬ 
sessments on the current year’s ship¬ 
ments. the committee may accept the 
payment of assessments in advance, and 
may also borrow money for such purpose. 

Sec. 42. Refunds, (a) If, at the end 
of a fiscal period, the assessments col¬ 
lected are in excess of the expenses in¬ 
curred, each person entitled to a propor¬ 
tionate refund of the excess assessment 
shall be credited with such refund 
against the operations of the following 
fiscal period. Any handier may demand 
payment of such a refund, and the re¬ 
fund shall be paid to him: Provided, That 
any such handler’s refund may be ap¬ 
plied by the committee at the end of 
such fiscal period to any outstanding 
obligations due the committee from such 
person. 

(b) The Secretary, upon recommen¬ 
dation of the committee, may determine 
that it is appropriate for the mainte¬ 
nance and functioning of the committee 
that some of the funds remaining at the 
end of a fiscal period which are in excess 
of the expenses necessary for committee 
operations during such period may be 
carried over into following periods as a 
reserve for possible liquidation. Upon 
approval by the Secretary, such reserve 
may be used upon termination of this 
order to liquidate the affairs of the com¬ 
mittee: Provided, That upon termination 
of this marketing agreement and order 
any money in the reserve for liquidation, 
or any money collected from assessments 
and remaining unexpended, which is not 
required to defray the necessary ex¬ 
penses of the committee liquidation shall 
be distributed in such manner as the 
Secretary may direct. 

Sec. 43. Accounting. All funds re¬ 
ceived by the committee pursuant to the 
provisions of this marketing agreement 
and order shall be used solely for the 
purposes specified in this marketing 
agreement and order, and shall be ac¬ 
counted for in the manner provided in 
this marketing agreement and order. 
The Secretary may at any time require 
the committee and its members to ac¬ 
count for all receipts and disbursements. 

RESEARCH 

Sec. 45. Marketing research and de- 
velopment. The committee, with the 
approval of the Secretary, may establish 
or provide for the establishment of mar¬ 
keting research and development proj¬ 
ects designed to assist, improve, or 
promote the marketing, distribution, and 
consumption of cherries. The expense 
o^such projects shall be paid from funds 
collected pursuant to section 41. 


regulations 

Sec. 50. Marketing policy. Earn sea- 
son prior to making any recommenda¬ 
tions pursuant to section 51, the commit¬ 
tee shall submit to the Secretary a 
report setting forth its marketing policy 
for the ensuing season. Such marketing 
policy report shall contain information 
relative to: 

(a) The estimated total production of 
cherries within the production area; 

(b) The expected general quality and 
size of cherries in the production area 
and in other areas; 

(c) The expected demand conditions 
for cherries in different market outlets; 

(d) The expected shipments of cher¬ 
ries produced in the production area and 
in areas outside the production area; 

(e) Supplies of competing commodi¬ 
ties; 

(f) Trend and level of consumer 
income; 

(g) Other factors having a bearing on 
the marketing of cherries; and 

(h) The type of regulations expected 
to be recommended during the season. 

In the event it becomes advisable, be¬ 
cause of changes in the supply and de¬ 
mand situation for cherries, to modify 
substantially such marketing policy, the 
committee shall submit to the Secretary 
a revised marketing policy report setting 
forth the information prescribed in this 
section. The committee shall publicly 
announce the contents of each marketing 
policy report, and copies therof shall be 
maintained in the office of the committee 
where they shall be available for exami¬ 
nation by growers and handlers. 

Sec. 51. Recommendations for regula¬ 
tion. (a) Whenever the committee 
deems it advisable to regulate the han¬ 
dling of any variety or varieties of cher¬ 
ries in the manner provided in section 52 , 
it shall so recommend to the Secretary- 

(b) In arriving at its recommenda¬ 
tions for regulation pursuant to para¬ 
graph (a) of this section, the committee 
shall give consideration to current in¬ 
formation with respect to the factors af¬ 
fecting the supply and demand for 
cherries during the period or periods 
when it is proposed that such regulation 
should be made effective. With each 
such recommendation for regulation, the 
committee shall submit to the Secretary 
the data and information on which such 
recommendation is predicated and such 
other available information as yie Sec¬ 
retary may request. 

Sec. 52. Issuance of regulations, fa) 
The Secretary shall regulate, in the man¬ 
ner specified in this section, the handling 
of (ffierries whenever he finds, from the 
recommendations and information sub¬ 
mitted by the committee or from other 
available information, that such regula¬ 
tions will tend to effectuate the declared 
policy of the act. Such regulations may: 

(1) Limit, during any period or pe¬ 
riods. the shipment of particular grades, 
sizes, qualities, maturities, packs, or con¬ 
tainers, or any combination thereof, of 
any variety or varieties of cherries grown 
in any portion or portions of the produc¬ 
tion area; 

(2) Limit the shipment of cherries by 
establishing, in terms of grades, sizes, 
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or both, minimum standards of quality 
and maturity during any period when 
season average prices are expected to 
exceed the parity level; 

<3) Fix the size, capacity, weight, di¬ 
mensions, or pack of the container, or 
containers, which may be used in the 
packaging or handling of cherries or 
both. 

(b) The committee shall be informed 
immediately of any such regulation is¬ 
sued by the Secretary, and the committee 
shall promptly give notice thereof to 
growers and handlers. 

Sec. 53. Modification , suspension, or 
termination of regulations . (a) In the 

event the committee at any time finds 
that, by reason of changed conditions, 
any regulations issued pursuant to sec¬ 
tion 52 should be modified, suspended, 
or terminated, it shall so recommend to 
the Secretary. 

(b) Whenever the Secretary finds, 
from the recommendations and infor¬ 
mation submitted by the committee or 
from other available information, that 
a regulation should be modified, sus¬ 
pended, or terminated with respect to 
any or all shipments of cherries in order 
to effectuate the declared policy of the 
act, he shall modify, suspend, or termi¬ 
nate such regulation. On the same basis 
and in like manner the Secretary may 
terminate any such modification or sus¬ 
pension. If the Secretary finds that a 
regulation obstructs or does not tend to 
effectuate the declared policy of the act, 
he shall suspend or terminate such reg¬ 
ulation. On the same basis and in like 
manner the Secretary may terminate 
any such modification or suspension. 

Sec. 54. Special purpose shipments. 
fa) Upon the basis of recommendations 
and information submitted by the com¬ 
mittee, or other available information, 
the Secretary shall modify, suspend, or 
terminate regulations issued pursuant to 
sections 41, 52, 55, or any combination 
thereof, in order to facilitate shipments 
of cherries for the following purposes 
whenever he finds that it will tend to 
effectuate the declared policy of the act; 

(1) For export; 

(2) For consumption by charitable 

institutions; 

(3) For distribution by relief agencies; 

f4) For canning and freezing; 

( 5) For brining; 

<6) For shipments below certain min- 
inium quantities; 

<7) For such other specified purposes 
or types of shipments as the committee, 
*ith the approval of the Secretary, may 

Prescribe. 

fb> The committee shall, with the ap¬ 
proval of the Secretary, prescribe such 
rules, regulations, and safeguards as it 
jnay deem necessary to prevent cherries 
handled under the provisions of this sec- 
b°n from entering the channels of trade 
[or other than the specific purposes au¬ 
thorized by this section. Such rules, 
regulations, and safeguards may include 
the requirements that handlers shall file 
applications and receive approval from 
the committee for authorization to 
handle cherries pursuant to this section, 
and that such applications be accom¬ 
panied by a certification by the intended 
No. 245-8 
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purchaser or receiver that the cherries 
will not be used for any purpose not 
authorized by this section. The com¬ 
mittee may rescind or deny any author¬ 
ity to make such shipments which have 
been issued to any shipper if proof is 
obtained that cherries shipped by him 
for the purposes stated in this section 
were handled contrary to the provisions 
of this marketing agreement and order. 

Sec. 55. Inspection and certification. 
(a) Whenever the handling of any 
variety of cherries is regulated pursuant 
to section 52, each handler who handles 
cherries shall, prior thereto, cause each 
lot of cherries handled to be inspected 
by the Federal-State Inspection Service 
and certified by it as meeting the ap¬ 
plicable requirements of such regulation; 

<b> Regrading, resorting, or repacking 
any lot of cherries shall invalidate any 
prior inspection certificates covering 
such cherries insofar as the requirements 
of this section are concerned. During 
any period in which shipments of cher¬ 
ries are regulated, as aforesaid, no han¬ 
dler shall handle cherries after they have 
been regraded, resorted, repacked, or in 
any way further prepared for market, 
unless such cherries are inspected and 
covered by an inspection certificate as 
required in paragraph (a) of this section; 

(c) Promptly thereafter, each such 
handler shall submit, or cause to be sub¬ 
mitted. to the committee a copy of the 
certificate of inspection with respect to 
such handling. 

REPORTS 

Sec. 60. Reports. (a> Upon request of 
the committee, made with the approval 
of the Secretary, each handler shall fur¬ 
nish to the committee, in such manner 
and at such times as it may prescribe, 
such information as may be necessary to 
enable the committee to perform its 
duties under this part. 

(b) All reports and records submitted 
by handlers pursuant to the provisions of 
this section shall be received by, and at 
all times be in custody of, one or more 
designated employees of the committee. 
No such employee shall disclose to any 
person, other than the Secretary upon 
request therefor, data or information 
obtained or extracted from such reports 
and records which might affect the trade 
position, financial condition, or business 
operation of the particular handler from 
whom received: Provided , That such data 
and information may be combined, and 
made available to any person, in the form 
of general reports in which the identities 
of the individual handler furnishing the 
information is not disclosed and may be 
revealed to any extent necessary to effect 
compliance with the provisions of this 
marketing agreement and order and the 
regulations issued thereunder. 

MISCELLANEOUS PROVISIONS 

Sec. 61. Compliance. Except as pro¬ 
vided in this part, no person shall handle 
cherries, the shipment of which has been 
prohibited by the Secretary in accord¬ 
ance with the provisions of this part; and 
no person shall handle cherries except in 
conformity with the said provisions and 
the regulations issued thereunder. 
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Sec. 62. Right of the Secretary. The 
members of the committee (including 
successors and alternates), and any 
agents, employees, or representatives 
thereof, shall be subject to removal or 
suspension by the Secretary at any time. 
Each and every regulation, decision, de¬ 
termination, or other act of the commit¬ 
tee shall be subject to the continuing 
right of the Secretary to disapprove of 
the same at any time. Upon such dis¬ 
approval, the disapproved action of the 
committee shall be deemed null and void, 
except as to acts done in reliance thereon 
or in accordance therewith prior to such 
disapproval by the Secretary. 

Sec. 63. Effective time. The provisions 
of this part shall become effective at such 
time as the Secretary may declare above 
his signature hereto, and shall continue 
in force until terminated in one of the 
ways specified in section 64. 

Sec. 64. Termination, (a) The Secre¬ 
tary may at any time terminate the pro¬ 
visions of this part by giving at least one 
day’s notice by means of a press release 
or in any other manner in which he may 
determine. 

(b> The Secretary shall terminate or 
suspend the operation of any and all of 
the provisions of this part whenever he 
finds that such provisions do not tend to 
effectuate the declared policy of the act. 

(c) The Secretary shall terminate the 
provisions of this part at the end of any 
fiscal period whenever he finds that con¬ 
tinuance is not favored by the majority 
of producers who, during a representative 
period determined by the Secretary, were 
engaged in the production area in the 
production of cherries for market: Pro¬ 
vided, That such majority has produced 
for market during such period more 
than 50 percent of the volume of cherries 
produced for market in the production 
area; but such termination shall be ef¬ 
fective only if announced on or before 
March 31 of the then current fiscal 
period. 

<d> The provisions of this part shall, 
in any event, terminate whenever the 
provisions of the act authorizing them 
cease to be in effect. 

Sec. 65. Proceedings after termina¬ 
tion. (a) Upon the termination of the 
provisions hereof, the committee shall, 
for the purpose of liquidating the affairs 
of the committee, continue as trustees of 
all the funds and property then in its 
possession, or under its control, including 
claims for any funds unpaid or property 
not delivered at the time of such termi¬ 
nation. 

(b) The said trustees shall (1) con¬ 
tinue in such capacity until discharged 
by the Secretary; (2) from time to time 
account for all receipts and disburse¬ 
ments and deliver all property on hand, 
together with all books and records of 
the committee and of the trustees, to 
such persons as the Secretary may di¬ 
rect; and (3) upon the request of the 
Secretary, execute such assignments or 
other instruments necessary or appro¬ 
priate to vest in such person, full title 
and right to all of the funds, property, 
and claims vested in the committee or 
the trustees pursuant thereto. 
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/c> Any person to whom funds, prop¬ 
erty. or claims have been transferred or 
delivered, pursuant to this section, shall 
be subject to the same obligation imposed 
upon the committee and upon the trus¬ 
tees. 

Sec. 66. Effect of termination or 
amendment . Unless otherwise expressly 
provided by the Secretary, the termina¬ 
tion hereof or of any regulation issued 
pursuant to this part, or the issuance of 
any amendment to either thereof, shall 
not (a) affect or waive any right, duty, 
obligation, or liability which shall have 
arisen or which may thereafter arise in 
connection with any provision of this 
part or any regulation issued under this 
part, or (b) release or extinguish any 
violation of this part or of any regula¬ 
tion issued under this part, or (c) affect 
or impair any lights or remedies of the 
Secretary or of any other person with 
respect to any such violation. 

Sec. 67. Duration of immunities. The 
benefits, privileges, and immunities con¬ 
ferred upon any person hereunder shall 
cease upon the termination of this part 
hereof, except with respect to acts done 
under and during the existence of this 
part. 

Sec. 68. Agents . The Secretary may, 
by designation in writing, name any of¬ 
ficer or employee of the United States, 
or name any agency or division in the 
United States Department of Agricul¬ 
ture, to act as his agent or representative 
in connection with any of the provisions 
of this part. 

Sec. 69. Derogation . Nothing con¬ 
tained in the provisions of this part is, 
or shall be construed to be, in derogation 
or in modification of the rights of the 
Secretary or of the United States (a) to 
exercise any powers granted by the act 
or otherwise, or <b) in accordance with 
such powers, to act in the premises when¬ 
ever such action is deemed advisable. 

Sec. 70. Personal liability. No mem¬ 
ber or alternate member of the commit¬ 
tee and no employee or agent of the 
committee shall be held personally re¬ 
sponsible, either individually or jointly 
with others, in any way whatsoever, to 
any person for errors in judgement, mis¬ 
takes, or other acts, either of commis¬ 
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sion or omission, as such member, 
alternate, employee, or agent, except for 
acts of dishonesty, w'illful misconduct, 
or gross negligence. 

Sec. 71. Separability. If any provi¬ 
sion of this part is declared invalid or 
the applicability thereof to any person, 
circumstance, or thing is held invalid, 
the validity of the remainder thereof or 
the applicability thereof to any other 
person, circumstance, or thing shall not 
be affected thereby. 

Sec. 72. Counterparts. This agree¬ 
ment may be executed in multiple coun¬ 
ter-parts and when one counterpart is 
signed by the Secretary, all such counter¬ 
parts shall constitute, when taken to¬ 
gether, one and the same instrument as 
if all signatures were contained in one 
original.* •• 

Sec. 73. Additional parties. After the 
effective date of this part, any handler 
may become a party to this agreement if 
a counterpart is executed by him and 
delivered to the Secretary. This agree¬ 
ment shall take effect as to such new 
contracting party at the time such 
counterpart is delivered to the Secretary, 
and the benefits, privileges, and immuni¬ 
ties conferred by this agreement shall 
then be effective as to such new con¬ 
tracting party.* * • 

Sec. 74. Order with Marketing Agree¬ 
ment. Each signatory handler hereby 
requests the Secretary to issue, pursuant 
to the act, an order providing for the 
regulating of the handling of cherries in 
the same manner as is provided for in 
this agreement** * * 

Copies of this notice of hearing may 
be obtained from the office of the Hearing 
Clerk, United Spates Department of Agri¬ 
culture, Room 112, Administration Build¬ 
ing, Washington 25, D. C., or the Field 
Representative, Fruit and Vegetable Di¬ 
vision, Agricultural Marketing Service, 
United States Department of Agricul¬ 
ture, 1218 Southw-est Washington Street, 
Portland 5, Oregon. 

Done at Washington, D. C., this 14th 
day of December 1956. 

CsealI F. R. Burke, 

Acting Deputy Administrator, 
Marketing Services. 

IF. R. Doc. 56-10328; Filed, Dec. 18. 1956; 

8:49 a. m-1 


NOTICES 


CIVIL AERONAUTICS BOARD 

^ [Docket No. 6664 J 

Service to Hazleton, Pa. 

NOTICE OF ORAL ARGUMENT 

Notice is hereby given, pursuant to the 
provisions of the Civil Aeronautics Act 
of 1938, as amended, that oral argument 
in the above-entitled proceeding is as¬ 
signed to be held on January 16, 1957, at 
10:00 a. m., e. s. t„ in Room 5042, Com¬ 


merce Building, Constitution Avenue, be¬ 
tween Fourteenth and Fifteenth Streets 
NW., Washington, D. C., before the 
Board. 

Dated at Washington, D. C., December 
13, 1956. 

[seal] Francis W. Brown, 

Chief Examiner . 

[F. R. Doc. 56-10332; Filed, Dec. 18. 1956; 
8:50 a. m.] 


[ 7 CFR Part 953 1 

Lemons Grown in California and 
Arizona 

EXPENSES AND FIXING OF RATE OF ASSESS¬ 
MENT FOR 1956-57 FISCAL YEAR 

Consideration is being given to the 
following proposals submitted by the 
Lemon Administrative Committee, es¬ 
tablished pursuant to the marketing 
agreement, as amended, and Order No. 
53, as amended (7 CFR Part 953; 21 F. R. 
4393), regulating the handling of lemons 
grown in the State of California or in the 
State of Arizona, effective under the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U. S. C. 601 et 
seq.), as the agency to administer the 
terms and provisions thereof: (1) That 
the Secretary of Agriculture find that 
expenses not to exceed $154,380.00 will be 
necessarily incurred during the fiscal 
year ending October 31, 1957, for the 
maintenance and functioning of the 
committee established under the afore¬ 
said amended marketing agreement and 
order, and (2) that the Secretary of 
Agriculture fix. as the pro rata share of 
such expenses which each handler who 
first handles lemons shall pay in ac¬ 
cordance with the aforesaid amended 
marketing agreement and order during 
the aforesaid fiscal year, the rate of as¬ 
sessment at one cent per carton of 
lemons, or an equivalent quantity of 
lemons, handled by him as the first 
handler thereof during said fiscal year. 

All persons who desire to submit writ¬ 
ten data, views, or arguments in connec¬ 
tion with the aforesaid proposals should 
file the same with the Director, Fruit and 
Vegetable Division. Agricultural Market¬ 
ing Service, United States Department 
of Agriculture, Room 2077, South Build¬ 
ing, Washington 25. D. C.. not later than 
the close of business on the 10th day 
after the publication of this notice in 
the Federal Register. All documents 
should be filed in quadruplicate. 

Terms used herein shall have the same 
meaning as when used in said amended 
marketing agreement and* order. 

Dated: December 13, 1956. 

[.seal 1 S. R. SMITH, 

Director , Fruit and Vegetable 
Division, Agricultural Mar¬ 
keting Service. 

[F. R. Doc. 56-10318; Filed, Dec. 18, 1956; 

8:48 a. m-l 


[Docket No. 6179 et al.J 
Syracuse-New York City Case 

NOTICE OF ORAL ARGUMENT 

Notice is jiereby given, pursuant to 
the provisions of the Civil Aeronautics 
Act of 1938, as amended, that oral argu¬ 
ment in the above-entitled proceeding is 
assigned to be held on January 9, 1957, 
at 10:00 a. m., e. s. t., in Room 5042, Com¬ 
merce Building, Constitution Avenue be¬ 
tween Fourteenth and Fifteenth Streets 
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NW., Washington, D. C., before the 

Board. 

Dated at Washington, D. C., December 

13,1956. 

(seal! Francis W. Brown. 

Chief Examiner. 

ip. E. Doc. 56-10333; Filed, Dec. 18, 1956; 
8:50 a. m ) 

DEPARTMENT CF JUSTICE 

Office of Alien Property 

| Bar Order No. SA-1) 

Certain Bulgarian, Hungarian, and 
Rumanian Debtors 

ORDER FIXING BAR DATE FOR FILING DEBT 
CLAIMS 

In accordance with section 208 (b) of 
the International Claims Settlement Act 
of 1949, as amended, and by virtue Of the 
authority vested in the Attorney General 
by said act and Executive Order No. 
10644, March 11, 1957, is hereby fixed as 
the date after which the filing of debt 
claims shall be barred in respect of Bul¬ 
garian. Hungarian, and Rumanian 
debtors, any of whose property was first 
vested in or transferred to the Attorney 
General between March 13, 1956, and 
August 31, 1956, inclusive. 

(Public Law 285, 84th Cong., 69 Stat. 252; 
E. 0. 10C44, November 7, 1955, 20 F. R. 8363) 

Executed at Washington, D. C., this 
11th day of December 1956. 

For the Attorney General. 

TsealI Dallas S. Townsend, 
Assistant Attorney General. 
Director , Office of Alien Property. 

|F. R. Doc. 56-10322; Filed, Dec. 18, 1956; 
8:48 a. m.) 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

[Classification Order No. 505] 
California 


SMALL TRACT OPENING 


December 10,1956. 

1 Pursuant to authority delegated to 
by the California State Supervisor, 
Bureau of Land Management, under 
Bart II, Document 4, California State 
Office, dated November 19, 1954 (19 F. R. 
JW), I hereby classify the following 
described public lands totaling 720 acres 
in San Bernardino County, California, 
jjs suitable for lease and sale for resi¬ 
dence purposes under the Small Tract 
Act of June 1, 1938 (52 Stat. 609; 43 
U. S. c. 682a), as amended: 


San Bernardino Base and Meridian 

T 1 8,. R. li e.. 

Sec. 2, S%NW%; 

See. 3, S%N%; 

Sec. 4, S%N%; 

Sec. 6, S%N%; 

Sec. 6, 8%N%. 


The lands comprise 288 small tracts 
and contain a total of 720 acres. The 
j^cts are not covered by applications 
jrom persons entitled to preference un- 
<ler « CFR 257.5 <a>. 


2. Classification of the above-described 
lands by this order segregates them from 
all appropriations, including locations 
under the mining laws, except as to ap¬ 
plications under the Small Tract Act and 
applications under the mineral leasing 
laws. 

3. The lands are accessible from 
Twenty nine Palms via asphalt-paved 
road to within 6 miles. Then, the road 
continues in an easterly direction as a 
graded unsurfaced road along on the 
north lines of the sections. The distance 
from Twentynine Palms is 9 miles to the 
near point and 15 miles to the eastern 
boundary of the lands. 

The lands are level to moderately slop¬ 
ing, situated at elevations ranging from 
approximately 1,200 to 1,600 feet above 
sea level. The soil varies from sand to 
coarse sand, strewn with scattered 
cobbles. Portions of the area are 
covered by a desert pavement. 

The vegetation consists of a creosote 
bush aspect with an understory of galleta 
grass, bur sage, cacti, annual grasses, 
and forbs. Availability of domestic wa¬ 
ter supply from underground sources is 
not known as no wells have been drilled 
in the vicinity of the lands. 

4. The lands will be leased and sold in 
tracts of 2% acres each, more or less, 
330 x 330 feet in size, and described as 
aliquot parts of the section. The tracts 
will be subject to all existing rights-of- 
way and to rights-of-way for public 
roads and utilities as described below. 
Such rights-of-way may be utilized by 
the Federal Government or the State, 
County, or municipality in which the 
tract is located or by any agency thereof. 

Sec. 2, 33 feet along the interior boundary 
of the east and west lines of the 8%NW%; 
16*4 I eet along the north and south lines 
of the 8%NW%, the south line of the 
N%8%NW*/ 4 . and the north line of the 
S % 8% N W %. 

Sec. 3, 33 feet along the Interior boundary of 
the east and west lines of the S%N%; 16*4 
feet along the north and south lines of 
the S%N%, the south line of the N%8% 
N%, and the north line of the S%S%N%. 
Sec^4, 33 feet along the Interior boundary 
of the east and west lines of the 8%N%; 
16% feet along the north and south lines 
of the 8%N%, the south line of the N% 
S l / 2 N%, and the north line of the S%S% 
N%. 

Sec. 5, 33 feet along the Interior boundary of 
the east and west lines of the S%N%; 16% 
feet along the north and south lines of the 
S%N%. the south line of the N%S%N%, 
and the north line of the S%S%N%. 

Sec. 6, 33 feet along the Interior boundary 
of the east and west lines of the S%N%: 
16% feet along the north and south lines 
of the S%N%; the south line of the 
N%S%N%, and the north line of the 
S%S%N%. 

All minerals in the lands will be re¬ 
served to the United States. 

5. Leases will be issued to qualified 
applicants for a term of three (3) years 
and will contain an option to purchase 
in accordance with 43 CFR 257.13. The 
appraised value is $40 per acre, or $100 
per tract. The advance rental is $30. 
Lessees who comply with the general 
terms and conditions of their leases will 
be permitted to purchase their tracts at 
the price indicated above providing that 
during the period of their leases they 
either (a) construct the improvements 


specified in Paragraph 7 or (b> file a 
copy of an agreement in accordance with 
43 CFR 257.13 <d). Leases will be re¬ 
newable at the discretion of the Bureau 
of Land Management and the renewal 
lease will be subject to such terms and 
conditions as are deemed necessary in 
the light of the circumstances and the 
regulations existing at the time of re¬ 
newal. However, a lease will not be re¬ 
newable unless failure to construct the 
required improvements is justified under 
the circumstances and nonrenewal would 
work an extreme hardship on the lessee. 

6. Persons who have previously ac¬ 
quired a tract under the Small Tract 
Act are not qualified to secure a tract 
at the drawing unless they can make a 
showing satisfactory to the Bureau of 
Land Management that the acquisition 
of another tract is warranted in the cir¬ 
cumstances. 

7. The improvements referred to in 
Paragraph 5 above must conform with 
health, sanitation, and construction re¬ 
quirements of local ordinances and must, 
in addition, meet the following 
standards: 

The residence must be suitable for 
year-round use, on a permanent founda¬ 
tion, and with a minimum of 400 square 
feet of floor space. It must be built in 
a workmanlike manner out of attractive 
materials properly finished. Adequate 
disposal and sanitary facilities must be 
installed. Conventional concrete or ce¬ 
ment slab foundations are acceptable. 
Concrete piers are not acceptable as 
foundations. 

8. The lands are now open to filing of 
drawing-entry cards (Form 4-775) only 
by persons entitled to veterans’ prefer¬ 
ence. In brief, persons entitled to such 
preference are (a) honorably discharged 
veterans who served in the armed forces 
of the United States for a period of at 
least 90 days after September 15, 1940, 
(b) surviving spouse or minor orphan 
children of such veterans, and (c) with 
the consent of the veteran, the spouse of 
living veterans. The 90-day requirement 
does not apply to veterans who were dis¬ 
charged on account of wounds or disa¬ 
bility incurred in the line of duty or the 
surviving spouse or minor children of 
veterans- killed in the line of duty. 
Drawing-entry cards (Form 4-775) are 
available upon request from the Man¬ 
ager, Land Office, 5th Floor, Bartlett 
Building, 215 West Seventh Street, Los 
Angeles 14, California. 

* Drawing-entry cards will be accepted 
if filled out in compliance with the in¬ 
structions on the form and with the 
above-named official prior to 10:00 a. m. f 
March 12, 1957. A drawing will be held 
on that date or shortly thereafter. Any 
person who submits more than one card 
will be declared ineligible to participate 
in the drawing. Tracts will be assigned 
to entrants in the order that their names 
are drawn. All entrants will be notified 
of the results of the drawing. Successful 
entrants will be sent copies of the lease 
forms (Form 4-776), with instructions 
as to their execution and return and as 
to payment of fees and rentals. 

9. Inquiries 'concerning these lands 
shall be addressed to Manager, Land 
Office, 5th Floor Bartlett Building, 215 
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West Seventh Street, Los Angeles 14, 
California. 

R. G. Sporleder, 

Offi cer-in - Ch arge. 
Southern Field Group. 

Los Angeles , California . 

December 10,1856. 

IP. R. Doc. 56-10305: Piled, Dec. 18, 1956; 
8:46 a. m.J 


FEDERAL POWER COMMISSION 

[Docket No. E-6718J 
Northwestern Public Service Co. 

NOTICE OP APPLICATION 

December 13, 1956. 

Take notice that on December 7, 1956. 
an application was filed with the Federal 
Power Commission, pursuant to section 
204 of the Federal Power Act, by North 
western Public Service Company (“Ap¬ 
plicant”) . a corporation organized under 
the laws of the State of Delaware, and 
doing business in the States of South 
Dakota and Nebraska, with its principal 
business office at Huron, South Dakota, 
seeking an order authorizing the issu¬ 
ance of not to exceed 54,120 shares of 
Applicant’s Common Stock, par value 
$3.00 per share. Applicant proposes to 
offer to the holders of its shares of out¬ 
standing Common Stock, on the record 
date to be fixed for such purpose, in 
accordance with the preemptive rights of 
such stockholders, the right to subscribe 
for such of the 54,120 shares of addi¬ 
tional Common Stock as may be issued, 
on a pro rata basis, at the rate of one 
share of new Common Stock for each 10 
shares of Common Stock then held, or at 
an appropriate related figure if the num¬ 
ber of shares of Common Stock to be 
issued is reduced to less than 54.120 
shares. The gross proceeds to the Appli¬ 
cant from the sale of such shares of 
Common Stock are expected to be be¬ 
tween $800,000 and $900,000, and in any 
event less than $1,000,000. The proceeds 
of the proposed sale of Common Stock 
are to be used for financing a portion of 
Applicant’s construction expenditures in 
1957. 

Any person desiring to be heard or to 
make any protest with reference to said 
application, should on or before the 31st 
day of December 1956, file with the Fed¬ 
eral Power Commission, Washington 25, 
D. C., a petition or protest in accordance 
with the Commission’s rules of pratice 
and procedure. The application is on 
file and available for public inspection. 

Tseal] Leon M. Fuquay, 

Secretary. 

[F. R. Doc. 56-10307; Filed, Dec. 18, 1956; 

8:46 a. m.J 


[Docket No. G-10968J 
Pacific Northwest Pipeline Corp. 

NOTICE OF APPLICATION AND DATE OF 
HEARING 

December 13, 1956. 
Take notice that Pacific Northwest 
Pipeline Corporation (Applicant) a Dela¬ 


ware corporation, having Its principal 
place of business in Salt Lake City, Utah 
(Post Office Box 1526), filed on August 
24,1956, an application and on November 
6. 1956, a supplement thereto for a cer¬ 
tificate of public convenience and neces¬ 
sity, pursuant to section 7 of the Natural 
Gas Act, authorizing the construction 
and operation of two main line taps and 
measuring and regulating stations and to 
sell and deliver natural gas to Inter¬ 
mountain Gas Company, Inc., for resale 
in the Villages of Bancroft and Kimberly. 
Idaho, subject to the jurisdiction of the 
Commission, all as more fully repre¬ 
sented in the application which is on 
file with the Commission and open for 
public inspection. 

Neither of said towns has gas service 
at present. Applicant proposes to con¬ 
struct a measuring and regulating sta¬ 
tion for each village to be located as 
follows: 

Bancroft meter station, approximately 6 
miles south of the Bancroft city limits. 

Kimberly meter station, approximately 1 \' 2 
miles south of the Kimberly city limits. 

Applicant will finance the cost of con¬ 
struction out of current available funds. 

The estimated cost of the proposed 
facilities is $12,670 for Eancroft and 
$12,916 for Kimberly. 

The estimated demands for Bancroft 
and Kimberly, respectively, are as 
follows: 


Year of service. 


Annual (Affc)_ 

Peak tiny (Mfs)_ 

Annual (Mfc)_ 

Peak (Mfc)_ 



r 

2 

3 



5,738 

7,100 

8, 482 

__ 

tw 

84 

99 


10,032 

35,080 

39,301 

— 

IS2 

395 

441 


This matter is one that should be dis¬ 
posed of as promptly as possible under 
the applicable rules and regulations and 
to that end: 

Take further notice that, pursuant to 
the authority contained in and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act, and the 
Com m i s sion’s rules of practice and pro¬ 
cedure, a hearing will be held on January 
10,1957, at 9:30 a. m., e. s. t., in a hearing 
room of the Federal Power Commission, 
441 G Street NW.. Washington, D. C., 
concerning the matters involved in and 
the issues presented by such application: 
Provided , however , That the Commission 
may after a non-contested hearing, dis¬ 
pose of the proceedings pursuant to the 
provisions of § 1.30 (c) (1) or (2) of thp 
Commission’s rules of practice and pro¬ 
cedure. Under the procedure herein pro¬ 
vided for, unless otherwise advised, it will 
be unnecessary for Applicant to appear 
or be represented at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25. D. C.. in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before Decem¬ 
ber 28, 1956. Failure of any party to 
appear at and participate in the hearing 
shall be construed as waiver of and con¬ 
currence in omission herein of' the in¬ 


termediate decision procedure in cases 
where a request therefor is made. 

Tseal) Leon M. Fuquay, 

Secretary. 

[F. R. Doc. 56-10308; Filed, Dec. 18, 195 $; 
8:46 a. m.J 


[Docket No. 0-11. 222 1 
Western Kentucky Gas Co. 

NOTICE OF APPLICATION 

December 13, 1956. 

Take notice that Western Kentucky 
Gas Company (Applicant), a Delaware 
corporation with its principal place of 
business located at Owensboro, Ken¬ 
tucky, filed on October 10, 1956, an ap¬ 
plication pursuant to section X (a) of the 
Natural Gas Act for an order directing 
Texas Gas Transmission Corporation 
(Tetas Gas) to establish physical con¬ 
nection of its transmission facilities with 
Applicant’s proposed natural gas system 
and to sell natural gas to Applicant for 
resale and distribution in and adjacent 
to the City of Calhoun, McLean County, 
Kentucky, all as more fully represented 
in the application which is on file with 
the Commission and open for public in¬ 
spection. 

Applicant states that it is a natural 
gas distribution company operating en¬ 
tirely within the Commonwealth of Ken¬ 
tucky, serving 50 communities, and that 
it has been exempted from regulation 
under the Natural Gas Act by the Hin- 
shaw Amendment. Applicant also states 
that it has obtained a franchise to con¬ 
struct and operate a gas distribution 
system in Calhoun. 

Applicant proposes to construct and 
operate approximately 2 miles of 2 - 8 - 
inch lateral transmission line extending 
from a point of interconnection with 
Texas Gas* 26-inch transmission line 
to the City of Calhoun, together with a 
town border station and a distribution 
system in Calhoun. The estimated cost 
of the transmission lateral is $26,000 and 
the estimated cost of the distribution 
system is $54,000. The Applicant plans 
to finance this construction through 
short term bank loans and retained 
earnings. 

The estimated annual gas require¬ 
ments and peak day gas requirements 
in Mcf at 14.73 psia for the first 3 years 
of operation are as follows: 


Year 

Annual 

Peak day 

, 

14,413 
21 471 

129 

2 

203 

3... 

27,377 

268 




At present, Texas Gas, in its delivery 
Zone 3, has a delivery obligation to the 
Applicant of 58,830 Mcf at 15.025 psia 
(60,007 at 14.73 psia) on a peak day. Ap¬ 
plicant asserts that it does not require 
an additional allocation of gas from 
Texas Gas to provide its proposed serv¬ 
ice to Calhoun and that the existing ob¬ 
ligation of Texas Gas in Zone 3. as show n 
above, is sufficient to provide the pro¬ 
posed service. 

This matter is one that should be dis¬ 
posed of as promptly as possible under 
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the applicable rules and regulations and 

to that end: 

Take further notice that protests or 
petitions to intervene may be filed with 
the Federal Power Commission. Wash¬ 
ington 25, D. C., in accordance with the 
rules of practice and procedure (18 CFR 
1.8 or 1.10) on or before December 31, 
1956. 

(.seal) Leon M. Fuquay, 

Secretary . 

|F R Doc. 56-10309; Piled, Dec. 18, 1956; 
8:46 a. m.J 


[Docket No. G-11515] 

Transcontinental Gas Pipe Line Corp. 
notice op application 

December 13, 1956. 

Take notice that Transcontinental Gas 
Pipe Line Corporation (Applicant), a 
Delaware corporation with principal 
place of business at Houston, Texas, filed 
in Docket No. G-11525 on November 23. 
1956, an application for a certificate of 
public convenience and necessity, pur¬ 
suant to section 7 (c) of the Natural Gas 
Act, authorizing Applicant to render 
service as hereinafter described, subject 
to the jurisdiction of the Commission, all 
as more fully represented in the appli¬ 
cation which is on file with the Commis¬ 
sion and open for public inspection. 

Applicant proposes to construct and 
operate, as an integral part of its exist¬ 
ing natural gas system, certain natural 
gas facilities as hereinafter described 
which are necessary to the delivery and 
sale of natural gas in interstate com¬ 
merce by Applicant, and, to sell and de¬ 
liver natural gas in interstate commerce 
to the City of Shelby, North Carolina 
(Shelby), for resale by said City. 

The facilities proposed to be con¬ 
structed and operated by Applicant con¬ 
sist of an additional unit of 2,500 b. h. p. 
to be installed at its compressor station 
No. 6 and another additional unit of 2,500 
b. h. p. to be installed at its compressor 
station No. 8. These new facilities will 
be utilized to increase firm deliveries of 
natural gas to Shelby to enable that city 
to sell up to 3,500 Mcf per day on a firm 
basis to the Pittsburgh Plate Glass Com¬ 
pany (Pittsburgh) for use in the manu¬ 
facture of glass fibers in a plant to be 
constructed nearby, and to enable Shelby 
to meet its own anticipated increased 
needs of 295 Mcf per day. 

Contingent upon Applicant’s receiving 
from the Commission an appropriate 
certificate of public convenience and 
necessity by February 15, 1957. Shelby 
has agreed to increase its contract de¬ 
mand as follows: 


Winter season: Demand at 14.73 psia 

1957- 58.. 1,343 Mcf/day. 

1958- 59- 5.509 Mcf /day. 

1 959- 60. 5,951 Mcf/day. 


application states in support of 
the requested authorization that the 
major part of the increased allocation 
will be resold by Shelby to Pittsburgh 
for use in the new fiber glass factory 
upon which construction is to commence 
m the spring of 1957 with completion 


scheduled on or about July 1, 1958, at a 
cost in excess of $15,000,000. 

Applicant has estimated the over-all 
capital cost of constructing and install¬ 
ing the necessary facilities required to 
provide the proposed increased service 
at $1,375,000, which will be financed from 
cash on hand. 

Applicant states in its application that 
no new reserves have been acquired for 
the proposed project. 

This matter is one that should be dis¬ 
posed of as promptly as possible under 
the applicable rules and regulations and 
to that end: 

Take further notice that, protests or 
petitions to intervene may be filed with 
the Federal Power Commission, Wash¬ 
ington 25, D. C., in accordance with the 
rules of practice and procedure (18 CFR 
1.8 or 1.10) on or before January 4, 1957. 

LsealJ Leon M. Fuquay, 

Secretary. 

[P. R. Doc. 56-10310; Filed, Dec. 18, 1956; 
8:47 a. m.) 

HOUSING AND HOME 
FINANCE AGENCY 

Office of the Administrator 

Organization Description, Including 
Delegations of Final Authority 

The organization description of the 
Office of the Administrator (including 
the Community Facilities Administra¬ 
tion, the Urban Renewal Administration, 
and the Federal Flood Indemnity Admin¬ 
istration) is amended to read as follows: 

PART I—HOUSING AND HOME FINANCE AGENCY; 
ESTABLISHMENT AND ORGANIZATION 

PART II—NATIONAL HOUSING COUNCIL; ADVI¬ 
SORY BOARD FOR AGENCY POLICY COORDINA¬ 
TION 

PART m—RESPONSIBILITIES VESTED IN OR AS¬ 
SIGNED TO THE HOUSING AND HOME FINANCE 
ADMINISTRATOR 

A. General. 

B. Federal National Mortgage Association. 

C. National Voluntary Mortgage Credit Ex¬ 

tension Committee. 

D. Slum clearance and urban renewal. 

E. Urban renewal service. 

F. Grants for demonstration projects In ur¬ 

ban renewal. 

G. Grants for urban planning arsistance. 

H. Advances for public works planning. 

I. College bousing loans. 

J. Public facility loans. 

K. Community disposition program (AEC 

properties). 

L. Federal flood indemnity. 

M. Alaska housing loans. 

N. Prefabricated housing loans. 

O. War and emergency housing. 

P. Defense community facilities and services. 

Q. War public works. 

R. First and second advance planning 

programs. 

S. Other functions, delegated by the 

President. 

PART IV—FUNCTIONS PERFORMED UNDER THE 
HOUSING AND HOME FINANCE ADMINISTRATOR, 
PURSUANT TO DELEGATION OF AUTHORITY FROM 
AND/OR AGREEMENT WITH ANOTHER FEDERAL 
AGENCY 

A. School construction. 

B. Civil defense planning. 

C. Disaster relief. 

D. Defense mobilization. 

E. International cooperation. 


PART V—CENTRAL OFFICE ORGANIZATION AND 
FUNCTIONS 

A. Official headquarters. 

B. General. 

C. Administrator's Immediate office. 

1. Deputy Administrator. 

(a) Community disposition staff (AEC prop¬ 
erties) . 

2. Assistant Administrator. 

3. International Housing Service. 

4. Racial Relations Service. . 

D. Division of Plans and Programs. 

E. Division of Law. 

F. Division of Administration. 

G. Division of Information. 

H. Congressional Liaison Staff. 

I. Division of Compliance. 

PART VI-COMMUNITY FACILITIES 

ADMINISTRATION 

PART VII—URBAN RENEWAL ADMINISTRATION 

PART VIII—FEDERAL FLOOD INDEMNITY 
ADMINISTRATION 

PART IX-HOUSING AND HOME FINANCE AGENCY 

FIELD SERVICE ORGANIZATION AND FUNCTIONS 

A. Location and Jurisdiction of HHFA Re¬ 
gional Offices. 

B. General. 

PART X—DELEGATIONS OF FINAL AUTHORITY; 
DESIGNATIONS OF ACTING ADMINISTRATOR, 
OTHER ACTING OFFICERS, AND ATTESTING 
OFFICERS 

These parts supersede such parts of t'r 3 
organization description published at 15 
F. R. 369 (1/21/1950), as amended at 19 
F. R. 5238 (8/18/1954), as have not be:n 
previously superseded. 

Nothing herein shall be construed to 
affect or impair any contract, remedy, 
right, or obligation which has accrued or 
will accrue by virtue of or pursuant to 
action previously taken under any regu¬ 
lation, order, operating instruction, or 
manual issuance in effect prior to the 
effective date of this revocation. 

PART I—HOUSING AND HOME FINANCE 
agency; ESTABLISHMENT AND ORGANIZA¬ 
TION 

The Housing and Home Finance 
Agency was established by Reorganiza¬ 
tion Plan No. 3 of 1947, effective July 27, 
1947 (61 Stat. 954, 5 U. S. C. 133y note) 
to provide a permanent agency respon¬ 
sible for the principal housing programs 
and functions of the Federal government. 

The Housing and Home Finance 
Agency is headed by a Housing and Home 
Finance Administrator (hereinafter re¬ 
ferred to as the Administrator), who is 
appointed by the President, by and with 
the advice and consent of the Senate. 
The Agency consists of the Office of the 
Administrator; three constituent units 
known as the Community Facilities Ad¬ 
ministration, the Urban Renewal Admin¬ 
istration, and the Federal Flood 
Indemnity Administration; and three 
constituent agencies known as the Fed¬ 
eral Housing Administration, the Public 
Housing Administration, and the Federal 
National Mortgage Association. 1 

PART n— NATIONAL HOUSING COUNCIL; 
ADVISORY BOARD FOR AGENCY POLICY 
COORDINATION 

The National Housing Council, estab¬ 
lished in the Housing and Home Finance 


1 A statement of organization for each of 
the constituent agencies (FHA, PH A. and 
FNMA) is published separately by the re¬ 
spective agency. 
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Agency by Reorganization Plan No. 3 of 
1947, is composed of the Housing and 
Home Finance Administrator as Chair¬ 
man, the Federal Housing Commissioner, 
the Public Housing Commissioner, the 
Chairman of the Federal Home Loan 
Bank Board, the Administrator of Vet¬ 
erans’ Affairs or his designee, the Secre¬ 
tary of Agriculture or his designee, the 
Secretary of Commerce or his designee," 
the Secretary of Labor or his designee," 
the Secretary of Health, Education, and 
Welfare or his designee, 1 * * 4 * and the Secre¬ 
tary of Defense or his designee. 6 The 
Council was established to serve as a 
medium for promoting the most effective 
use of the housing functions admin¬ 
istered within the Housing and Home 
Finance Agency and the other agencies 
represented on said Council, for facilitat¬ 
ing consistency between such housing 
functions and activities and the general 
economic and fiscal policies of the Gov¬ 
ernment. and for avoiding overlapping of 
such housing functions. 

The Advisory Board for Agency Policy 
Coordination, established in the Housing 
and Home Finance Agency by Adminis¬ 
trator’s Reorganization Order 1 (19 F. R. 
9303, 12/29/1954, as amended at 20 F. R. 
6031, 8/18/1955), redesignated Adminis¬ 
trator’s Organizational Order No. 1 by 
Administrator’s order dated December 7, 
1956, is composed of the Administrator 
and heads of the constituent agencies 
and units and advises the Administrator 
in respect to major policy matters. 

PART III—RESPONSIBILITIES VESTED IN OR 

ASSIGNED TO THE HOUSING AND HOME 
fc FINANCE ADMINISTRATOR 

A. General. The Administrator has 
the major responsibility in guiding the 
Federal government’s activities in hous¬ 
ing toward the national housing objec¬ 
tive set forth in the Housing Act of 1949 
<42 U. S. C. 1441). The Act requires 
the Administrator to submit to the Presi¬ 
dent and to the Congress estimates of 
national urban housing needs and to 
report on progress being made toward 
meeting them, and to recommend execu¬ 
tive or legislative action to further the 
policy established by the Housing Act of 
1949 (12 U. S. C. 1701e (b)). The Ad¬ 
ministrator is also directed to encourage 
localities to make studies of their own 
housing needs and plans for housing, 
urban land use, and related community 
developments. In addition, the Adminis¬ 
trator is directed under section 602 of 
the Housing Act of 1956 (70 Stat. 1113, 
12 U. S. C. 1701d-3) to undertake pro¬ 
grams of investigation, analysis, and 
research to develop data and information 
on housing. 

The Administrator is responsible under 
Reorganization Plan No. 3 of 1947, as 


1 Added by section 502 (a) of the Housing 

Act of 1948 (12 U. S. C. 1701c (H)). 

* Added by section 603 of the Housing Act 
Of 1949 (12 TJ. 8. C. 17011). 

4 Same as footnote 3 (formerly Federal 
Security Administrator). 

8 Added by section 615 of the Defense Hous¬ 
ing and Community Facilities and Services 

Act of 1951 (12U.S.C. 17011-1). This section 
also terminated the membership of the Chair¬ 
man of the Board of Directors of the Re¬ 
construction Finance Corporation or his 
designee. 


supplemented by the Independent Offices 
Appropriation Act, 1955 (12 U. S. C. 
1701c-l), for the general supervision 
and coordination of the functions of the 
constituent agencies of the Housing and 
Home Finance Agency, and he is Chair¬ 
man of the National Housing Council. 

B. Federal National Mortgage Associa¬ 
tion. The Administrator is Chairman of 
the Board of Directors of the Federal 
National Mortgage Association (12 
U.S.C. 1723). 

C. National Voluntary Mortgage 
Credit Extension Committee. The Ad¬ 
ministrator is Chairman of the National 
Voluntary Mortgage Credit Extension 
Committee (12 U. S. C. 1750cc) and is 
required to make an annual report of 
operations of the National Committee 
and the regional subcommittees to the* 
Congress. The Administrator is respon¬ 
sible for providing the National Commit¬ 
tee and each regional subcommittee with 
an office and staff assistance. The or¬ 
ganization description of the National 
Voluntary Mortgage Credit Extension 
Committee is published as a separate 
document. 

D. Slum clearance and urban re¬ 
newal. Under Title I of the Housing Act 
of 1949, as amended (42 U. S. C. 1450), 
the Administrator is authorized to under¬ 
take an expanded program of Federal 
aid to assist local communities in the 
elimination of slums and blighted or 
deteriorating areas, in preventing the 
spread of slums and urban blight, and 
in providing maximum opportunity for 
redevelopment, rehabilitation, and con¬ 
servation of such areas by private enter¬ 
prise. In disaster areas, the Administra¬ 
tor is authorized to extend urban 
renewal assistance without regard to a 
number of the general requirements. 
Under section 312 of the Housing Act of 
1954 (42 U. S. C. 1450 note), the Admin¬ 
istrator is authorized to continue to ex¬ 
tend financial assistance for completion 
of slum clearance and urban redevelop¬ 
ment projects in accordance with the 
provisions of Title I of the Housing Act 
of 1949 in effect prior to August 2, 1954. 
(Functions administered under the Ur¬ 
ban Renewal Administration, Part VII, 
below.) 

E. Urban renewal service. Under sec¬ 
tion 101 (d) of the Housing Act of 1949, 
as amended (42 U. S. C. 1451 (d)), the 
Administrator is authorized to furnish 
communities technical and professional 
assistance in the preparation and devel¬ 
opment of their urban renewal plans and 
programs. (Function administered un¬ 
der the Urban Renewal Administration, 
Part vn, below.) 

F. Grants for demonstration projects 
in urban renewal. Under section 3H of 
the Housing Act of 1954 (42 U. S. C. 
1452a), the Administrator is authorized 
to make grants to public bodies to assist 
them in developing, testing, and report¬ 
ing methods and techniques, and carry¬ 
ing out demonstrations for the preven¬ 
tion and elimination of slums and urban 
blight. (Function administered under 
the Urban Renewal Administration, Part 
VII, below.) 

G. Grants for urban planning assist¬ 
ance. Under section 701 of the Housing 
Act of 1954, as amended (40 U. S. C. 


461), the Administrator is authorized to 
make planning grants to State planning 
agencies for planning assistance to mu¬ 
nicipalities of less than 25,000 popula¬ 
tion. He is further authorized to make 
planning grants for similar planning 
work (1) in metropolitan and regional 
areas to official State, metropolitan, or 
regional planning agencies;'(2) to cities, 
other municipalities, and counties hav¬ 
ing a population of 25,000 or more which 
have been designated as major disaster 
areas; and (3) to State planning agen¬ 
cies for planning assistance to the cities, 
other municipalities, and counties re¬ 
ferred to in clause (2) above. (Function 
administered under the Urban Renewal 
Administration, Part VII, below.) 

H. Advances for public works plan- 
ning. Section 702 of the Housing Act 
of 1954, as amended by section 112 of 
the Housing Amendments of 1955 <40 
U. S. C. 462), authorizes the Administra¬ 
tor to make interest-free advances to 
public agencies to aid in financing the 
planning of public works. (Function 
administered under the Community Fa¬ 
cilities Administration, Part VI, below.) 

I. College housing loans. Title IV of 
the Housing Act of 1950, as amended 
(12 U. S. C. 1749). authorizes the Admin¬ 
istrator to make loans to public or pri¬ 
vate nonprofit educational institutions 
for the construction of housing and other 
educational facilities for students and 
faculties. (Function administered under 
the Community Facilities Administra¬ 
tion, Part VI, below.) 

J. Public facility loans. Title'll of the 
Housing Amendments of 1955 (42 U. S. C. 
1491) authorizes the Administrator, act¬ 
ing through the Community Facilities 
Administration, to purchase the securi¬ 
ties and obligations of, or make loans to, 
States, municipalities and other political 
subdivisions of States, public agencies, 
and instrumentalities of one or more 
States, municipalities and political sub¬ 
divisions of States, and public corpora¬ 
tions, boards, and commissions estab¬ 
lished under the laws of any State, to 
finance specific public projects under 
State or municipal law. (Function ad¬ 
ministered under the Community Facili¬ 
ties Administration, Part VI, below.) 

K. Community disposition program 
(AEC properties). Under Executive 
Order 10657 of February 14, 195G (21 
F. R. 1063), the Administrator is respon¬ 
sible for the disposition of certain resi¬ 
dential and related property in AEC com¬ 
munities pursuant to the Atomic Energy 
Community Act of 1955 (42 U. S. C. 
2301). (Function administered by the 
Community Disposition Staff (AEC Prop¬ 
erties). Part V, C. 1 (a), below.) 

L. Federal flood indemnity. Under the 
Federal Flood Insurance Act of 1956 (42 
U. S. C. 2401), the Administrator is 
authorized to provide insurance and re¬ 
insurance against loss resulting from 
flood; and to enter into contracts with 
any persons to the effect that, in the 
event of subsequent flood loss, the Ad¬ 
ministrator will guarantee any financing 
institution against loss with respect to 
any loan which may be made by such 
institution to any such person in con¬ 
nection with flood loss and, to the extent 
that a loan to finance such flood loss is 
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net available on reasonable terms, make 
3 direct loan to such person. The Ad¬ 
ministrator is further authorized to 
establish a program combining insur¬ 
ance and loans. (Functions administered 
under the Federal Flood Indemnity Ad¬ 
ministration. Part Vin, below.) 

M. Alaska housing loa?is. Statutory 
authorities and responsibilities of the 
Administrator under the Alaska Housing 
Act. as amended (48 U. S. C. 484). in¬ 
cluded the purchase of obligations of 
the Alaska Housing Authority in order 
to provide funds for the Authority to 
undertake projects for the construction 
and sale or rental of dwelling accommo¬ 
dations for inhabitants of the Territory, 
to make loans for such projects to public 
agencies, private nonprofit or other eli¬ 
gible corporations, and to make small 
character loans for the improvement or 
construction of individual dwellings in 
remote areas; and the provision of tech¬ 
nical advice and information to the 
Alaska Housing Authority. The Inde¬ 
pendent Offices Appropriation Act, 1955 
U2 U. S. C. 1701g-5). prohibited the pur¬ 
chase of additional obligations after 
June 24,1954, except for the furtherance 
or refinancing of an existing loan, 
iFunction administered under the Com¬ 
munity Facilities Administration, Part 
VI, below.) 

N. Prefabricated housing leans. The 
Administrator was authorized under Re¬ 
organization Plan No. 23 of 1950 (64 Stat. 
1279 . 5 U. S. C. 133Z-15 note) and pur¬ 
suant to section 4 of the Reconstruction 
Finance Corporation Act, as amended 
(15 U. S. C. 604), and sections 102 and 
102a of the Housing Act of 1948, as 
amended (12 U. S. C. 1701g>. to make 
loans to or purchase obligations of a busi¬ 
ness enterprise or financial institution 
for the production or distribution of pre¬ 
fabricated houses or prefabricated hous¬ 
ing components and for related purposes, 
or for modernized site construction. The 
Independent Offices Appropriation Act, 
1952 (12 U. S. C. 1701g-4), prohibited the 
making of additional loans after August 
31, 1951, except in the interest of the 
Government in the furtherance, or for 
the refinancing, of any existing loan. 
'Function administered under the Com¬ 
munity Facilities Administration, Part 
VI. below.) 

O. War and emergency housing. The 
Administrator is responsible for the man- 
cement and disposition of the housing 
Provided under the Lanham Act, as 
fended (42 U. S. C. 1521), Public Law 

76th Congress (54 Stat. 872), the 
Temporary Shelter Acts (55 Stat. 14,198, 

818) , and the Defense Housing and 
Community Facilities and Services Act 
o{ 1951. as amended (42 U. S. C. 1592). 
(Functions administered within the Pub¬ 
lic Housing Administration, 1 subject to 
supervision of Administrator.) 

P. Defense community facilities and 
unices. Title in of the Defense Hous¬ 
es and Community Facilities and Serv- 
k* 8 Act of 1951, as amended (42 U. S. C. 
l§ 92), authorized the Administrator to 
Provide, or to make loans or grants or 
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other payments to public and nonprofit 
agencies for the provision or operation 
and maintenance of, community facilities 
and services in connection with national 
defense activities in critical defense hous¬ 
ing areas. Such authority expired gen¬ 
erally July 31, 1955, pursuant to section 
104 of the Act (42 U. S. C. 1591c). (Func¬ 
tion administered under the Community 
Facilities Administration, Part VI, 
below.) 

Q. War public works. Under Reor¬ 
ganization Flan No. 17 of 1950 (64 Stat. 
1269, 5 U. S. C. 133Z-15 note), the Ad¬ 
ministrator is responsible for the man¬ 
agement and disposition of certain war 
public works constructed under Title II 
of the Lanham Act, as amended (42 
U. S. C. 1531). (Function administered 
in part under the Community Facilities 
Administration, Part VI. below, and in 
part by the Public Housing Adminis¬ 
tration. 1 ) 

R. First and second advance planning 
programs. Under Reorganization Plan 
No. 17 of 1950 (64 Stat. 1269, 5 U. S. C. 
133z-15 note), the Housing and Home 
Finance Administrator is responsible for 
administering a program of loans or ad¬ 
vances to State and local governments for 
the planning of non-Federal public works 
(exclusive of housing), pursuant to Title 
V of the War Mobilization and Recon¬ 
version Act of 1944 (50 App. U. S. C. 
1671) and Public Law 352, 81st Congress 
(40 U. S. C. 451). The authority to make 
advances under the first program ex¬ 
pired on June 30, 1947, and under the 
second program on October 13, 1951, 
under the terms of the said acts. (Func¬ 
tions administered under the Community 
Facilities Administration, Part VI, 
below.) 

S. Other functions , delegated by the 
President. Under Executive Order 10530 
(19 F. R. 2709, 5/12/1954), as amended 
by Executive Order 10573 (19 F. R. 6899, 
10/28/1954), the Administrator is em¬ 
powered to perform certain functions 
vested in the President under Title I of 
the Housing Act of 1949, as amended 
(42 U. S. C. 1450), the United States 
Housing Act, as amended (42 U. S. C. 
1401), the act of June 29, 1936 (49 Stat. 
2026). and Public Law 671, 76th Cong., as 
amended (42 U. S. C. 1501). 

Under Executive Order 10462 (18 F. R. 
3613, 6/24/1953), the Administrator is 
empowered to perform certain functions 
vested in the President under section 611 
of the Lanham Act (42 U. S. C. 1589a). 

PART IV—FUNCTIONS PERFORMED UNDER THE 

HOUSING AND HOME FINANCE ADMINISTRA¬ 
TOR, PURSUANT TO DELEGATION OF AU¬ 
THORITY FROM AND/OR AGREEMENT WITH 

ANOTHER FEDERAL AGENCY 

A. School construction. (In addition 
to certain functions vested in the Com¬ 
munity Facilities Commissioner) techni¬ 
cal services on behalf of the Office of 
Education, in furtherance of the school 
construction program authorized under 
Public Law 815, 81st Congress, as 
amended (20 U. S. C. 251), are carried 
out under a working agreement with the 
Office of Education. (Activity adminis¬ 
tered under the Community Facilities 
Administration, Part VI, below.) 

B. Civil defense planning. Under Fed¬ 
eral Civil Defense Administration Dele¬ 
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gation 2 (19 F. R. 5291, 9/11/1954), the 
Administrator is responsible for certain 
civil defense planning activities author¬ 
ized under the Federal Civil Defense Act 
of 1950 (50 App. U. S. C. 2251). 

Under Executive Order 10611 (20 F. E. 
3245, 5/13/1955), the Administrator 

serves as a member of the Civil Defense 
Coordinating Board, established under 
authority of the Federal Civil Defense 
Act of 1950 (50 App. U. S. C. 2251). 
(Activities administered under the Divi¬ 
sion of Plans and Programs, Part V, D, 
below.) 

C. Disaster relief. Pursuant to Execu¬ 
tive Order 10427 (18 F. R. 407,1/20/1953), 
the Federal Civil Defense Administrator 
from time to time requests the Housing 
and Home Finance Administrator to 
provide certain assistance to States and 
local governments in major disasters, as 
authorized under the act of September 
30, 1950, as amended (42 U. S. C. 1855). 
(Activity administered under the Com¬ 
munity Facilities Administration, Part 
VI, below.) 

D. Defense mobilization. Under De¬ 
fense Mobilization Order 1-14 (19 F. E. 
7724, 11/30/1954), the Administrator is 
responsible for the development and ad¬ 
ministration of preparedness measures 
relating to housing and certain commu¬ 
nity facilities. In addition, representa¬ 
tives of the Administrator serve on the 
Manpower Policy Committee under DMO 
IV-1, Revised (19 F. R. 6275, 9/29/1954); 
on each Regional Defense Mobilization 
Committee under DMO 1-1 (18 F. R. 4099, 
7/14/1953, as amended at 21 F. R. 5191, 
7/12/1956); and on various other de¬ 
fense mobilization committees. (Activity 
administered under the Division of Plans 
and Programs, Part V, D, below.) 

E. International cooperation. Under 
agreement with the International Co¬ 
operation Administration, Department 
of State, the Administrator assists in the 
technical cooperation program author¬ 
ized under the Mutual Security Act of 
1954 (22 U. S. C. 1751). (Activity ad¬ 
ministered under the International 
Housing Service, Part V, C, 3, below.) 

PART V-CENTRAL OFFICE ORGANIZATION 

AND FUNCTIONS 

A. Official headquarters. The head¬ 
quarters office of the Office of the Ad¬ 
ministrator, Housing and Home Finance 
Agency, is located in the Normandy 
Building, 1626 K Street, NW., Washing¬ 
ton 25, D. C. 

B. General . The central office of the 
Office of the Administrator consists of 
the Administrator's immediate office 
and the following principal organiza¬ 
tional units: the Division of Plans and 
Programs, under the supervision of the 
Assistant Administrator (Plans and Pro¬ 
grams), with operations carried on 
under a Staff Director: the Division of 
Law, under the supervision of the Gen¬ 
eral Counsel, with operations carried on 
under the Director of the Division of 
Law; the Division of Administration, 
under the supervision of the Assistant 
Administrator (Administration); the Di¬ 
vision of Information and the Congres¬ 
sional Liaison Staff, under the super¬ 
vision of the Assistant Administrator 
(Congressional Liaison and Public Af¬ 
fairs), writh operations carried on under 
the Director of Information and head cf 
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the Congressional Liaison Staff, respec¬ 
tively; the Division of Compliance, under 
the supervision of a Director. 

Most of the Administrator’s direct 
program operating functions have been 
delegated and are carried out by the fol¬ 
lowing organizational units: the Com¬ 
munity Disposition Staff (AEC Proper¬ 
ties). under the supervision of the 
Deputy Administrator, with operations 
carried on under a Staff Director; the 
Community Facilities Administration, a 
constituent unit headed by a Commis¬ 
sioner (see Part VI); the Urban Renewal 
Administration, a constituent unit 
headed by a Commissioner (see Part 

VII) ; and the Federal Flood Indemnity 
Administration, a constituent unit 
headed by a Commissioner (see Part 

VIII) . 

C. Administrator's immediate office — 

1. Deputy Administrator . Hie Deputy 
Administrator ■ assists the Administrator 
in the general supervision and coordina¬ 
tion of the functions of the constituent 
agencies and in the direction and super¬ 
vision of the constituent units and the 
other functions and activities of the 
Office of the Administrator. He also acts 
for the Administrator in such matters as, 
from time to time, the Administrator may 
indicate. 

(a) Community disposition staff ( AEC 
properties ). The Community Disposi¬ 
tion Staff (AEC Properties), headed by 
a Director, is responsible for the ad¬ 
ministration, in the Central Office and 
in the field, of the program of disposition 
of Government-owned property at the 
AEC communities of Oak Ridge, Ten¬ 
nessee, and Richland, Washington. The 
Community Disposition Offices in the 
field, each under a Community Disposi¬ 
tion Supervisor, are located at: 

MSI Building No. 2, Tyrone Road, Oak 
Ridge, Tennessee. 

Building W-16, Richland, Washington. 

2. Assistant Administrator . The 
Assistant Administrator (Administrator’s 
Office) assists the Administrator in the 
coordination of Agency activities. 

3. International Housing Service. The 
International Housing Service, headed 
by an Assistant to the Administrator, 
assists the Administrator in connection 
with the interest of the Housing and 
Home Finance Agency in international 
housing programs and activities. 

4. Racial Relations Service. The 
Racial Relations Service, headed by an 
Assistant to the Administrator, is re¬ 
sponsible for advising the Administrator 
on racial considerations in the adminis¬ 
tration of Agency policies and programs 
and for maintaining liaison with organ¬ 
izations interested in the minority group 
aspects of the Agency’s programs. 

D. Division of Plans and Programs. 
The Division of Plans and Programs as¬ 
sists the Administrator in evaluating the 
effectiveness of existing policies and pro¬ 
grams, and developing recommendations 
on basic problems. It develops recom¬ 
mendations for carrying out new pro¬ 
grams; participates in the formulation 
and review of legislative proposals; car- 

0 A statutory position, filled by appoint¬ 
ment by the Administrator pursuant to sec¬ 
tion 605 of the Housing Act of 1949 (12 
U. S. C. 1701d-l). 


ries out continuing studies of current 
developments in the housing and mort¬ 
gage markets; makes estimates of long¬ 
term housing needs and requirements; 
and prepares for dissemination statisti¬ 
cal operating data for Agency programs. 
The Division assists the Administrator 
in the performance of reserved and non¬ 
delegable urban renewal functions and 
in the supervision of the management 
and disposition of Lanham Act housing. 
It is responsible for the development and 
coordination of plans for the civil de¬ 
fense and defense mobilization respon¬ 
sibilities of the Administrator. It also 
maintains relations with public interest 
organizations and citizen’s groups for 
the purpose of providing them with in¬ 
terpretations of Agency programs and 
policies and keeping Agency officials in¬ 
formed of the viewpoints of such groups. 

E. Division of Law. The Division of 
Law provides the legal counsel and assist¬ 
ance required in the formulation and 
development of the Agency’s policies and 
programs, and in the handling of legal 
matters in connection with the opera¬ 
tions and programs assigned to the Office 
of the Administrator. It prepares pro¬ 
posed Federal legislation and reports, 
statements, and other materials concern¬ 
ing proposed or pending legislation; pre¬ 
pares or reviews proposed state housing 
and urban renewal legislation on local 
request; prepares public regulations of 
the Agency, legal opinions, briefs, con¬ 
tract documents, and comprehensive 
studies of basic legal problems in Agency 
programs and activities and the formu¬ 
lation of Agency policy; handles litiga¬ 
tion involving the Agency or personnel of 
the Office of the Administrator, including 
the constituent units, in their official 
capacities; and represents the Adminis¬ 
trator on legislation, public regulations, 
litigation, and other legal matters. 

F. Division of Administration. The 
Division of Administration develops ad¬ 
ministrative management policies, pro¬ 
grams, and procedures for Agency-wide 
application; provides general supervision 
and coordination of budgetary, account¬ 
ing. audit, personnel, organization, and 
general services policies and activities in 
the Agency; and provides general ad¬ 
ministrative services and facilities for 
the Office of the Administrator, including 
the constituent units. 

G. Division of Information. The Divi¬ 
sion of Information provides a central 
point of information and referral for 
the public on housing activities of the 
Government generally, on Agency-wide 
policies and activities, and on policies 
and activities of the Office of the Admin¬ 
istrator. It also coordinates constituent 
agency releases on informational mate¬ 
rial of general Agency concern; and pro¬ 
vides information services to the Admin¬ 
istrator and the staff of the Office of the 
Administrator, including the constituent 
units. 

H. Congressional Liaison Staff. The 
Congressional Liaison Staff maintains 
liaison with members of Congress, and 
prepares or expedites the preparation of 
responses to Congressional requests for 
information and service. 

I. Division of Compliance. The Divi¬ 
sion of Compliance is responsible for in¬ 


spections and reports on the facilities 
within the Agency designed to assure 
integrity and effectiveness of operations 
and activities; and for the conduct of 
investigations with respect to possible 
violations and irregularities in the 
Agency’s programs or activities. 

PART VI—COMMUNITY FACILITIES ADMINIS¬ 
TRATION, HOUSING AND HOMES FINANCE 

AGENCY 

A. General. The Community Facil¬ 
ities Administration is a constituent unit 
of the HHFA, established by Administra¬ 
tor’s Reorganization Order 1 of Decem¬ 
ber 23, 1954 (19 F. R. 9303. 12/29/1954), 
redesignated Administrator’s Organiza¬ 
tional Order No. 1 by Administrator’s 
order dated December 7, 1956. It is 
headed by a Community Facilities Com¬ 
missioner appointed by the Administra¬ 
tor. 

B. Program responsibilities. There 
are administered by the Community 
Facilities Commissioner the Administra¬ 
tor’s functions described under Parts 
III and IV above with respect to: 

(1) Advances for Public Works Plan¬ 
ning. 

(2) College Housing Loans. 

(3) Public Facility Loans. 

(4) Alaska Housing Loans. 

(5) Prefabricated Housing Loans. 

(6) War and Emergency Housing. 

(7) Defense Community Facilities and 
Services. 

(8) War Pufclic Works. 

(9) First and Second Advance Plan¬ 
ing Programs. 

(10) School Construction Activities. 

(11) Disaster Relief. 

The field operations for all functions 
administered under the Community Fa¬ 
cilities Administration are carried out by 
the HHFA Regional Offices. The pre¬ 
scribed forms for application for assist¬ 
ance are obtained from and filed with 
the appropriate HHFA Regional Office. 

PART VII—URBAN RENEWAL ADMINISTRATION, 

HOUSING AND HOME FINANCE AGENCY 

A. General. The Urban Renewal Ad¬ 
ministration is a constituent unit of the 
HHFA, established by the Administra¬ 
tor’s Reorganization Order 1 of Decem¬ 
ber 23, 1954 (19 F. R. 9303, 12/29/1954), 
redesignated Administrator’s Organiza¬ 
tional Order No. 1 by Administrators 
order dated December 7, 1956. It is 
headed by an Urban Renewal Commis¬ 
sioner.’ 

B. Program responsibilities. There are 
administered by the Urban Renewal 
Commissioner the Administrator’s func¬ 
tions described under Part HI above with 
respect to* 

(1) Slum Clearance and Urban 
Renewal. 

(2) Urban Renewal Service. 

(3) Grants for Demonstration Proj¬ 
ects in Urban Renewal. 

(4) Grants for Urban Planning As¬ 
sistance. 


T The statutory position of Director, redes¬ 
ignated Urban Renewal Commissioner under 
Administrator's Reorganization Order 1 (l 0 
P. R. 9303. 12/29/1954), filled by appoint¬ 
ment by the Administrator pursuant to sec¬ 
tion 106 (a) of the Housing Act of 1949, a* 
amended (42 U. S. C. 1456 (a)). 







Wednesday, December 19, 1956 

The field operations for all functions 
administered under the Urban Renewal 
Administration are carried out by the 
HHFA Regional Offices. Applications 
for assistance under such programs may 
be made to the appropriate HHFA Re- 
gional Office. A copy of the HHFA 
• Manual of Policies and Requirements 
for Local Public Agencies" under the 
slum clearance and urban renewal pro¬ 
gram is furnished participating agencies. 

PART VIII—FEDERAL FLOOD INDEMNITY 
ADMINISTRATION 

A. General. The Federal Flood In¬ 
demnity Administration is a constituent 
unit of the HHFA. established by the Ad-* 
ministrator’s Organization Order No. 1, 
effective September 28, 1956, redesig¬ 
nated Administrator’s Organizational 
Order No. 2 by Administrator’s order 
dated December 7, 1956. It is headed by 
a Federal Flood Indemnity Commis¬ 
sioner.'' 

B. Program responsibilities. *(iThere 
are administered by the Federal Flood 
Indemnity Commissioner the Adminis¬ 
trator’s functions described under Part 
HI with respect to Federal Flood Indem¬ 
nity. (Organization and procedures un¬ 
der this new program are in process of 
development.) 

PART IX—HOUSING AND HOME FINANCE 
AGENCY FIELD SERVICE ORGANIZATION AND 
FUNCTIONS 

A. Location and jurisdiction of HHFA 
Regional Offices. The addresses and 
jurisdictions of the six HHFA Regional 
Offices and the Puerto Rico Area Office 
are as follows: 

Region; Address; and Jurisdiction 

I; 346 Broadway. New York 13. N. Y.; Con¬ 
necticut. Maine. Massachusetts, New Hamp¬ 
shire. New York, Rhode Island, Vermont. 

II; 1004 Wldener Building, Chestnut and 
Juniper Streets. Philadelphia 7, Pa.; Dela¬ 
ware. District of Columbia. Maryland. New 
Jersey, Pennsylvania, Virginia, West Virginia. 

Ill; 50 Seventh Street NE., Atlanta 5. Ga.; 
Alabama, Florida, Georgia. Kentucky, Mis¬ 
sissippi. North Carolina, South Carolina, 
Tennessee. 

IV; Room 2000. Bankers Building, 105 West 
Adams Street. Chicago 3. Ill.; Illinois. In¬ 
diana, Iowa. Michigan, Minnesota, Nebraska, 
North Dakota. Ohio, South Dakota. Wis¬ 
consin. 

0 V; Federal Center, 300 West Vickery Boule¬ 
vard, Fort Worth 4, Tex.; Arkansas, Colorado, 
Kansas, Louisiana, Missouri, New Mexico, 
Oklahoma, Texas. 

VI; Ninth Floor. Flood Building, 870 Market 
Street, San Francisco 2. Calif.; Arizona, Cali¬ 
fornia, Idaho, Montana, Nevada, Oregon, 
Utah, Washington, Wyoming, Alaska, Guam, 

Hawaii. 

Puerto Rico Area Office; 1116 Ponce de Leon 
Avenue. P. o. Box 9093, Santurce 17, P. R.; 
Puerto Rico, Virgin Islands. 

B. General. Each Regional Office is 
headed by a Regional Administrator, who 
reports directly to the Administrator. 
The Regional Administrator directs the 
operations assigned the Regional Office; 

* A statutory position, filled by appoint¬ 
ment by the Administrator pursuant to sec- 
.°, n ^of the Federal Flood Insurance Act 
of 1956 (42U.S.C.2402), 

No. 245-9 
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Is responsible for coordinating Agency 
activities within the area; represents the 
Administrator in official and public re¬ 
lationships in the area; and serves as the 
focal point within the Region for the 
interpretation of broad housing and 
community development policies. Each 
Regional Office has a Regional Director 
of Community Facilities Activities and a 
Regional Director of Urban Renewal. 

PART X—DELEGATIONS OF FINAL AUTHORITY; 
DESIGNATIONS OF ACTING ADMINISTRATOR, 
OTHER ACTING OFFICERS, AND ATTESTING 
OFFICERS 

Delegations of final authority and des¬ 
ignations by the Housing and Home 
Finance Administrator are published 
currently. 

Issued as of the 19th day of December 
1956. 

Albert M. Cole, 
Housing and Home 
Finance Administrator. 

(F. R. Doc. 56-10324; Filed. Dec. 18, 1956; 
8:48 a. m.J 


National Voluntary Mortgage Credit 
Extension Committee 

Organization Description 

Part 

I— National Voluntary Mortgage Credit Ex¬ 

tension Committee; Regional Subcom¬ 
mittees; Establishment and Organiza¬ 
tion. 

II— Functions of National Committee and 

Regional Subcommittees. 

III— Location ol National Committee: Loca¬ 

tion and Jurisdiction of Regional Sub¬ 
committees. 

PART I—NATIONAL VOLUNTARY MORTGAGE 
credit extension committee; regional 
subcommittees; establishment and 
organization 

The National Voluntary Mortgage 
Credit Extension Committee (herein¬ 
after called the National Committee), 
established by Title VI of the Housing 
Act of 1954 (12 U. S. C. 1750aa), consists 
of the Housing and Home Finance Ad¬ 
ministrator (hereinafter called the Ad¬ 
ministrator) as Chairman and fourteen 
persons appointed by the Administrator 
representing private financing institu¬ 
tions, builders, and real estate boards. 
As specified in Title VI, representatives 
of the Board of Governors of the Federal 
Reserve System, the Veterans’ Adminis¬ 
tration, and the Federal Home Loan 
Bank Board also serve on the National 
Committee in an advisory capacity. 
There are fifteen regional subcommittees, 
having from seven to sixteen members, 
appointed by the Administrator after 
consultation with the members of the 
National Committee. Members of the 
National Committee and regional sub¬ 
committees serve on a voluntary basis. 

This authority terminates June 30, 
1957. 

PART II—FUNCTIONS OF NATIONAL COM¬ 
MITTEE AND REGIONAL SUBCOMMITTEES 

It is the function of the National Com¬ 
mittee and its regional subcommittees to 
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help obtain private mortgage credit for 
FHA-insured and VA-guaranteed loans 
in areas or communities where there may 
be a shortage of local capital for, or in¬ 
adequate facilities for access to, such 
loans. This assistance is available to 
minority groups in any area where fi¬ 
nancing for such housing is not available 
on terms as favorable as for others. The 
National Committee and regional sub¬ 
committees are required to study and 
review the demand and’supply of funds 
for residential mortgage loans in the 
various regions of the country. 

Application forms for assistance in 
placing an insured or guaranteed loan 
with a private financing institution may 
be obtained from the regional subcom¬ 
mittees. 

The Administrator provides an office, 
and staff assistance under an Executive 
Secretary, to the National Committee and 
to each regional subcommittee. 

PART HI—rLOCATION OF NATIONAL COMMIT¬ 
TEE; LOCATION AND AREAS SERVED BY 

REGIONAL SUBCOMMITTEES 

The headquarters office of the Na¬ 
tional Committee is in the Normandy 
Building, 1626 K Street NW, Washington 
25. D. C. 

The addresses and jurisdiction of the 
regional subcommittees are as follows: 

Region; Areas Served; and Address 

I; Maine, Vermont. Connecticut. New 
Hampshire, Massachusetts, Rhode Island; 
Room 627, Houghton-Dutton Building, 65 
Tremont Street, Boston, Mass. 

II; New York, New Jersey. Puerto Rico, 
Virgin Islands; Room 726, 45 Broadway, New 
York. N. Y. 

IV; 1 Pennsylvania, Delaware, Virginia. 
Maryland, West Virginia, and District of 
Columbia; Room 304. Jefferson Building, 1632 
K Street NW.. Washington 25. D. C. 

V; North Carolina and South Carolina: 
Room 413, Wilder Building. Charlotte. N. C. 

VI: Alabama, Georgia, and Florida: Rooms 
402T 3 and 4. Walco Building, 41 Pryor Street 
NE.. Atlanta, Ga. 

VII; Tennessee and Kentucky: Room 604, 
U. S. Courthouse, Nashville 3, Tenn. 

VIII; Michigan, Indiana, and Ohio; Room 
340, H. K. Ferguson Building, 1783 East 11th 
Street, Cleveland, Ohio. 

IX; Wisconsin, Illinois, and Iowa; Room 
851. U. S. Courthouse, 219 South Clark Street, 
Chicago 2. IU. 

X; Minnesota, Nebraska. North Dakota, and 
South Dakota; Room 220, Federal Office 
Building. Minneapolis. Minn. 

XI; Kansas Oklahoma, Missouri, and Colo¬ 
rado; Room 1012, Federal Office Building, 
Kansas City, Mo. 

XII; Arkansas, Louisiana, and Mississippi: 
Room 809, Lowlch Building, 2026 St. Charles 
Avenue, New Orleans, IA. 

XIII; Texas and New Mexico; 1114 Com¬ 
merce Street. Dallas, Texas. 

XTV; Wyoming, Utah, Montana, and Idaho 
(south ol the southern boundary of Idaho 
County and east of the eastern boundary of 
Idaho County); Room 203-1, Old Terminal 
Building, Salt Lake City, Utah. 

XV; Washington, Oregon, Alaska and 
Idaho (north of southern boundary of Idaho 
County and west of eastern boundary of 
Idaho County): Room 442, Plttock Block, 
10th and Washington Street, Portland, Oreg. 


Region III was combined with Region IV 
as of March 1, 1956. 
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XVI; California. Nevada. Arizona, Hawaii, 
and Guam; 977 Flood Building, 870 Market 
Street, San Francisco, Calif. 

(68 Stat. 640, 12 U. S. C. 1750hh) 

Issued as of the 19th day of December 
1956. 

Albert M. Cole, 
Housing and Home Finance Ad¬ 
ministrator ( Chairman , Na¬ 
tional Voluntary Mortgage 
Credit Extension Committee ). 

IF. R. Doc. 58-10325; Filed, Dec. 18, 1956; 
8:49 a. m.J 


SECURITIES AND EXCHANGE 
COMMISSION 

|File Nos. 54-54 etc.] 

Northern States Power Co. (Delaware) 
et AL. 

SUPPLEMENTAL ORDER AMENDING PRIOR OR¬ 
DER WITH RESPECT TO FINAL COMPENSA¬ 
TION OF A. LOUIS FLYNN 

December 13, 1956. 

In the matter of Northern States 
Power Company (Delaware), File No. 
54-54; Northern States Power Company 
(Minnesota), File No. 70-559; Northern 
States Power Company (Delaware) and 
each of its subsidiaries. File No. 59-50. 

On September 12, 1955, the Commis¬ 
sion entered an “Order Amending Sup¬ 
plemental Order modifying Prior Order 
with respect to fees and expenses” of 
A. Louis Flynn (“Flynn”) counsel for 
Northern States Power Company, a Del¬ 
aware corporation (“Delaware”) in con¬ 
nection with a plan of reorganization 
of Delaware filed pursuant to section 
11(e) of the Public Utility Holding Com¬ 
pany Act of 1935 (Holding Company Act 
Release No. 12985). In said order it was 
noted that the United States District 
Court for the District of Minnesota had 
directed the payment to Flynn of com¬ 
pensation at the rate cf $23.80 per heur 
together with his reasonable expenses 
for services rendered after July 15, 1952; 
and on the basis of the Court’s directive, 
Delaware was authorized and directed 
to pay to Flynn $7,223.30 for fees and 
$550.71 for expenses in full compensa¬ 
tion for his services and reimbursement 
of his expenses from July 15, 1952 to 
June 30, 1955. 

On the basis of Flynn’s then estimate 
of his time and expenses necessary to 
liquidate Delaware and consummate 
the Plan, said order further authorized 
and directed Delaware to pay to F’ynn 
not to exceed $2,618 for fees and $480 
for expenses in connection with his serv¬ 
ices rendered and to be rendered subse¬ 
quent to June 30. 1955, with leave to 
the applicant to file a supplemental ap¬ 
plication for additional compensation for 
services or reimbursement for expenses 
if his claim should exceed the allowed 
amounts. 

Flynn has now filed a Third Supple¬ 
mental Petition stating that he and his 
associates have expended 134% hours 
in this matter from July 1, 1955 to Sep¬ 
tember 30,1956, the bar date fixed by the 
Commission (Holding Company Act Re¬ 
lease No. 12933) and approved by the 
Court, and that he estimates 30 addi¬ 
tional hours of his time will be required 


from September 30. 1956, until the plan 
is consummated and Delaware and its 
assets are released from the Court’s 
jurisdiction. He therefore requests that 
the Commission’s aforesaid Order be 
amended to authorize and approve the 
payment to him by Delaware, in full 
satisfaction of his services performed 
and to be performed after June 30, 1955, 
not to exceed $1,297.10 in addition to the 
estimated fees of $2,618 heretofore au¬ 
thorized. He states that the allowance 
heretofore made to cover his expenses 
after June 30, 1955 will be entirely ade¬ 
quate. 

The Minnesota company, out of whose 
residual interest in the Delaware estate 
the claim of Flynn must be paid, has 
stated by letter filed herein that pay¬ 
ment of the additional amount as re¬ 
quested is satisfactory to it. 

It is ordered . That the order entered 
herein on September 12, 1955 authoriz¬ 
ing and directing Delaware to pay to A. 
Louis Flynn $2,618 for legal services 
herein from July 1,1955 to the final con¬ 
summation of these proceedings be, and 
hereby is, amended to increase his au¬ 
thorized compensation to an amount not 
exceeding $3,915.10. 

In all other respects said order will 
stand as heretofore written. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

[F. R. Doc. 56-10313; Filed, Dec. 18, 1956: 

8:47 a. m.] 


(File No. 70-3529] 

United Fuel Gas Co. and Columbia Gas 
System, Inc. 

order authorizing issuance and sale of 
additional common stock by subsidi¬ 
ary, AND ACQUISITION THEREOF BY PARENT 
COMPANY 

December 13, 1956. 

The Columbia Gas System, Inc. (“Co¬ 
lumbia”) . a registered holding company, 
and its wholly owned subsidiary United 
Fuel Gas Company (“United Fuel”), a 
public utility company organized and 
doing business in the State of West Vir¬ 
ginia, have filed a joint application and 
an amendment thereto pursuant to sec¬ 
tions 6 (b) and 10 of the Public Utility 
Holding Company Act of 1935 regarding 
the following proposed transactions: 

United Fuel proposes to issue and sell, 
and Columbia proposes to acquire, prior 
to April 1, 1957, 120,000 additional shares 
of common stock of United Fuel at the 
par value of $25 per share, an aggregate 
amount of $3,000,000. 

United Fuel will use the proceeds from 
the sale of said stock and other available 
funds to finance its 1956 construction 
program, estimated at $14,152,200. 

The Public Service Commission of 
West Virginia has expressly authorized 
the issuance and sale of the additional 
common stock by United Fuel as pro¬ 
posed. 

Due notice having been given of the 
filing of said application, and a hearing 
not having been requested of or ordered 
by the Commission; and the Commission 
finding that the applicable proyisions of 


the Act and the rules promulgated there¬ 
under are satisfied, and deeming it ap¬ 
propriate in the public interest and in 
the interest of investors and consumers 
that the application as amended be 
granted, effective forthwith: 

It q ordered , Pursuant to Rule U-23 
and the applicable provisions of the act, 
that said application as amended be, and 
hereby is granted, effective forthwith, 
subject to the terms and conditions 
prescribed in Rule U-24. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

*iF. R. Doc. 56-10314; Filed, Dec. 18. 1956; 

8:47 a. m.J 


| File No. 70-3538] 

Kentucky Power Co. 

NOTICE PROPOSED BANK BORROWINGS BY 

SUBSIDIARY OF REGISTERED HOLDING COM¬ 
PANY PURSUANT TO A LINE OF CREDIT 

December 13. 1956. 

Notice Is hereby given that Kentucky 
Power Company (“Kentucky”), a public 
utility subsidiary of American Gas and 
Electric Company (“American Gas”), a 
registered holding company, has filed a 
declaration with this Commission pur¬ 
suant to the Public Utility Holding Com¬ 
pany Act of 1935 (“act”) and has desig¬ 
nated section 7 of the act as being 
applicable to the propbsed transaction. 

All interested persons are referred to 
the declaration which is on file in the 
offices of the Commission for statement 
of the proposed transaction which is 
summarized as follows: 

Kentucky has heretofore established a 
line of credit with the Irving Trust Com¬ 
pany and The Hanover Bank in an ag¬ 
gregate amount of $2,100,000 for the 
purpose of financing its construction pro¬ 
gram through the years 1955 and 1956, 
and in connection therewith filed a 
declaration with this Commission which 
was permitted to become effective by 
Commission Order dated March 16, 1955 
(Holding Company Act Release No. 
12821). Thereafter, Kentucky issued 
Notes evidencing borrowings aggregating 
$1,850,000 under this line of credit and c 
it is expected that the full amount of the 
$2,100,000 line of credit will have been 
utilized at December 31, 1956. 

Kentucky now proposes to increase this 
line of credit by $2,000,000 to an aggre¬ 
gate amount of $4,100,000 and proposes 
to make additional borrowings thereun¬ 
der from time to time prior to December 
31, 1957. The borrowings are to be evi¬ 
denced by promissory notes of Kentucky 
due not more than 270 days from the 
dates of issuance, bearing interest at the 
prime credit rate in effect at the respec¬ 
tive dates of issuance and prepayable 
without premium. 

The proceeds from all of these borrow¬ 
ings are to be used in connection with 
Kentucky’s program of construction 
which it estimates will involve expendi¬ 
tures totaling approximately $ 2 , 945,000 
for the year 1957. The declaration states 
that any future plan for financing of a 
permanent nature will provide for the 
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prepayment of all of the then outstand¬ 
ing notes and Kentucky agrees that upon 
completion of such financing the au¬ 
thorization requested herein shall termi¬ 
nate. 

The declaration states that no State 
commission and no Federal commission 
other than this Commission has juris¬ 
diction over the proposed transaction. 

Notice is further given that any inter¬ 
ested person may, not later than De¬ 
cember 27, 1956, a 5:30 p. m., e. s. t., 
request in writing that a hearing be held 
on such matter, stating the nature of his 
interest, the reasons for such request, 
and the issues of fact or law, if any, 
raised by said declaration which he de¬ 
sires to controvert: or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any 
such request should be addressed: Secre¬ 
tary, Securities and Exchange Commis¬ 
sion, Washington 25, D. C. At any time 
after said date said declaration, as filed 
or as amended, may be permitted to be¬ 
come effective as provided in Rule U-23 
of the rules and regulations promul¬ 
gated under the act, or the Commission 
may exempt such transactions as pro¬ 
vided in Rule U-20 (a) and Rule U-100 
thereof. 

By the Commission. 

(seal] Orval L. DuBois, 

Secretary. 

|F. R. Doc. 56-10315; Filed, Dec. 18. 1956; 

8:48 a. m.J 


[File No. 70-3534] 

New England Electric System 

NOTICE OF FILING AND ORDER FOR HEARING 
December 13,1956. 

Notice is hereby given that New Eng¬ 
land Electric System (“NEES”), a reg¬ 
istered holding company, has filed an 
application-declaration pursuant to the 
Public Utility Holding Company Act of 
1935 (“act”) and the rules and regula¬ 
tions promulgated thereunder. Appli¬ 
cant-declarant has designated sections 
6. 7. 9 and 10 of the act and Rule U-50 
Promulgated thereunder as applicable to 
the proposed transactions. 

All interested persons are referred to 
the application-declaration which is on 
hie in the office of this Commission for 
a statement of the transactions therein 
proposed, which are summarized below: 

NEES proposes to acquire from the 
common stockholders of Lynn Gas and 
Electric Company (“Lynn”), a non- 
aSiliated public-utility company, the out¬ 
standing common stock of Lynn in ex¬ 
change for NEES $1 par value common 
stock. The proposed offer is to be on 
the basis of two shares of NEES com- 
nion stock for each share of $10 par value 
Lynn common stock. The maximum 
number of shares of NEES common 
stock which would be issuable upon such 
exchange is 819,000. The 409.500 out¬ 
standing shares of Lynn capital stock, 
based on a maximum reported asked 
Price of $34,875 per share during the 
Period from November 13, 1956, through 
November 29, 1956, had an aggregate 
Market value of $14,281,313. The con¬ 


summation of the exchange is subject to 
certain conditions embodied in a separate 
agreement dated as of October 25. 1956, 
between NEES and a group of Lynn com¬ 
mon stockholders who own 28,223 shares 
(6.89 percent) of the capital stock of 
Lynn. Such agreement provides, among 
other things, that the exchange offer re¬ 
main open for a period of 30 days or such 
longer period as NEES may from time to 
time determine, not exceeding six months 
in the aggregate, and that NEES is under 
no obligation to acquire any Lynn stock 
unless at least 66% percent of the out¬ 
standing Lynn common stock is deposited 
for exchange. NEES requests an excep¬ 
tion from the competitive bidding re¬ 
quirements of Rule U-50 with respect to 
the issuance and sale of its common stock 
pursuant to the exchange offer. 

The application-declaration states 
that no State regulatory commission and 
no Federal commission, other than this 
Commission, has jurisdiction over the 
proposed transactions. 

It appearing to the Commission that 
it is appropriate in the public interest 
and in the interest of investors and con¬ 
sumers that a public hearing be held 
with respect to the proposed transactions 
and that such application-declaration 
should not be granted or permitted to 
become effective except pursuant to fur¬ 
ther order of the Commission: 

It is ordered, That a hearing be held 
on said matters on January 3, 1957. at 
10:00 a. m., at the office of the Securities 
and Exchange Commission, 425 Second 
Street NW., Washington 25, D. C. On 
such date the hearing room clerk will 
advise as to the room in which the hear¬ 
ing will be held. Any person desiring to 
be heard in connection with these pro¬ 
ceedings shall file with the Secretary of 
this Commission on or before December 
31, 1956, a written request relative 
thereto, as provided by Rule XVII of the 
Commission’s rules of practice. 

It is further ordered , That James G. 
Ewell, or any other officer or officers of 
the Commission designated by it for that 
purpose shall preside at said hearing. 
The officer so designated is hereby au¬ 
thorized to* exercise all powers granted 
to the Commission under section 18 (c) 
of the act and to a hearing officer under 
the Commission’s rules of practice. 

The Division of Corporate Regulation 
of the Commission having advised the 
Commission that it has made a prelimi¬ 
nary examination of the application- 
declaration and that, upon the basis 
thereof, the following matters and ques¬ 
tions are presented fbr consideration, 
without prejudice, however, to the pres¬ 
entation of additional matters and ques¬ 
tions upon further examination: 

(1) Whether the proposed issue and 
sale by NEES of not exceeding 819,000 
shares of its common stock satisfies the 
requirements of section 7 of the act. 

(2) Whether the acquisition of the 
stock of Lynn by-NEES will tend towards 
interlocking relations or the concentra¬ 
tion of control of public-utility compa¬ 
nies, of a kind or to an extent detrimental 
to the public interest or the interest of 
investors or consumers. 

(3) Whether the consideration to be 
paid by NEES for the common stock of 


Lynn is not reasonable or does not bear 
a fair relation to the earning capacity of 
the utility assets underlying the Lynn 
stock to be acquired. 

(4) Whether the acquisition of the 
Lynn stock by NEES will unduly compli¬ 
cate the capital structure of Lynn or will 
be detrimental to the public interest or 
the interest of investors or consumers or 
the proper functioning of the NEES hold¬ 
ing company system. 

(5) Whether the proposed acquisition 
of the stock of Lynn by NEES will serve 
the public interest by tending toward the 
economical and efficient development of 
an integrated public-utility system. 

(6) Whether compliance with the 
competitive bidding requirements of 
Rule U-50 with respect to the issuance, 
and sale by NEES of its common stock 
is not appropriate to aid the Commission 
to determine whether the fees, commis¬ 
sions. or other remuneration to be paid 
directly or indirectly in connection with 
the issue and sale of its common stock 
are reasonable. 

(7) Whether the -accounting treat¬ 
ment proposed by NEES is proper. 

(8) Whether the fees, commissions 
and other expenses to be incurred are for 
necessary services and reasonable in 
amount. 

(9) What terms or conditions, if any, 
the Commission’s order should contain. 

(10) Generally, whether the proposed 
transactions are in all respects com¬ 
patible with the provisions and stand¬ 
ards of the applicable sections of the act 
and of the rules and regulations promul¬ 
gated thereunder. 

It is further ordered. That particular 
attention be directed at said hearing to 
the foregoing matters and questions. 

It is further ordered , That the Secre¬ 
tary of the Commission shall give notice 
of the aforesaid hearing by mailing 
copies <&f this Notice and Order by regis¬ 
tered mail to NEES, Lynn, The Depart¬ 
ment of Public Utilities of Massachu¬ 
setts, and that notice to all other persons 
shall be given by publication of this 
notice and order in the Federal Regis¬ 
ter; and that a general release of this 
Commission in respect to this Notice and 
Order be distributed to the press and 
mailed to the persons appearing on the 
mailing list of the Commission for re¬ 
leases under the Public Utility Holding 
Company Act of 1935. 

By the Commission. 

[seal! Orval L. DuBois. 

« Secretary. 

[F. R. Doc. 56-10316; Filed, Dec. 18. 1956; 

8:48 a. m.] 


INTERSTATE COMMERCE 
COMMISSION 

[Notice 143] 

Motor Carrier Applications 

December 14, 1956. 

The following applications are gov¬ 
erned by the Interstate Commerce Com¬ 
mission’s special rules governing notice 
of filing of applications by motor carriers 
of property or passengers and by brokers 
under section 206, 209, and 211 of the 
Interstate Commerce Act and certain 
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NOTICES 


other procedural matters with respect 
thereto. (Federal Register, Volume 21, 
pages 7339, 7340, § 1.241, September 26, 
1956.) 

All hearings will be called at 9:30 
o’clock a. m., United States Standard 
Time, unless otherwise specified. 

Applications Assigned for Oral Hear¬ 
ing or Pre-Hearing Conference 

MOTOR CARRIERS OF PROPERTY 

No. MC 151 (Sub No. 9), filed December 
C, 1956, LOVELACE TRUCK SERVICE, 
INC., 425 North Second Street, Terre 
Haute, Ind. Applicant’s representative: 
Ferdinand Born, 708 Chamber of Com¬ 
merce Bldg., Indianapolis 4, Ind. For 
authority to operate as a common car - 
rier, over regular routes, transporting; 
General commodities , except those of un¬ 
usual value, Class A and B explosives, 
household goods as defined by the Com¬ 
mission, commodities in bulk and those 
requiring special equipment, between 
Terre Haute, Ind., and junction unnum¬ 
bered Illinois Highway and Illinois High¬ 
way 1 (approximately one mile west of 
Hutsonviile, Ill., Bridge), from Terre 
Haute, over Indiana. Highway 63 to its 
junction with Indiana Highway 154, 
thence over Indiana Highway 154 to the 
Indiana-Illinois State Line, thence over 
bridge and through Hutsonviile over un¬ 
numbered Illinois Highway to junction 
with Illinois Highway 1, and return over 
the same route, serving all intermediate 
points including Fairbanks, Ind., and off- 
route points within eight miles of Fair¬ 
banks, including but not limited to such 
points as the plant site of the Indiana- 
Michigan Electric Company, located west 
of Fairbanks, Ind., and the properties of 
Ayrshire Collieries Corporation located 
in Curry Township, Sullivan County, Ind. 
Applicant is authorized to conduct oper¬ 
ations in Indiana, Illinois, and Missouri. 

HEARING: February 5, 1957, at the 
U. S. Court Rooms. Indianapolis, Ind., 
before Joint Board No. 21. 

No. MC 1051 (Sub No. 2), filed 
November 8, 1956, SAMUEL BASS, FAN¬ 
NIE BASS. EXECUTRIX, doing business 
as SAM BASS TRUCKING, P. O. Box 391, 
Route 12, Flemington, N. J. Applicant’s 
representative: Bert Collins, 140 Cedar 
Street, New York 6. N. Y. For authority 
to operate as a contract carrier . over ir¬ 
regular routes, transporting: Cast iron 
castings and products . patterns, and pig 
iron, loose, uncrated, between Fleming¬ 
ton, N. J.. on the one hand, and, on the 
other, Hartford and Bridgeport, Conn., 
and Worcester, Mass., and points in New 
York, excluding New York, N. Y., and 
points in Nassau and Suffolk Counties, 
N. Y. 

Note: Applicant Is authorized to conduct 
operations In New Jersey, New York, and 
Pennsylvania. No duplicating authority Is 
requested. 

HEARING: January 30. 1957, at 45 
Broadway, New York, N. Y., before 
Examiner Richard H. Roberts. 

No. MC 2136 (Sub No. 14), filed Decem¬ 
ber 3, 1956. CLEMANS TRUCK LINE, 
INC., 815 East Pennsylvania Avenue, 
South Bend, Ind. Applicant’s repre¬ 
sentative: James L. Beattey, Suite 1020- 
1029 130 East Washington Street, In¬ 
dianapolis 4, Ind. For authority to 


pperate as a common carrier, transport¬ 
ing: General commodities, except those 
of unusual value. Class A and B explo¬ 
sives, livestock, household goods as de¬ 
fined by the Commission, commodities in 
bulk and those requiring special equip¬ 
ment, serving the site of the Clayton & 
Lambert Plant, at or near Buckner, Ky. f 
as an off-route point in connection with 
applicant’s authorized regular route 
operations, between Grand Rapids, 
Mich., and Louisville, Ky. Applicant is 
authorized to conduct operations in 
Michigan, Indiana, and Kentucky. 

HEARING: January 31, 1957, at the 
Department of Motor Transportation, 
State Office Bldg., Frankfort, Ky., be¬ 
fore Joint Board No. 105. 

No. MC 7698 (Sub No. 8), filed Novem¬ 
ber 27, 1956, FOWLER & WILLIAMS, 
INC., 1300 Meylert Avenue, Scranton 9, 
Pa. Applicant’s representative: Irving 
Klein, 280 Broadway, New York 7. N. Y. 
For authority to operate as a common 
carrier, over regular routes, transport¬ 
ing: General commodities, except those 
of unusual value, Class A and B explo¬ 
sives. household goods as defined by the 
Commission, commodities in bulk, and 
those requiring special equipment, (1) 
between Towanda, Pa., and Scranton. 
Pa., over U. S. Highway 6, serving all 
intermediate points; (2) between Tunk- 
hannock. Pa., and Binghamton, N. Y., 
from Tunkhannock over Pennsylvania 
Highway 29 to the Pennsylvania-New 
York State line, thence over New York 
Highway 7 to Binghamton, and return 
over the same route, serving all interme¬ 
diate points; and (3) between Wyalusing, 
Pa., and Montrose, Pa., over U. S. High¬ 
way 106, serving all intermediate points. 
Applicant is authorized to conduct 
regular and irregular route operations in 
New Jersey, New York, and Pennsyl¬ 
vania. 

HEARING: February 7, 1957. at the 
Penn Sherwood Hotel, 3900 Chestnut 
St., Philadelphia, Pa., before Examiner 
Richard H. Roberts. 

No. MC 14297 (Sub No. 11), filed De¬ 
cember 7. 1956, GIACOMAZZI BROS. 
TRANSPORTATION CO., a corporation, 
P. O. Eox 729, San Jose, Calif. Appli¬ 
cant’s representative: Marvin Handler, 
465- California Street, San Francisco 4. 
Calif. For authority to operate as a 
common carrier , over irregular routes, 
transporting (1) Beet sugar, Final mo- 
tosses residuum, in bulk, in tank vehicles, 
from San Jose, Calif., and (2) Molasses, 
from Richmond. Calif., in mixed ship¬ 
ments, in bulk, in tank vehicles, with 
Beet sugar, Final molasses residuum, 
originating at San Jose, Calif., to points 
in Josephine. Jackson, Douglas, Lane, 
Klamath, and Lake Counties, Oreg. Ap¬ 
plicant is authorized to conduct opera¬ 
tions in California and Nevada. 

HEARING: February 6, 1957, in Room 
226, Old Mint Bldg., 5th & Mission 
Streets, San Francisco, Calif., before 
•Joint Board No. 11. 

No. MC 28439 (Sub No. 70), filed 
November 29, 1956, DAILY MOTOR 
EXPRESS, INC., Pitt & Penn Sts., Car¬ 
lisle, Pa. Applicant’s representative: 
James E. Wilson, Continental. Bldg., 
Fourteenth at K Sts., N. W., Washington, 
D. C. For authority to operate as a 


common carrier , over Irregular routes, 
transporting: Agricultural implements, 
agricultural and construction machinery 
and tractors, in driveaway and haul¬ 
away service, between points in Frank¬ 
lin and Clark Counties, Ohio, and points 
in the United States. Applicant is 
authorized to conduct operations in Illi¬ 
nois, Indiana, Michigan, Ohio, Kentucky, 
North Carolina, Tennessee, Wisconsin, 
Pennsylvania, West Virginia, Connecti¬ 
cut, Delaware, Maine, Maryland, New 
Hampshire, New Jersey, New York, 
Rhode Island, Vermont, Virginia, 
Georgia, and Massachusetts. 

HEARING: February 15, 1857, at the 
Offices of the Interstate Commerce Com¬ 
mission, Washington, D. C., before 
Examiner Paul Coyle. 

No. MC 28439 (Sub No. 71). filed 
November 29, 1956. DAILY MOTOR EX¬ 
PRESS, INC., Pitt & Penn Sts., Carlisle, 
Pa. Applicant’s representative: James 
te. Wilson, Continental Bldg., Fourteenth 
at K Sts., N. W., Washington 5, D. C. 
For authority to operate as a common 
carrier, over irregular routes, transport¬ 
ing: Agricultural implements, agricul¬ 
tural and construction machinery and 
tractors, in drive-away and haul-away 
service, between points in Marion and 
Crawford Counties, Ohio, and points in 
the United States. Applicant is author¬ 
ized to conduct operations in Illinois, 
Indiana, Michigan, Ohior Kentucky, 
North Carolina, Tennessee, Wisconsin, 
Pennsylvania, West Virginia, Connecti¬ 
cut, Delaware, Maine, Maryland, New 
Hampshire, New Jersey, New York, 
Rhode Island, Vermont, Virginia, 
Georgia, and Massachusetts. 

HEARING: February 15, 1957, at the 
Offices of the Interstate Commerce Com¬ 
mission, Washington, D. C., before 
Examiner Paul Coyle. 

No. MC 31675 (Sub No. 15), filed No¬ 
vember 26, 1956, NORTHERN FREIGHT 
LINES, INC., 201 S. Prior Street, Gaines¬ 
ville, Ga. Applicant’s representative: 
Joseph H. Blackshear, Gainesville. Ga. 
For authority to operate as a common 
carrier, over a regular route, transport¬ 
ing: General commodities, except com¬ 
modities of unusual value, Class A and B 
explosives, household goods as defined 
by the Commission, commodities in bulk, 
and those requiring special equipment, 
between Cornelia, Ga., and Dahlonega, 
Ga.: from Cornelia over U. S. Highways 
23 and 441 to Clarksville, Ga., thence 
over Georgia Highway 115 to Cleveland. 
Ga., thence over Georgia Highway 115 
to junction Georgia Highway 52. and 
thence over Georgia Highway 52 ta 
Dahlonega, and return over the same 
route, serving the off-route points of 
Habersham Mills and Helen, Ga. Appli¬ 
cant is authorized to conduct operations 
in Georgia and South Carolina. 

HEARING: February 7,1957, at Peach¬ 
tree-Seventh Bldg., 50 Seventh St.. N. E., 
Atlanta, Ga., before Joint Board No. 101. 

No. MC 31962 (Sub No. 7>. filed No¬ 
vember 28. 1956, CAMBEIS TRUCKING 
COMPANY, INC.. 40 Bay Street, Brook¬ 
lyn, N. Y. Applicant’s representative: 
Harris J. Klein, 280 Broadway, New 
York 7, N. Y. For authority to operate 
as a common carrier, over Irregular 
routes, transporting: General commodi¬ 
ties, except those of unusual value, Class 
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\tfcdnesday, December 19, 1956 

\ and B explosives, household goods as 
iefined by the Commission, commodities 
, bulk, commodities requiring special 
pment and those injurious or con- 

__.ating to other lading, between New 

York N. Y., and points in Nassau and 
ffolk Counties, N. Y. 

Note: Applicant is presently conducting 
ations In interstate or foreign commerce 
New York. N. Y.. and Nassau and 
I Suffolk Counties, N. Y., and states the pur- 
|po6e of this application is to eliminate the 
* >sity of proceeding from New York City 
the Holland Tunnel to Jersey City. 
|Hudson County and turning around and 
ding then through the Holland Tunnel 
|to New York City and thence to Nassau and 
[ffolk Counties; that applicant will thus 
• In a position to reduce operating costs 
md yet the competitive situation will not be 
lUered in the least. Applicant is authorized 
i conduct operations in New Jersey and 
Sew York. 

HEARING: January 31, 1957. at 45 
adway. New York, N. Y., before Ex- 
ner Richard H. Roberts. 

No. MC 42429 (Sub No. 2), filed 
November 1, 1956, FRANK M. MURPHY, 
C., 149 Pioneer Street, Brooklyn. N. Y. 
Applicant’s representative: Edward M. 
lAlfano. 36 West 44th Street. New York 
(36, N. Y. For authority to operate as a 
nmen carrier. over irregular routes, 
orting: Lumber, from New York, 
N. Y„ to points in Nassau, Suffolk and 
Westchester Counties, N. Y. Returned 
[v'Aipmenfs of the described commodity, 
lea return. Applicant is authorized to 
■conduct operations in New York, New 
I Jersey, and Connecticut. 

HEARING: January 24. 1957, at 45 
■Broadway, New York, N. Y., before 
I Examiner Richard H. Roberts. 

No. MC 42487 (Sub No. 324). filed 
nber 10, 1956, CONSOLIDATED 
IFREIGHTWAYS, INC., 2029 N.W. 
IQuimby Street, Portland 8, Oreg. Ap- 
I plicant’s representative: Donald A. 
[Schafer. 803 Public Service Bldg., Port¬ 
land 4, Oreg. For authority to operate 
ps a common carrier , over irregular 
[routes, transporting: Cement , in bags 
[and in bulk, in hopper or tank type ve- 
Ifcictes, from Permanente. Calif., to points 
p Jackson, Klamath and Lake Counties, 
[Oreg. Applicant is authorized to con¬ 
fect operations in California, Idaho. 
■Minnesota, Montana, Nevada, North 
[Dakota, Oregon, Utah, and Washington. 

HEARING: February 8. 1957, in Room 
I J ?6. Old Mint Bldg., Fifth and Mission 
■Streets, San Francisco, Calif., before 
[Joint Board No. 151. 

No. MC 42487 (Sub No. 325), filed De- 
lumber 10, 1956. CONSOLIDATED 
IfKElGHTWAYS, INC.. 2029 N. W. 
Quimby Street, Portland, Oreg. Appli¬ 
es representative: Donald A. Schafer, 
| M3 Public Service Bldg., Portland, Oreg. 
For authority to operate as a common 
currier, transporting: General commodi¬ 
ty including Class A and B explosives, 
pad excepting liquid petroleum products, 
^ bulk, in tank vehicles, serving the sites 
[J r «8 Bend Dams No. 1 and No. 2 lo- 
p&ted on the Klamath River approxi¬ 
mately two nuies south of Oregon High- 
^ J 65 . south and west of Keno, Oreg., 
points within 15 miles of said sites, 
off-route points in connection with 
a PPUcanfc*s authorized regular route op¬ 
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erations between Medford and Ashland, 
Oreg., over Oregon Highway 66. Appli¬ 
cant is authorized to conduct operations 
in California, Idaho, Minnesota, Mon¬ 
tana, Nevada, North Dakota, Oregon, 
Utah, and Washington. 

HEARING: February 5, 1957, at 538 
Pittock Block. Portland, Oreg., before 
Joint Board No. 172. 

No. MC 52709 (Sub No. 68). filed No¬ 
vember 23, 1956, RINGSBY TRUCK 
LINES, INC., 3201 Ringsby Court, Denver. 
Colo. Applicant’s re presen tative: 
Eugene St. M. Hamilton, 3201 Ringsby 
Court, Denver. Colo. For authority to 
operate as a common carrier , over a regu¬ 
lar route, transporting: Class A and B 
explosives, between Lathrop Wells, Nev. 
(located at junction U. S. Highway 95 
and Nevada Highway 29), and Las Vegas. 
Nev., over U. S. Highway 95. serving all 
intermediate points, and the off-route 
point of the site of the U. S. Atomic 
Energy Project near Indian Springs, 
Nev., and with right of joinder w r ith 
existing authority at Lathrop Wells. Ap¬ 
plicant is authorized to conduct oper¬ 
ations in California, Colorado, Utah, 
Wyoming, and Nevada. 

HEARING: February 20, 1957, at the 
Federal Bldg., Las Vegas, Nev., before 
Joint Board No. 128. 

No. MC 52858 (Sub No. 56). filed No¬ 
vember 21. 1956, CONVOY COMPANY, 
a Corporation, 3900 N. W. Yeon Avenue, 
Portland 10, Oreg. Applicant's repre¬ 
sentative: Marvin Handler, 465 Cali¬ 
fornia Street, San Francisco 4, Calif. 
For authority to operate as a common 
carrier, over irregular routes, transport¬ 
ing: Automobiles, trucks, and busses, in 
secondary movements, in truckaw T ay 
service, between points in Cache County, 
Utah, on the one hand, and, on the 
other, points in California. Applicant is 
authorized to conduct operations in Ari¬ 
zona, California, Colorado, Idaho, Mon¬ 
tana, Nebraska, Nevada, New Mexico, 
North Dakota, Oregon, South Dakota, 
Utah, Washington and Wyoming. 

Note: Applicant states it presently per¬ 
forms the proposed service by tacking Its 
authorities In MC-52858 (Sub No. 5) and 
MC-52858 (Sub No. 11) which provide rout¬ 
ing via Idaho. This results In approximately 
40 additional miles of operation. The pur¬ 
pose of this application is to eliminate the 
circuity. 

HEARING: February 8, 1957, at Room 
226, Old Mint Bldg., Fifth and Mission 
Streets, San Francisco, Calif., before Ex¬ 
aminer F. Roy Linn. 

No. MC 61755 (Sub No. 17), filed De¬ 
cember 3, 1956. NORTHERN HAULERS 
CORPORATION, Factory Square, 
Watertown, N. Y. Applicant's repre¬ 
sentative: Ewald E. Kundtz, 2507 Termi¬ 
nal Toiver, Cleveland 13, Ohio. For au¬ 
thority to operate as a common carrier, 
over irregular routes, transporting: 
Cheese, from Troy, Vfc., to Canton and 
Lowville, N. Y., and empty containers or 
other such incidental facilities (not 
specified) used in transporting the com¬ 
modities specified in this application on 
return. Applicant is authorized to con¬ 
duct operations in.New York, New Jersey, 
Pennsylvania, Massachusetts, Rhode 
Island, Maine, Connecticut, and New 
Hampshire. 


HEARING: February 4. 1957. at the 
Federal Bldg., Albany. N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No. MC 62537 (Sub No. 59), filed No¬ 
vember 6, 1956. GREAT LAKES FOR¬ 
WARDING CORPORATION. 666 Tifft 
St., Buffalo 20, N. Y. Applicant’s repre¬ 
sentative: S. S. Eisen, 140 Cedar St., New 
York 6, N. Y. For authority to operate 
as a common carrier, over irregular 
routes, transporting: Automobiles , in 
secondary movements, in truckaway 
service, from New' York, N. Y., Hoboken, 
Newark and Jersey City, N. J., to points 
in Maine, New Hampshire. Rhode Island 
and Vermont. Applicant is authorized 
to conduct operations in New York, Ohio, 
Pennsylvania, Connecticut, Massachu¬ 
setts, Maryland, Delaware, Rhode Island, 
New Jersey. Michigan, Indiana, Illinois, 
Alabama. Kentucky. Mississippi. Mis¬ 
souri, Tennessee, Wisconsin, Florida, 
Georgia, North Carolina, South Carolina, 
West Virginia, and the District of Co¬ 
lumbia. 

HEARING: January 22. 1957, at 45 
Broadway, New York, N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No. MC 62836 (Sub No. 7), filed No¬ 
vember 21. 1956. C-B TRANSPORTA¬ 
TION CORPORATION. R. F. D. #4, 
Middletown. N. Y. Arolicant's repre¬ 
sentative: William F. Leahey, 4 Liberty 
St., Poughkeepsie, N. Y. For authority 
to operate.as a contract carrier, over ir¬ 
regular routes, transporting: Malt bev¬ 
erages, in containers, in truckloads, from 
Newark, N. J. to Lebanon, N. H.. and 
empty malt beverage containers on re¬ 
turn. Applicant is authorized to con¬ 
duct operations in New Jersey, New York, 
Pennsylvania, and Vermont. 

HEARING: February 4, 1957, at the 
Federal Bldg., Albany, N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No. MC 65451 (Sub No. 17), filed No¬ 
vember 29. 1956, ALABAM FREIGHT 
LINES, 546 W. Madison St., Phoenix. 
Ariz. Applicant’s representative: James 
F. Haythornewhite, Luhrs Tower, 
Phoenix, Ariz. For authority to operate 
as a common carrier, over regular routes, 
transporting: General commodities, ex¬ 
cept those of unusual value. Class A and 
B explosives, household goods as defined 
by the Commission, commodities in bulk, 
and commodities requiring special equip¬ 
ment, between Gila Bend, Ariz., and 
Painted Rock Dam Site, Ariz., from Gila 
Bend over U. S. Highway 80 to unnum¬ 
bered county highway about thirteen 
(13) miles west thereof and thence over 
unnumbered county highway to Painted 
Rock Dam Site on the Gila River, and 
return over the same routes, serving all 
intermediate points. Applicant is au¬ 
thorized to conduct operations in Ari¬ 
zona, New Mexico, and Texas. 

HEARING: February 12, 1957, ar Ari¬ 
zona Corporation Commission, Phoenix, 
Ariz., before Joint Board No. 240. 

No. MC 72997 (Sub No. 15), filed No¬ 
vember 23, 1956, LIBERTY TRUCKING 
COMPANY, a Corporation, 1401 W. Ful¬ 
ton St., Chicago 7, Ill. Applicant’s rep¬ 
resentative: Glenn W. Stephens, 121 
West Doty St., Madison 3, Wis. For 
authority to operate as a common car¬ 
rier, over a regular route, transporting: 
Fluid milk and cream, in cans, cottage 
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cheese, and butter, from Deerfield, Wis., 
to junction U. S. Highway 51 and Wis¬ 
consin Highway 73 via Wisconsin High¬ 
way 73. Empty cans and empty con¬ 
tainers, restricted to deliveries only, on 
return. Applicant is authorized to serve 
Deerfield, Wis., as an off-route point, 
(transporting above-described commod¬ 
ities) in connection with its authorized 
regular route operations between Port 
Atkinson, Wis., and Madison, Wis., over 
U. S. Highway 12. 

HEARING: February 5, 1957, at Wis¬ 
consin Public Service Commission, Mad¬ 
ison, Wis., before Joint Board No. 96. 

No. MC 78632 (Sub No. 98), filed De¬ 
cember 3, 1956, HOOVER MOTOR EX¬ 
PRESS COMPANY, INC., Polk Avenue. 
Nashville, Term. For authority to oper¬ 
ate as a common carrier , over regular 
routes, transporting: General commod¬ 
ities, except those of unusual value, Class 
A and B explosives, household goods as 
defined by the Commission, commodities 
in bulk, and those requiring special 
equipment, (1) between Gallatin, Tenn., 
and junction Tennessee Highway 109 
and U. S. Highway 70N, over Tennessee 
Highway 109, serving no intermediate 
points, but serving the termini for joinder 
purposes only, as an alternate route for 
operating convei^ence only in connec¬ 
tion with carrier’s authorized regular 
route operations (a) between Gallatin, 
Tenn., and Nashville, Tenn., over U. S. 
Highway 3IE, which is a portion of car¬ 
rier’s authorized regular route operations 
between Gallatin, Tenn., and Sewanee, 
Tenn., and (b) between Nashville, Tenn., 
and Knoxville,Tenn.,over U. S. Highways 
70N and 78: and (2) between Shelbyville, 
Tenn., and junction Tennessee Highways 
82 and 55, near Lynchburg, Tenn., over 
Tennessee Highway 82, serving no inter¬ 
mediate points, but serving the termini 
for joinder purposes only, as an alternate 
route for operating convenience only in 
connection with carrier’s authorized 
/regular route operations (a) between 
Nashville, Tenn., and Winchester, Tenn., 
over Alternate U. S. Highway 41 and 
(b) between McMinnville, Tenn., and 
Fayetteville, Tenn., over Tennessee High¬ 
ways 55 and 50. Applicant is authorized 
to conduct operations in Alabama, Geor¬ 
gia, Illinois, Indiana, Kentucky, Missis¬ 
sippi, Missouri, Ohio, and Tennessee. 

HEARING: February 5, 1957. at Dink- 
ler-Andrew Jackson Hotel, Nashville, 
Tenn., before Joint Board No. 107. 

No. MC 95008 (Sub No. 5), filed 
November 23. 1956, DAVID FISHER, 
doing business as FISHER SERVICE 
TRUCKING, 275 Linden Blvd., Brook¬ 
lyn, N. Y. Applicant’s representative: 
Morris Honig, 150 Broadway, New York 
38, N. Y. For authority to operate as 
a common carrier, over irregular routes, 
transporting: Shirts and pajamas, from 
Masontown, Pa., to Philadelphia, Pa., 
Newark, N. J„ and New York, N. Y. 
piece goods for shirts and pajamas, 
cardboard boxes, labels, and wrapping 
paper, from New York, N. Y., to Mason- 
town, Pa. Applicant is authorized to 
conduct regular route operations in New 
York, New Jersey, and Pennslyvania, 
and to Frostburg, Md., for pick-up only. 


HEARING: February 1, 1957, at 45 
Broadway, New York, N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No. MC 96489 (Sub No. 23), filed 
November 26, 1956, BOWEN TRUCK¬ 
ING, INC., Ridge Road. Holley, N. Y. 
Applicant’s representatives: Raymond 
A. Richards, 13 Lapham Park, Webster, 
N. Y. For authority to operate as a 
common carrier, over irregular routes, 
transporting: Soup mixes, (dehydrated) 
and Ice cream mixes, from points in 
Orleans County, N. Y., to points in New 
Jersey. Pennslyvania, Ohio and those 
in New York within the New York, N. Y., 
Commercial Zone, as defined by the 
Commission, and empty containers or 
other such incidental facilities (not 
specified) used in transporting the com¬ 
modities specified in this application, 
on return. 

HEARING: January 18, 1957, at the 
Seneca Hotel, Rochester, N. Y., before 
Examiner Alton R. Smith. 

No. MC 101219 (Sub No. 37), filed No¬ 
vember 19. 1956, MERIT DRESS DE¬ 
LIVERY, INC., 524 West 36th Street, 
New York, N. Y. Applicant’s repre¬ 
sentative: Ralph D. Elmer, 257 West 
38 th Street, New York 18. N. Y. For au¬ 
thority to operate as a common carrier, 
over irregular routes, transporting: 
Wearing apparel, and materials and sup¬ 
plies used in the manufacture of wearing 
apparel, between New York, N. Y., on 
the one hand, and, on the other, Keyser, 
W. Va. Applicant is authorized to con¬ 
duct regular route operations in Con¬ 
necticut, Massachusetts, New York, and 
Rhode Island, and irregular route opera¬ 
tions in Connecticut, Massachusetts, 
New Hampshire, New Jersey, New York, 
Pennsylvania, and Rhode Island. 

HEARING: February 1, 1957, at 45 
Broadway, New York, N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No. MC 103051 (Sub No. 25), filed No¬ 
vember 26, 1956, WALKER HAULING 
CO., INC., 624 Penn Ave., N. E., Atlanta, 
Ga. Applicant’s representative: R. j. 
Reynolds, Jr., 1403 Citizens & Southern 
National Bank Bldg., Atlanta 3, Ga. For 
authority to operate as a common car¬ 
rier, over irregular routes, transporting: 
Liquid petroleum products, in bulk, in 
tank vehicles, from Oxford and De Ar- 
manville, Ala., and points within 10 miles 
of each, to points in Polk, Haralson. Car- 
roll and Heard Counties, Ga. Applicant 
is authorized to conduct operations in 
Georgia, Tennessee, and Alabama. 

HEARING: February 4, 1957, at 

Peachtree-Seventh Bldg., 50 Seventh St., 
N. E., Atlanta, Ga., before Joint Board 
No. 157. 

No. MC 104340 (Sub No. 129), filed De¬ 
cember 6, 1956, LEAMAN TRANSPOR¬ 
TATION COMPANY, INC., 520 E. Lan¬ 
caster Ave., Downingtown, Pa. Appli¬ 
cant’s representative: Gerald L. Phelps 
and John R. Sims, Jr., Munsey Bldg., 
Washington 4, D. C. For authority to 
operate as a common carrier, over irregu¬ 
lar routes, transporting: Residual fuel 
oil, in bulk, in tank vehicles, from East 
Liverpool, Ohio, to Youngstown, Ohio. 

Note: Applicant presently can perform the 
above service by tacking its authorities In MC 
104340 (Subs No. 26 and 95) at Kobuta, Pa. 


and two (2) miles thereof. Applicant Is au- 
thorlzed to conduct operations In Ohio, Penn¬ 
sylvania, West Virginia, New York, Vermont. 
Connecticut, Massachusetts, Virginia, and 
Maryland. 

HEARING: February 5, 1957, in Room 
255 New Post Office Bldg., Columbus, 
Ohio, before Joint Board No. 117. 

No. MC 107403 (Sub No. 225) , filed De¬ 
cember 5, 1956, E. BROOKE MATLACK, 
INC., 33rd and Arch Streets, Philadelphia 
4, Pa. Applicant’s representative: Paul 
F. Barnes, 811-819 Lewis Tower Bldg., 225 
South 15th Street, Philadelphia 2, Pa. 
For authority to operate as a common 
carrier, over irregular routes, transport¬ 
ing: Residual fuel oil, in bulk, in tank 
vehicles, from East Liverpool, Ohio, to 
Youngstown. Ohio. 

Note : Applicant states it can presently per¬ 
form this service by tacking separate para¬ 
graphs of its (Sub No. 1) at Monaca, Pa. Ap¬ 
plicant is authorized to conduct operations In 
Delaware. Indiana, Maryland, Michigan, New 
Jersey, New York, Ohio, Pennsylvania, Vir¬ 
ginia. West Virginia, and the District ol 
Columbia. 

HEARING: February 5, 1957, in Room 
255 New Post Office Bldg., Columbus, 
Ohio, before Joint Board No. 117. 

No. MC 107515 (Sub No. 244), filed 
November 9, 1956, REFRIGERATED 

TRANSFORT CO., INC., 290 University 
Ave., S. W.. Atlanta 10, Ga. Applicant’s 
representative: Allan Watkins, Grant 
Bldg., Atlanta 3, Ga. For authority to 
operate as a common carrier, over ir¬ 
regular routes, transporting: Canned 
goods, from points in Florida and Geor¬ 
gia, to points in Arkansas, Illinois, Indi¬ 
ana, Iowa, Kansas, Kentucky, Louisiana, 
Minnesota, Missouri, Nebraska, Texas, 
Oklahoma, Wisconsin, and Ohio. 

HEARING: January 14, 1957. at the- 
Angebilt Hotel, Orlando, Fla., before Ex¬ 
aminer Richard Yardley. 

No. MC 109263 (Sub No. 9). filed No¬ 
vember 8, 1956, TRIO MOTOR LINES, 
INC., 604 Gates Avenue, Brooklyn 21, 
N. Y. Applicant’s representative: 
Charles H. Trayford, 155 East 40th 
Street, New York 16, N. Y. For authority 
to operate as a common carrier, over ir¬ 
regular routes, transporting: New furni¬ 
ture (uncrated), as defined by the Com¬ 
mission, from New Windsor, N. Y., and 
Pittsburgh, Pa., to New York, N. Y. Ap¬ 
plicant is authorized to conduct oper¬ 
ations in Delaware, Maryland, New Jer¬ 
sey, New York, Pennsylvania, Virginia, 
West Virginia, arid the District of Colum¬ 
bia. 

HEARING: January 30, 1957. at 45 
Broadway. New York, N. Y. f before Ex¬ 
aminer Richard H. Roberts. 

No. MC 109769 (Sub No. 9), filed Oc¬ 
tober 24. 1956, NEW JERSEY TRUCK¬ 
ING CORPORATION, 148-152 First 
Street, Jersey City, N. J. Applicant’s 
representative: Harris J. Klein, 280 
Broadway, New York 7, N. Y. For au¬ 
thority to operate as a contract carrier, 
over irregular routes, transporting: He¬ 
lium, in bulk, in shipper-owned trailers, 
and empty trailers, between Boundbrook, 
N. J. and Schenectady, N. Y. Applicant 
is authorized to conduct operations in 
New Jersey, New York, Connecticut, and 
Pennsylvania. 
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Wednesday, December 19, 1956 

HEARING: January 22, 1957, at 45 
Broadway. New York, N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No MC 110193 (Sub No. 29). filed Oc¬ 
tober 29, 1956, SAFEWAY TRUCK 

LINES, INC., 4625 West 55th St., Chi¬ 
cago. Ill. Applicant's representative: 
Joseph M. Scanlan, 111 W. Washington 
St., Chicago 2, Ill* For authority to 
operate as a common carrier, over irregu¬ 
lar routes, transporting: Frozen foods, 
from points in New York to points in 
Missouri. Applicant is authorized to 
conduct operations in New York. Massa¬ 
chusetts, Rhode Island, Connecticut, 
Pennsylvania. Ohio, Illinois, Nebraska, 
Virginia. West Virginia. Wisconsin, Ken¬ 
tucky, Colorado, Minnesota, Indiana. 
Iowa, Missouri, Kansas, Delaware, New 
Jersey, and the District of Columbia. 

HEARING: January 25. 1957, at 45 
Broadway, New York, N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No. MC 111072 (Sub No. 16), filed De¬ 
cember 7, 1956, TRANSPORT DELIV¬ 
ERY SYSTEM, INC., 1455 South Broad¬ 
way, Green Bay, Wis. Applicant's repre¬ 
sentative: Carl L. Steiner, 39 South La 
Salle St., Chicago 3, Ill. For authority Xo 
operate rs a common carrier, over ir¬ 
regular routes, transporting: Liquid wood 
preserving and treating compound 
(Woodlife), in bulk, in tank vehicles, 
from Oshkosh, Wis., to points in the Up¬ 
per Peninsula of Michigan. 

HEARING: February 7. 1957, at Wis- • 
consin Public Service Commission. Madi¬ 
son, Wis., before Joint Board No. 95. 

No. MC 111540 (Sub No. 1), filed No¬ 
vember 29, 1956. WILLIAM E. LOYD and 
DARREL L. LOYD, doing business as 
LOYD BROS., TRUCK LINE, 4852 Mar¬ 
vin Road, Kansas City 16, Mo. For au¬ 
thority to operate as a contract carrier, 
oyer irregular routes, transporting: 
Metal culvert pipe, from North Kansas 
City, Mo., to points in Iowa and Ne¬ 
braska. Applicant is authorized to con¬ 
duct operations in Missouri and Kansas. 

HEARING: February 7. 195X at Hotel 
Pickwick, Kansas City, Mo., before Joint 
Board No. 192. 

No. MC 111636 (Sub No. 3), filed De¬ 
cember 3, 1956, JEFF MOTOR LINES, 
INC., 25 North Madison Ave., Spring 
Valley, N. Y. Applicant's representative: 
William D. Traub, 60 East 42nd St.. New 
York 17, N. Y. For authority to operate 
M a contract carrier , over Irregular 
routes, transporting: Plastic pipe, tubing , 
and pipe fittings, from Orangeburg, N. Y., 
to points in Connecticut, Delaware, 
J^yland, Massachusetts, New Jersey, 
New York, Pennsylvania, Rhode Island, 
and the District of Columbia. 

A PPhcant Is authorized, under Per- 
, No - MC 1II636, to serve the same shipper 
rom Orangeburg, N. Y.. to the Identical des- 
natum states shown above in the transpor- 
of fi bre conduit and fibre sewer-pipe. 
th<T? ted ' anc * lection boxes and fittings for 
ZL installation, of fibre conduit and fibre 
^er-pipe. 

February 5, 1957, at 45 
‘Oadway, New York. N. Y., before 
wcamujer Richard H. Roberts. 

rw 112713 <Sub No. 66), filed 

^ecember 10, 1956, YELLOW TRANSIT 

StrTf GHT LINES . INC.. 1626 Walnut 

Kansas City. Mo. For authority 
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to operate as a common carrier , trans¬ 
porting: General commodities, except 
those of unusual value. Class A and B 
explosives, household goods as defined 
by the Commission, commodities in bulk, 
and those requiring special equipment, 
serving the plant site of the Clayton & 
Lambert Mfg. Company located at or 
near Buckner, Ky., as an off-route point 
in connection with applicant's author¬ 
ized regular route operations between St. 
Louis Mo., and Louisville, Ky. Applicant 
is authorized to conduct operations in 
Texas, Missouri, Kansas, Oklahoma. Illi¬ 
nois, Kentucky, Indiana, and Michigan. 

HEARING: January 31. 1957. at the 
Department of Motor Transportation, 
State Office Bldg., Frankfort, Ky., before 
Joint Board No. 105. 

No. MC 112815 (Sub No. 1). filed 
November 13. 1956. SARACCO TRUCK¬ 
ING CO., INC., 448 West Broadway, New 
York, N. Y, Applicant’s representative: 
Arthur J. Piken, 160-16 Jamaica Avenue. 
Jamaica 32, N. Y. For authority to oper¬ 
ate as a common carrier, over irregular 
routes, transporting: Wine, in bulk, in 
tank vehicles, between points in the New 
York, N. Y„ Commercial Zone, as defined 
by the Commission, on the one hand, 
and, on the other, points in New York, 
New Jersey, Pennsylvania, Connecticut, 
Massachusetts. Maryland, and Virginia. 

HEARING: January 31, 1957, at 45 
Broadway, New York, N. Y., before 
Examiner Richard H. Roberts. 

No. MC 112991 (Sub No. 2), filed No¬ 
vember 26, 1956, JOHN E. MERRIFIELD, 
doing business as MERRIFIELD TRANS¬ 
PORT COMPANY. 458 Josephone Ave., 
Windsor, Ontario, Canada. Applicant's 
representative: Robert Alan Parr, 
Guardian Bldg., Detroit 26. Mich. For 
authority to operate as a common car¬ 
rier, over irregular routes, transporting: 
General commodities, except those of 
unusual value. Class A and B explosives, 
household goods as defined by the Com¬ 
mission, commodities in bulk, and those 
requiring special equipment, between the 
boundary of the United States and Can¬ 
ada at Detroit. Mich., on the one hand, 
and, on the other, Gibraltar, Mich., and 
points within 2 miles of Gibraltar (in¬ 
cluding plant of McLouth Steel Corp). 
Applicant is authorized to conduct oper¬ 
ations between the U. S.-Canadian 
boundary at Detroit and points in the 
Detroit, Mich. Commercial Zone. 

Note; Applicant has pending BMC 76 ap¬ 
plication Merrifield Transport Company, 
Limited. MC-FC 59710. 

HEARING: February 12,1957, in Room 
852, U. S. Custom House, 610 South 
Canal St., Chicago, Ill., before Joint 
Board No. 163. 

No. MC 115212 (Sub No. 1). filed Octo¬ 
ber 31, 1956, H. M. H. MOTOR SERVICE, 
a Corporation, Box 472, Jamesburg, N. J. 
Applicant’s representative: Bert Collins. 
140 Cedar Street, New York 6, N. Y. For 
authority to operate as a contract car¬ 
rier, over irregular routes, transporting: 
Such commodities as are dealt in by re¬ 
tail women's and children's ready-to- 
wear apparel stores, and in connection 
therewith, supplies and equipment used 
in the conduct of such businesses, be¬ 
tween New York, N. Y., on the one hand, 
and, on the other, points in Indiana, 


Ohio, Michigan, Wisconsin and Illinois. 
The proposed service is to be under spe¬ 
cial and individual contracts or agree¬ 
ments, with persons (as defined in sec¬ 
tion 203 (a) of the Interstate Commerce 
Act) who operate retail stores, the busi¬ 
ness of which is the sale of women’s and 
children’s ready-to-wear apparel. Ap¬ 
plicant is authorized to conduct opera¬ 
tions in Alabama. Florida. Georgia, New 
York. North Carolina, South Carolina, 
and Virginia. 

HEARING: January 28. 1957. at 45 
Broadway, New York. N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No. MC 115824 (Sub No. 1), filed De¬ 
cember 6, 1956, LESTER PETERSEN, 
410 Malin Street, Mankato. Minn. Ap¬ 
plicant's representative: Hoyt Crooks, 
842 Raymond Avenue, St. Paul. Minn. 
For authority to operate as a contract 
carrier , over irregular routes, transport¬ 
ing : Soy bean meal, in sacks, or in bulk, 
from Mankato, Minn., to points in North 
Dakota and Wisconsin. 

HEARING: February 12, 1957, at the 
Federal Court Bldg., Marquette Ave., 
South and Third Sts.. Minneapolis, 
Minn., before Joint Board No. 219. 

No. MC 116057 (Sub No. 1), filed No¬ 
vember 2, 1956, LOUIS WELDON 

CRITES. Warsaw, Mo. Applicant's rep¬ 
resentative: Darold W. Jenkins, 214-215 
Powers Bldg., Marshall, Mo. For au¬ 
thority to operate as a contract carrier, 
over a regular route, transporting: 
Ground feed, dry, in bulk (a patented 
“pre-feed" mixture, a concentrate, 
which, when added to certain grains, 
may be fed to either animals or poultry, 
and is used to produce a poultry feed 
designed for turkey raisers), from Mar¬ 
shall, Mo., to Springdale. Ark., from 
Marshall over U. S. Highway 65 to 
Springfield, Mo., thence over U. S. High¬ 
way 60 to junction Missouri Highway 37, 
thence over Missouri Highway 37 to junc¬ 
tion U. S. Highway 62, thence over U. S. 
Highw r ay 62 to junction combined U. S. 
Highways 62 and 71, thence over com¬ 
bined U. S. Highways 62 and 71 to 
Springdale, serving no intermediate 
points. 

HEARING: February 6, 1957, at Hotel 
Pickwick, Kansas City, Mo., before Joint 
Board No. 91. 

No. MC 116197 (Sub No. 2). filed Oc¬ 
tober 15, 1956, DOUGLAS A. ISAACSON, 
2000 Iroquois Ave., Long Beach, Calif. 
For authority to operate as a common 
carrier, over irregular routes, transport¬ 
ing: Light materials for building and 
construction purposes, including but not 
limited to cinders, pumice, selenite, soda 
ash, pazzualana, detritus earth, rare 
earth, limestone, and igneous rock, in 
bulk, from points in San Bernardino 
County, Calif, to Las Vegas, Nev. 

HEARING: February 7, 1957, in Room 
226, Old Mint Bldg., Fifth and Mission 
Streets. San Francisco. Calif., before 
Joint Board No. 78. 

No. MC 116275, filed October 29, 1956, 
MICHAEL NAKUNETSKY, 50 Radcliff 
Avenue, Port Washington, N. Y. Appli¬ 
cant’s representative: Morris Honig, 150 
Broadway, New York 38, N. Y. For au¬ 
thority to operate as a common carrier, 
over irregular routes, transporting: 
Aluminum furniture, and materials, sup¬ 
plies, and equipment used in, or inci- 
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dental to the manufacture and shipping 
of aluminum furniture, between New 
York, N. Y., on the one hand, and, on 
the other, points In that part of New Jer¬ 
sey on and north of U. S. Highway 30, 
and points in Dutchess, Orange, Putnam, 
Rockland, and Westchester Counties, 
N. Y., and those in Connecticut on and 
west of the Connecticut River. 

HEARING: January 24, 1956, at 45 
Broadway, New York, N. Y., before Ex¬ 
aminer Richard H. Roberts. 

No. MC 116315, filed November 20, 
1956, LIVESTOCK TRUCK & EQUIP¬ 
MENT CO., a Corporation, 3500 Fruit- 
land Road, Maywood, Calif. Applicant’s 
representative: John C. Allen, 1212 Wil- 
shire Blvd., Los Angeles 17, Calif. For 
authority to operate as a common car - 
m Tier, over irregular routes, transporting: 
Molasses, in bulk, in tank trucks and tank 
trailers, from points in California, to 
points in Nevada and Utah. 

HEARING: February 19, 1957. at Fed¬ 
eral Bldg., Las Vegas, Nev., before joint 
Board No. 30. 

No. MC 116327, filed November 29,1956, 
E. K. GRIFFITH, H. B. HUGHES, JR., 
and K. R. HARTMAN, doing business as 
SEQUOIA TRUCKING. 911 Ohio Ave., 
Richmond, Calif. Applicant’s represen¬ 
tative: John G. Lyons, Mills Tower, San 
Francisco 4, Calif. For authority to 
operate as a common carrier, over ir¬ 
regular routes, transporting: (1) Resin 
glues , in packages, or in bulk, in tank 
vehicles, from South San Francisco, 
Calif., to points in Curry and Coos Coun¬ 
ties, Oreg., and (2) lumber and forest 
products, from points in Curry and Coos 
Counties, Oreg., to points in California. 

HEARING: February 6, 1957, in Room 
226, Old Mint Bldg., Fifth and Mission 
Streets, San Francisco, Calif., before 
Joint Board No. 11. 

No. MC 116331, filed December 3, 1956, 
RUEBEN C. ZIRBEL, R. R. #1, Menasha, 
Wis. Applicant’s representative: W. J. 
Edwards, 145 West Wisconsin Ave., 
Neenah, Wis. For authority to operate 
as a common carrier, over irregular 
routes, transporting: Molasses, in bulk, 
in tank vehicles, between points in the 
Chicago, Ill., Commercial Zone, as de¬ 
fined by the Commission, on the one 
hand, and, on the other, points in 
Wisconsin. 

HEARING: February 6, 1957, at Wis¬ 
consin Public Service Commission, Madi¬ 
son, Wis., before Joint Board No. 17. 

No. MC 116336, filed December 4, 1956, 
W. J. MILLER and GORDON MILLER, 
a partnership, doing business as BEULA- 
VILLE MILLING COMPANY, Beulaville, 
N. C. Applicant’s representative: 
Vaughn S. Winborne, Security Bank 
Bldg., Raleigh, N. C. For authority to 
operate as a common carrier, over irregu¬ 
lar routes, transporting: Fertilizer and 
fertilizer materials, and livestock feeds 
and poultry feeds, from Norfolk, Va., 
and points within five miles of Norfolk, 
to points in Duplin County, N. C. 

HEARING: February 6, 1957, at the 
North Carolina Utilities Commission, 
State Library Bldg., Morgan Street, 
Raleigh, N. C., before Joint Board No. 7. 

MOTOR CARRIERS OF PASSENGERS 

No. MC 228 (Sub No. 21), filed Novem¬ 
ber 19, 1956, HUDSON TRANSIT LINES, 


INC., Franklin Turnpike, Mahwah. N. J. 
Applicant’s representative: James F. X. 
O’Brien, 17 Academy St., Newark 2, N. J. 
For authority to operate as a common 
carrier, over regular routes, transport¬ 
ing: Passengers and their baggage, and 
express, newspapers and mail in the same 
vehicle with passengers, between the 
junction of New Jersey Highway 4 and 
New Jersey Highway 17 in Paramus, 
N. J. and a point on New Jersey Highway 
17 where the highway is intersected by 
the Borough of Paramus-Township of 
Rochelle Park boundary line, over New 
Jersey Highway 17, serving all intermedi¬ 
ate points, subject to the condition that 
no passengers will be picked up in New 
York City for discharge in New Jersey 
south of a point on New Jersey Highway 
17 where the same is intersected by the 
Borough of Paramus-Township of Ro¬ 
chelle Park boundary line, and no pas¬ 
sengers will be picked up in New Jersey 
south of a point on New Jersey Highway 
17 where the same is intersected by the 
Borough of Paramus-Township of Ro¬ 
chelle Park boundary line for discharge 
in New York City. 

Note: Applicant holds authority in Cer¬ 
tificate No. MC 228 (Sub No. 6 ) to transport 
passengers and their baggage, and express, 
newspapers and mail in the same vehicle with 
passengers, between the junction of the New 
York-New Jersey State line and Franklin 
Turnpike, and Manhattan, New York, N. Y., 
serving all intermediate points, from the 
Junction New York-New Jersey State line 
and Franklin Turnpike to Junction New Jer¬ 
sey Highway 17 (formerly New Jersey High¬ 
way 2) thence over New Jersey Highway 17 
to Junction Paterson Plank Road, thence 
over Paterson Plank Road to Junction New 
Jersey Highway 20 (formerly New Jersey 
Highway 3). thence over New Jersey High¬ 
way 20 to Junction New Jersey Highway 3, 
thence over New Jersey Highway 3 to Junc¬ 
tion Depressed Highway. North Bergen, N. J., 
thence over Depressed Highway to Junction 
Elevated Highway, Weehawken, N. J., thence 
over Elevated Highway to the Lincoln Tun¬ 
nel Plaza, and thence through the Lincoln 
Tunnel to Manhattan, and return over the 
same route, subject to the restriction that 
no passengers shall be picked up in New York 
City for discharge in New Jersey south of 
the Junction of New Jersey Highways 17 and 
4, and no passengers shall be picked up in 
New Jersey south of the junction of New 
Jersey Highways 17 and 4 for discharge in 
New York City. In Certificate No. MC 228 
(Sub No. 13), applicant holds authority to 
transport passengers and their baggage, and 
express and newspapers in the same vehicle 
with passengers, between the Junction New 
Jersey Highway 3 and the Lincoln Tunnel 
Interchange of the New Jersey Turnpike in 
Secaucus, N. J. and junction U. S. Highway 
46 and New Jersey Highway 17 in Hasbrouck 
Heights, N. J., serving all intermediate points, 
from the junction New Jersey Highway 3 and 
Lincoln Tunnel Interchange of New Jersey 
Turnpike over Lincoln Tunnel Interchange 
of the New Jersey Tunpike to the New Jersey 
Turnpike, thence over the New Jersey Turn¬ 
pike to George Washington Bridge Inter¬ 
change of New Jersey Turnpike in Ridgefield 
Park, N. J., thence over George Washington 
Interchange of the New Jersey Turnpike to 
Junction U. S. Highway 46, and thence over 
U. 8 . Highway 46 to Junction New Jersey 
Highway 17, and return over the same route; 
and between junction New Jersey Highways 
3 and 20 in East Rutherford, N. J.. and junc¬ 
tion New Jersey Highway 17 and Paterson 
Plank Road In Carlstadt, N. J., serving all 
intermediate points, from the Junction of 
New Jersey Highways 3 and 20 in East Ruth¬ 


erford over New Jersey Highway 3 to Junction 
New Jersey Highway 17 in Rutherford, N. j 
and thence over New Jersey Highway 17 
Paterson Plank Road and return over the 
same route, subject to the restriction that 
no passengers shall be picked up in Ne^KYort I 
City for discharge in New Jersey south cf the 
Junction of New Jersey Highways 17 and 4 . 
and no passengers shall be picked up in Nev 
Jersey south of the Junction of New Jersey 
Highways 17 and 4 for discharge in New York 
City. Applicant states that the purpose oi 
this application is to modify the restriction! 
in Certificates Nos. MC 228 (Bub No. 5> and 
MC 228 (Sub No. 13) so that applicant may 
pick up and discharge passengers along New 
Jersey Highway 17 between the junction of 
New Jersey Highways 17 and 4 in Pnramui 
and the intersection of New Jersey Highway 
with the Borough of Paramus-Tow nshi p of 
Rochelle Park, N. J. boundary line. Appli¬ 
cant is authorized to conduct operations m 
New Jersey and New York. 


HEARING: February 11, 1957, at the 
New Jersey Board of Public Utility Com¬ 
missioners, State Office Bldg., Raymond 
Blvd., Newark. N. J., before Joint Board 
No. 119. 

No. MC 228 (Sub No. 22), filed Novem¬ 
ber 19, 1956, HUDSON TRANSIT LINES, 
INC., Franklin Turnpike, Mahwah. N. J. 
Applicant’s representative: James F. X. 
O’Brien. 17 Academy St.. Newark 2, N. J. 
For authority to operate as a common 
carrier, over regular routes, transport¬ 
ing: Passengers and their baggage, and 
express and newspapers in the same ve¬ 
hicle with passengers, (1) between Mah¬ 
wah, N. J. and Ridgewood, N. J. t from 
junction New Jersey Highway 17 and 
Island Road in Mahwah (a point on ap¬ 
plicant’s authorized routes) over Island 
Road to the Mahwah-Ramsey, N. J., 
boundary, thence over North Central 
Avenue in Ramsey to its junction with 
West Main Street, thence over West 
Main St. to junction with Ramsey Road, 
thence over Ramsey Road to Mahwah- 
Wyckoff, N. J. boundary, thence over 
Wyckoff Avenue to junction with Frank¬ 
lin Avenue in Wyckoff. thence over 
Franklin Avenue to Wyckoff-Waldwick. 
N. J., boundary, thence over Wyckoff 
Ave. in Wald wick to junction with 
Franklin Turnpike in Waldwick, thence 
over Franklin Turnpike to junction with 
New Jersey Highway 17 in Ridgewood, 
N. J., and return over the same routes, 
serving all intermediate points; (2) be¬ 
tween junction New York Highway 59 
and Fourth Street in Hillburn, N. Y. and 
Junction Fourth Street and New York 
Highway 17 in Hillburn, N. Y. from 
junction New York Highway 59 and 
Fourth Street in Hillburn, N. Y. (a point 
on applicant’s authorized route) over 
Fourth Street to junction New York 
Highway 17 in Hillburn, N. Y., and re¬ 
turn over the same routes, serving all 
intermediate points; (3) between junc¬ 
tion Franklin Turnpike and Wyckoff 
Avenue in Waldwick, N. J. and junction 
Prospect Avenue and New Jersey High¬ 
way 17 in Waldwick. N. J.. from the 
junction of Franklin Turnpike and 
Wyckoff Avenue in Waldwick, N. J. over 
Franklin Turnpike to junction East 
Phrospect Avenue, thence over East 
Prospect Avenue to junction New Jersey 
Highway 17 in Waldwick, N. J. (a point 
on applicant’s authorized regular 
routes), and return over the same route, 
serving all intermediate points: (4) be- 
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tween junction Franklin Turnpike and 
Hollywood Avenue in Hohokus, N. J. and 
junction Hollywcd Ave. and New Jersey 
Highway 17 in Hohokus. N. J., from the 
junction Franklin Turnpike and Holly¬ 
wood Avenue in Hohokus, N. J., over 
Hollywood Avenue to junction New Jer¬ 
sey Highway 17 in Hohokus, N. J., (a 
point on applicant’s authorized regular 
route), and return over the same route, 
serving all intermediate points. Ap¬ 
plicant is authorized to conduct opera¬ 
tions in New Jersey and New York. 

HEARING: February 12, 1957, at the 
New Jersey Board of Public Utility Com¬ 
missioners. State Office Bldg., Raymond 
Blvd.. Newark, N. J., before Joint Board 
No. 3. 

No. MC 668 (Sub No. 60), filed Oc¬ 
tober 29. 1956, INTER-CITY TRANS¬ 
PORTATION CO., INC., 730 Madison 
Ave., Paterson, N. J. Applicant’s repre¬ 
sentative: Edward F. Bow es, 1060 Broad 
St.. Newark 2, N. J. For authority to 
operate as a common carrier, over regu¬ 
lar routes, transporting: Passengers and 
their baggage , and express and news¬ 
papers in the same vehicle with passen¬ 
gers, (1) between Ramsey, N. J. and Hill- 
burn, N. Y., from the junction of New 
Jersey Highway 17 and Franklin Turn¬ 
pike in Ramsey, N. J.. over the Franklin 
Turnpike to junction of the Franklin 
Turnpike and New York Highway 59 in 
Suffern, N. Y., thence over New York 
Highway 59 to the junction of New York 
Highway 17 in Hillburn, N. Y., and re¬ 
turn over the same routes, serving all¬ 
intermediate points; (2) joinder of the 
above-described route at the junction 
of Franklin Turnpike and New Jersey 
Highway 17, now restricted against serv¬ 
ice to New York, N. Y. via the Lincoln 
Tunnel, so as to permit the transporta¬ 
tion of passengers between points on 
the proposed route, on the one hand, and, 
on the other, New York, N. Y. via the 
Lincoln Tunnel, in connection with car¬ 
rier's authorized routes (a) between New 
York. N. Y. and Livingston Manor, N. Y. 
and (b) between New York, N. Y. and 
Suffern, N. Y„ (seasonal), as follows: 
( a> from New York across the Hudson 
River via the George Washington Bridge 
to junction New Jersey Highway 4 at 
Fort Lee, N. J., thence over New Jersey 
Highway 4 to junction New Jersey High¬ 
way 17, thence over New Jersey Highway 
17 to the New Jersey-New York State 
line at Hillburn, N. Y., and thence over 
New York Highway 17 to Livingston 
Manor, and return over the same routes, 
serving all intermediate points except 
that service is not authorized between 
Points in New Jersey east of junction 
New Jersey Highway 4 and 17 and New 
York, N. Y.; and the off-route points 
of Smallwood (Mountain Lake), Kaune- 
onga Lake, Swan Lake, Hortonville, 
cauicoon, Lake Huntington, Hurleyville 
< Luzon), North Branch, Greenfield, 
Greenfield Park, and Dairyland, N. Y., 
ana (b) from New York across the Hud¬ 
son River through the Holland Tunnel 
;? J^ction New Jersey Highway 3, 
. nce over New Jersey Highway 3 to 
junction New Jersey Highway 17, 
thence over New Jersey Highway 17 to 
junction U. s. Highway 202, thence 
over u - s - Highway 202 to Suffern, and 
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return over the same route, serving no 
intermediate points. Applicant is au¬ 
thorized to conduct operations in New 
Jersey and New York. 

HEARING: February 4, 1957, at the 
New Jersey Board of Public Utility Com¬ 
missioners, State Office Bldg.. Raymond 
Blvd., Newark, N. J., before Joint Board 
No. 3. 

No. MC 1002 (Sub No. 11), filed No¬ 
vember 15, 1956, ASBURY PARK-NEW 
YORK TRANSIT CORPORATION, 275 
Broadway, Keyport, N. J. Applicant’s 
representative: Edward W. Currie, 123 
Main St., Matawan. N. J. For authority 
to operate as a common carrier , over 
regular routes, transporting: Passengers 
and their baggage in the same vehicle 
with passengers, between Secaucus, N. J. 
and New York, N. Y., from the junction 
of the New Jersey Turnpike and Inter¬ 
change No. 16 (also known as Lincoln 
Tunnel Interchange) in Secaucus. N. J. 
over the New Jersey Turnpike and access 
roads to junction U. S. Highway 46, 
thence over U. S. Highway 46 to junction 
New Jersey Highway 4, thence over New 
Jersey Highway 4 to the George Wash¬ 
ington Bridge, thence over the George 
Washington Bridge to New York, N. Y., 
and return over the same route, serving 
no intermediate points but serving the 
junction of New Jersey Turnpike and 
Interchange No. 16 for the purpose of 
joinder in connection with applicant’s 
authorized regular route operations. 
Applicant seeks removal of the restric¬ 
tion in Certificate No. MC 1002 Sub 7 
which prohibits service at the junction 
of the New Jersey Turnpike and Inter¬ 
change No. 16 for purposes of joinder 
with the proposed route described above . 
Applicant is authorized to conduct op¬ 
erations in New Jersey and New York. 

HEARING: .February 8, 1957, at the 
New Jersey Board of Public Utility Com¬ 
missioners, State Office Bldg., Raymond 
Blvd., Newark, N. J., before Joint Board 
No. 3. 

No. MC 114340 (Sub No. 10), RE¬ 
VISION filed October 30. 1956, THOMAS 
PARR AN, JR., doing business as SUB¬ 
URBAN TRANSIT COMPANY. 10715 
Colesville Road, Silver Spring, Md. Ap¬ 
plicant’s representative: S. Harrison 
Kahn, 726-34 Investment Bldg., Wash¬ 
ington, D. C. For authority to operate 
as a common carrier, over regular routes, 
transporting: Passengers and their bag¬ 
gage, express, mail, and newspapers, in 
the same vehicle with passengers be¬ 
tween College Park, Md.. and Washing¬ 
ton, D. C., from College Park over Mary¬ 
land Highway 193 (University Lane) to 
the junction of Maryland Highway 650 
(New Hampshire Avenue), thence over 
Maryland Highway 650 to the junction 
of Maryland Highway 410 (Ethan Allen 
and Philadelphia Avenues), thence over 
Maryland Highway 410 to the junction 
of U. S. Highway 29, thence over U. S. 
Highway 29 to Washington, D. C., and 
return over the same route, serving all 
intermediate points. 

Note: Applicant’s attorney states the fore¬ 
going slight change in the route description 
is occasioned by a recent decision by the 
Maryland Public Service Commission. Issues 
originally published in the November 21, 
1956, Federal Register, 
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HEARING: Remains as assigned, Jan¬ 
uary 24, 1957, at the Offices of the Inter¬ 
state Commerce Commission, Washing¬ 
ton, D. C., before Joint Board No. 120. 

No. MC 116066 (Sub No. 2). filed 
November 26. 1956, GEORGE WASH¬ 
INGTON RICKETTS, R. F. D. 1, 
Federalsburg. Md. Applicant’s repre¬ 
sentative: Francis W. Mclnerny. Com¬ 
monwealth Bldg., 1625 K Street, NW., 
Washington 6, D. C. For authority to 
operate as a common carrier, over ir¬ 
regular routes, transporting: Passengers, 
in special operations, between Bridge- 
ville and Greenwood, Del., and points 
within five (5) miles of each, on the one 
hand, and, on the other, Federalsburg. 
Md.. and points within five (5) miles of 
Federalsburg. 

HEARING: February 6, 1957, at the 
Offices of the Interstate Commerce Com¬ 
mission, Washington, D. C., before Joint 
Board No. 40. 

No. MC 116296, filed November 7. 1956, 
POUGHKEEPSIE TRANSIT LINES, 
INC., 624 Main St., Poughkeepsie, N. Y. 
Applicant’s representative: Edward J. 
Murtaugh, 226 Union St.. Poughkeepsie, 
N. Y. For authority to operate as a 
common carrier, over irregular routes, 
transporting: Passengers and their bag¬ 
gage in the same vehicle with passengers, 
in charter operations, beginning and 
ending at Poughkeepsie, N. Y., and points 
within 10 miles of Pourhkeepsie, and 
extending to points in Massachusetts, 
New Jersey, and Connecticut. 

HEARING: January 29. 1957, at 45 
Broadway, New York, N. Y., before Ex¬ 
aminer Richard H. Roberts. 

Applications in Which Handling With¬ 
out Oral Hearing Is Requested 

MOTOR CARRIERS OF PROPERTY 

No. MC 263 (Sub No. 84), filed Octo¬ 
ber 8, 1956, GARRETT FREIGHTLINES. 
INC., 2055 Pole Line Road, P. O. Box 349, 
Pocatello, Idaho. Applicant’s repre¬ 
sentative: Maurice H. Greene, P. O. Box 
1554, Boise, Idaho. For authority to 
operate as a common carrier, transport¬ 
ing: General commodities, except Class A 
and B explosives, household goods as 
defined by the Commission, commodities 
in bulk, commodities of unusual value 
and commodities requiring special equip¬ 
ment, serving the plant of Thiokol 
Chemical Corporation, located approxi¬ 
mately 6 miles west of Corrine, Utah, as 
an off-route point in connection with 
applicant’s authorized operations over 
U. S. Highways 191 and 30 between 
Brigham City and Tremonton, Utah. 
Applicant is authorized to conduct 
operations in Idaho, Montana, California, 
Utah, Oregon, Nevada, Colorado and 
New Mexico. Issues originally published 
in the October 31, 1956, issue of the 
Federal Register. The hearing pre¬ 
viously assigned in the application was 
canceled upon the filing of verified state¬ 
ments on behalf of applicant. 

No.« MC 263 (Sub No. 85), filed Octo¬ 
ber 29, 1956, GARRETT FREIGHT¬ 
LINES, INC., P. O. Box 349. 2055 Pole 
Line Road, Pocatello, Idaho. Applicant’s 
representative: Maurice H. Greene, P. O. 
Box 1554, Boise, Idaho. For authority to 
operate as a common carrier , over a 
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regular route, transporting: General 
commodities , except those of unusual 
value, Class A and B explosives, house¬ 
hold goods as defined by the Commis¬ 
sion, commodities in bulk, and those re¬ 
quiring special eqquipment, between Dove 
Creek. Colo., and the mine and mill of 
the Union Carbide Nuclear Company 
near Slick Rock, Colo., from Dove Creek 
over an unnumbered highway to the 
mine and mill of the Union Carbide 
Nuclear Company near Slick Rock, and 
return over the same route, serving no 
intermediate points. Applicant is 
authorized to conduct operations in 
California, Colorado, Idaho. Montana, 
Nevada, New Mexico, Oregon, Utah, and 
Wyoming. 

No. MC 6G562 (Sub No. 1314), filed 
October 8, 1956, RAILWAY EXPRESS 
AGENCY, INCORPORATED, 219 East 
42nd St., New York 17, N. Y. Applicant’s 
representative: James E. Thomas, c/o 
Alston. Sibley, Miller, Spann & Shackel¬ 
ford, 1220 The Citizens and Southern 
National Bank Building, Atlanta, Ga. 
For authority to operate as a common 
carrier, over a regular route, transport¬ 
ing: General commodities, including 
Class 4 and B explosives, moving in ex¬ 
press service, between Miami, Fla., and 
Homestead, Fla., over U. S. Highway J, 
serving Coconut Grove, South Miami, 
Perrine, Goulds, and Princeton, Fla., as 
intermediate points. RESTRICTIONS: 
(a) The service to be performed by said 
carrier shall be limited to service which 
is auxiliary to or supplemental of express 
service; (b) Shipments transported by 
said carrier shall be limited to those 
moving on a through bill of lading, or 
express receipt, covering in addition to 
a movement by said carrier, an imme¬ 
diately prior or immediately subsequent 
movement by rail or air; and (c) Such 
further specific conditions as the Com¬ 
mission. in the future, may find it neces¬ 
sary to impose in order to restrict said 
carrier’s operations to service which is 
auxiliary to, or supplemental of, express 
service. Applicant is authorized to con¬ 
duct operations throughout the United 
States. 

No. MC 67200 (SuhNo. 7). filed Octo¬ 
ber 31, 1956, THE FURNITURE TRANS¬ 
PORT COMPANY, INC., Ill Ilallock 
Ave., New Haven, Conn. Applicant’s 
representative: Arthur J. Piken, 160-16 
Jamaica Avenue, Jamaica (New York 
City) 32, N. Y. For authority to operate 
as a common carrier, over irregular 
routes, transporting: Stoves and ranges , 
from New York. N. Y., to points in Con¬ 
necticut, Rhode Island, and Massachu¬ 
setts, and returned, refused , or rejected 
shipments of the above-described com¬ 
modities on return. 

No. MC 75872 (Sub No. 15), filed No¬ 
vember 21. 1956. BOSTON & MAINE 
TRANSPORTATION COMPANY, a cor¬ 
poration, 1 Monsignor O’Brien Highway, 
Cambridge, Mass. . Applicant’s' repre¬ 
sentative: R. G. Bleakney, Jr., Law De¬ 
partment,. Boston and Maine Railroad, 
Boston 14, Mass. For authority to op¬ 
erate as a common carrier, over regular 
routes, transporting; General commodi¬ 
ties, including Class A and B explosives, 
commodities of unusual value, household 
goods as defined by the Coynmission, 


commodities in bulk, and those requiring 
special equipment, in substitute motor- 
for-rail service which is auxiliary to or 
supplemental of rail service of the Bos¬ 
ton and Maine Railroad, between Milton, 
N. H., and Intervale, N. H., from Milton 
over New Hampshire Highway 16 to 
Intervale; also from West Ossipee, N. H., 
over unnumbered highway to Silver 
Lake, N. H., thence over New Hampshire 
Highway 113 to junction New Hampshire 
Highway 16: also from junction New 
Hampshire Highway 16 and unnumbered 
highway north of North Wakefield, N. II., 
over unnumbered highway to Ossipee, 
N. H., thence over New Hampshire High¬ 
way 28 to junction New Hampshire High¬ 
way 16; also from Sanbornville, N. H., 
over New Hampshire Highway 109 to 
Wolfeboro Center, N. II.. thence over New 
Hampshire Highway 28 to Wolfeboro, 
N. H.; also from Wolfeboro Center, N. H., 
over New Hampshire Highway 28 to Os¬ 
sipee, N. H. and return over the same 
routes, serving, all intermediate points 
which are stations on the rail lines of the 
Boston and Maine Railroad, Sanborn¬ 
ville, Wolfeboro, W. Ossipee (Mt. Whit¬ 
tier), Silver Lake (Madison), Conway, 
and North Conway, N. H., and the off- 
route point of Center Ossipee (Mountain- 
view), N. H. Applicant is authorized to 
conduct operations in Maine, Massachu¬ 
setts, New Hampshire, and Vermont. 

Note: Name of rail station in parentheses 
(above) where different. 

No. MC 78947 (Sub No. 4), filed Oc¬ 
tober 15.1956, ROBERT ELLIOTT, doing 
business as ELLIOTT BROS., Dysart, 
Iowa. Applicant’s representative: James 
F. Miller, 509 Board of Trade, 10th and 
Wyandotte, Kansas City 5, Mo. For au¬ 
thority to operate as a common carrier, 
over regular and irregular routes, trans¬ 
porting: Iron and steel articles as de¬ 
fined by the Commission in Ex Parte No. 
MC-45, (A) REGULAR ROUTES: (1) 
between Waterloo, Iowa, and Belleville, 
Ill., from Waterloo over U. S. Highway 
218 to Mt. Pleasant, Iowa, thence over 
U. S. Highway 34 to junction U. S. High¬ 
way 67, thence over U. S. Highway 67 
to Alton, Ill., thence ever Alternate U. S. 
Highway 67 to East St. Louis, Ill., and 
thence over unnumbered highways to 
Belleville, and return over the same 
route, serving the intermediate points of 
Alton. East Alton, and East St. Louis, 
Ill.; (2) from Peoria. Ill., to Waterloo, 
Iowa, from Peoria over U. S. Highway 
150 to Galqsburg, III., thence over U. S. 
Highway 34 to Mt. Pleasant. Iowa, thence 
over U. S. Highway 218 to Waterloo, and 
empty containers or other such inci¬ 
dental facilities (not specified) used in 
transporting the commodities specified in 
this application on return, serving the 
intermediate point of Galesburg, Ill.; 
(3) between Waterloo. Iowa, and Chi¬ 
cago, HI., (a) from Waterloo over U. S. 
Highway 218 to junction U. S. Highway 
30, thence over U. S. Highway 30 to junc¬ 
tion Alternate U. S. Highway 30 (for¬ 
merly U. S. Highway 330), thence over 
Alternate U. S. Highway 30 to Dixon, Ill., 
thence over U. S. Highway 52 to junction 
U. S. Highway 30, thence over U. S. High¬ 
way 30 to Aurora, Ill., thence over Illinois 
Highway 65 to junction U. S. Highway 


34, and thence over U. S. Highway 34 to 
Chicago, and return over the same route; 
(b) from Waterloo over U. S. Highway 
218 to junction U. S. Highway 30, thence 
over U. S. Highway 30 to junction Alter¬ 
nate U. S. Highway 30 (formerly U. S. 
Highway 330), and thence over Alternate 
U. S. Highway 30 to Chicago, and return 
over the same route; and (c) from 
Waterloo over U. S. Highway 218 to Iowa 
City, Iowa, thence over U. S. Highway 6 
to Joliet, Ill., thence over Alternate U. S. 
Highway 66 to junction U. S. Highway 60, 
and thence over U. S. Highway 66 to Chi¬ 
cago, and return over the same route; 
serving on (3) (a), (b) and (ci the 
intermediate and off-route points of 
Iowa City, Vinton, Cedar Falls, and 
Dysart, Iowa; Joliet. Ottawa, Peru, Silvis, 
Sandwich, East Moline, Moline, Rock 
Falls, BeKalb, Sterling, Aurora, Mendota, 
Dixon, Sycamore, Rock Island, and 
Canton, Ill.; Gary, Ind.; and points in 
Benton and Blackhav.k Counties, Iowa; 
points in that part of Bremer and Butler 
Counties, Iowa, cn and south of Iowa 
Highway 3 (formerly Iowa Highway 10); 
that part of Tama County, Iowa, on and 
north of U. S. Highway 30, and those in 
that part of Grundy County, Iowa, on 
and east of Iowa Highway 14. (B> IR¬ 
REGULAR ROUTES; From Minneapolis, 
Minn., to Waterloo, Iowa, and empty con¬ 
tainers or other such incidental facilities 
(not specified) used in transporting the 
commodities specified in this application 
on return. Applicant seeks clarification 
of that portion of his Certificate in No. 
MC 78947 authorizing, among other 
things, such merchandise as is dealt in 
by retail hardware dealers, from, to. and 
between the points hereinabove set forth, 
except that no return movement is pro¬ 
vided in connection with the regular 
route from Peoria, Ill., to Waterloo, Iowa, 
and the irregular routes from Minneap¬ 
olis, Minn., to Waterloo, Iowa. Appli¬ 
cant seeks by this application to have 
added to his Certificate, for clarification 
purposes, authority to transport iron 
and steel articles as defined by the Com¬ 
mission in Ex Parte No. MC-45. Appli¬ 
cant agrees that to tfte extent that the 
granting of this application would appear 
to result in duplicate rights that the au¬ 
thority resulting from this application 
and authority presently held, shall be 
construed as granting but one single 
authority. 

Note: Applicant states.that no additional 
points are sought to be served and lie believes 
that no additional commodities will be added 
to those which he presently can transport. 

MOTOR CARRIERS OF PASSENGERS 

No. MC 3647 (Sub No. 207), filed De¬ 
cember 10, 1956, PUBLIC SERVICE 

COORDINATED TRANSFORT, a corpo¬ 
ration, 80 Park Place, Newark, N. J- 
Applicant’s representative: Frederick M. 
Broadfoot, Public Service Terminal, 
Newark 1, N. J. For authority to operate 
as a common carrier, over irregular 
routes, transporting: Passengers arid 
their baggage, in special operations, in 
round trip sightseeing anS pleasure 
tours, beginning and ending at points in 
Salem and Cumberland Counties, N. J-. 
and extending to points in Pennsylvania, 
New York, Delaware, Maryland, Virginia* 
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Connecticut, Rhode Island, Massachu¬ 
setts, New Hampshire, Vermont, Maine 
and the District of Columbia. Applicant 
is authorized to conduct similar opera¬ 
tions from points in Camden and 
Gloucester Counties, N. J., to the same 
destination territory. 

Applications Under Sections 5 and 

210a (b) 

The following applications are gov¬ 
erned by the Interstate Commerce Com¬ 
mission’s special rules governing notice 
of filing of applications by motor car¬ 
riers of property or passengers under sec¬ 
tion 5 (2) and 210a (b) of the Interstate 
Commerce Act and certain other pro¬ 
cedural matters with respect thereto. 
(Federal Register, Volume 21, page 7339, 

1 1.240, September 26, 1956.) 

motor carriers of property 

No. MC-F 6467. Authority sought for 
purchase by LEONARD BROS. TRANS¬ 
FER & STORAGE CO., INC., 2595 North¬ 
west Twentieth Street, Miami 42, Fla., of 
a portion of the operating rights of 
SHAMROCK VAN LINES, INC., 2724 
Taylor Street. Dallas, Texas. Applicants' 
representative: Armlon Leonard. Presi¬ 
dent, Leonard Bros. Transfer & Storage 
Co., Inc., 2595 Northwest Twentieth 
Street, Miami 42, Fla. Operating rights 
sought to be transferred: Building con- 
tractors ' equipment, as a common ear¬ 
ner over irregular routes, between points 
in those parts of North Carolina, South 
Carolina and Virginia within 450 miles 
of Charlotte, N. C. Vendee is authorized 
to operate as a common carrier in Flor¬ 
ida, Alabama. Delaware, Georgia, Illi¬ 
nois, Indiana, Kentucky, Louisiana, 
Maryland, Mississippi, New Jersey, New 
York, North Carolina, Ohio. Pennsyl¬ 
vania, South Carolina, Tennessee. Vir¬ 
ginia, West Virginia, Texas, Connecticut, 
Maine. Massachusetts, Michigan, Mis¬ 
souri, New Hampshire. Rhode Island, 
Vermont, Wisconsin, California and the 
District of Columbia. Application has 
not been filed for temporary authority 
under section 210a (b). 

No. MC-F 6468. Authority sought for 
Purchase by AMERICAN VAN LINES, 
INC., 1040 North Lewis, Tulsa, Okla., of 
a portion of the operating rights of 
AMERICAN TRANSFER & STORAGE 
COMPANY, 1040 North Lewis, Tulsa, 
Okla., and for acquisition by J. EARL 
MONTGOMERY, also of Tulsa, of con¬ 
trol of such rights through the purchase. 
Applicants' representative: W. T. Brun¬ 
son, 508 Leonhardt Bldg., Oklahoma 
City 2. Okla. Operating rights sought to 
transferred: Household goods, as de- 

by the Commission (subject to ap¬ 
proval of an application in No. MC 
111962 Sub No. 5, filed October 29. 1956, 
seeking removal of the restriction in the 
certificate in No. MC 111962 Sub No. 3, 
Uniting this authority to the transporta- 
fion of such commodities only when mov¬ 
ing in connection with the oilfield com¬ 
modities otherwise authorized in that 
certificate), as a common carrier over 
irregular routes between points in Arkan¬ 
sas. Colorado, and Texas, between points 
m Arkansas, Colorado, and Texas, on 
tne one hand, and, on the other, points 
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In Oklahoma and Kansas, and between 
points in Tulsa County, Okla., on the 
one hand, and, on the other, points in 
Oklahoma, Kansas, Missouri, and Texas. 
Vendee is not a motor carrier, but is 
under common control with the vendor, 
which is authorized to operate as a com¬ 
mon carrier in Oklahoma, Kansas. Ar¬ 
kansas, Colorado, Texas, and Missouri. 
Application has not been filed for tem¬ 
porary authority under section 210a (b). 

No. MC-F C469. Authority sought for 
purchase by C. A. CONKLIN TRUCK 
LINE, INC., 321 Wabash Street, Toledo 2, 
Ohio, of the operating rights and prop¬ 
erty of LEO SZYMANSKI, doing business 
as TOLEDO-BUFFALO MOTOR EX¬ 
PRESS, 1831 Manhattan Bldv., Toledo, 
Ohio, and for acquisition by J. L. 
KEESHIN, 1003 Bonnie Brae, River 
Forest, HI., of control of such rights and 
property through the purchase. Appli¬ 
cants’ representatives: Walter N. Biene- 
man, 2150 Guardian Bldg.. Detroit 26. 
Mich., and Noel F. George, 44 East Broad 
Street, Columbus 15, Ohio. Operating 
rights sought to be transferred: General 
commodities, with certain exceptions in¬ 
cluding household goods and commod¬ 
ities in bulk, as a common carrier, over 
regular routes, , between Toledo, Ohio, 
and Buffalo. N. Y., serving the intermedi¬ 
ate and off-route points within two miles 
of Toledo. Vendee is authorized to oper¬ 
ate as a common carrier in Ohio, Illinois, 
Michigan, Indiana, Wisconsin, Iowa and 
Missouri. Application has not been filed 
for temporary authority under section 
210a <b). 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary . 

[F. R. Doc. 56-10312; Filed, Dec. 18, 1956; 

8:47 a. m.]‘ 


DEPARTMENT OF LABOR 

Wage and Hour Division 

Learner Employment Certificates 

ISSUANCE TO VARIOUS INDUSTRIES 

Notice is hereby given that pursuant 
to section 14 of the Fair Labor Standards 
Act of 1938 (52 Stat. 1060, as amended; 
29 U. S. C. 201 et scq.), and Part 522 of 
the regulations issued thereunder (29 
CFR Part 522), special certificates au¬ 
thorizing the employment of learners at 
hourly wage rates lower than the mini¬ 
mum wage rates applicable under sec¬ 
tion 6 of the act have been issued to the 
firms listed below. The employment of 
learners under these certificates is limited 
to the terms and conditions therein con¬ 
tained and is subject to the provisions 
of Part 522. The effective and expira¬ 
tion dates, occupations, wage rates, num¬ 
ber or proportion of learners and learn¬ 
ing periods for certificates issued under 
general learner regulations (§§ 522.1 to 
522.12) are as indicated below; conditions 
provided in certificates issued under spe¬ 
cial industry regulations are as estab¬ 
lished in these regulations. 

A ppare l Industry Learner Regulations 
(29 CFR 522.20 to 522.24, as amended 
March 1, 1956, 21 F. R. 1349). 
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The following learner certificates were 
issued authorizing the employment of not 
more than 10 percent of the total num¬ 
ber of factory production workers as 
learners for normal labor turnover pur¬ 
poses: 

Blue Bell, Inc.. 450 East Barnes Street, 
Bushnell, Ill.; effective 12-9-56 to 12-8-57 
(men’s and boys’ twill pants). 

Decatur Shirt Corp. Decatur, Miss.; effec¬ 
tive 12-8-56 to 12-7-57 (sport shirts). 

Hickerson & Co., Brainerd, Minn.; effec¬ 
tive 12-10-56 to 12-9-57 (Jackets and coats). 

Linda Lane Garment Co., Inc., 106 West 
Bluff Street. Excelsior Springs, Mo.; effective 
11-29-56 to 11-28-57 (nylon, orlon and 
dacron uniforms). 

Samuel Meitzer. d/b/a The Liberty Co., 
East College Street. Dyer, Tenn.; effective 
11-30-56 to 11-29-57 (men’s and boys’ 
pajamas). 

Mammoth Cave Garment Co*. Cave City, 
Ky.; effective 12-11-56 to 12-10-57 (men's 
and boys’ dungarees). 

Minersvllle Dress Manufacturing Co.„ 117 
Front Street. Minersvllle. Pa.; effective 
11-30-56 to 11-29-57 (ladies’ blouses and 
robes). 

The Newton Co., Newton, Miss.; effective 
11-29-56 to 11-28-57; 10 percent of factory 
production workers engaged in the produc¬ 
tion of women’s slacks (ladles' slacks). 

The Newton Co., Newton, Miss.; effective 
11-29-56 to 11-28-57; 10 percent of factory 
production workers engaged In the produc¬ 
tion of men’8 slacks (men’s Blacks). 

Oberman Manufacturing Co., Harrison. 
Ark.; effective 12-5-56 to 12-4-57 (men’s and 
boys’ single pants). 

Princess Peggy, Inc., Items Division, Belle¬ 
ville. Ill.; effective 12-7-56 to 12-6-57 (wom¬ 
en’s cotton dresses). 

Salant & Salant. Inc.. Henderson, Tenn.: 
effective 12-13-56 to 12-12-57 (men’s cotton 
work shirts). 

Saluda Shirt Co., Inc., Saluda, S. C.; ef¬ 
fective 11-30-56 to 11-29-57; 10 percent of 
factory production workers engaged in the 
production of boys’ sportshlrts (boys’ sport- 
shirts) . 

Seamprufe, Inc., McAlester, Okla.; effective 

11- 27-56 to 11-26-57; 10 percent of factory 
production workers engaged in the produc¬ 
tion of ladles' woven underwear (slips and 
lingerie). 

Sharon Sportswear, Inc., 540 East 180th 
Street, Bronx, N. Y.; effective 11-30-56 to 
5-29-57 (dresses and sportswear). 

Thomson Co., Mlllan, Ga.; effective 12-12- 
56 to 12-11-57 (men’s and boys’ sport and 
dress trousers). 

Thomson Qo.. Thomson, Ga.; effective 

12- 8-56 to 12-7-57 (men’s and boy6’ sport and 
dress trousers). 

Warsaw Manufacturing Co., Warsaw. N. C.; 
effective 11-30-56 to 11-29-57 (cotton 
dresses): 

Wilcox Garment Co., Inc., Rochelle, Ga.; 
effective 11-30-56 to 11-29-57 (men’s and 
boys’ semi-dress shirts). 

The following learner certificates were 
issued for plant expansion purposes. The 
number of learners authorized is in¬ 
dicated. 

Decatur Shirt Corp., Decatur, Miss.; effec¬ 
tive 11-26-56 to 5-25-57; 25 learners (sport 
shirts). 

Fairfield Manufacturing Co., Tnc., Winns- 
boro, S. C.; effective 12-4-56 to 6-3-57; 20 
learners (women’s dresses). 

The Moyer Manufacturing Co.. 18-24 North 
Walnut Street, Youngstown, Ohio; effective 
11-29-56 to 5-28-57; 15 learners (men’s 

slacks). 

Vacation Wear. Inc., New Ellenton, S. C.; 
effective 11-30-56 to 5-29-57; 30 learners 
(cotton dresses). 
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NOTICES 


Glove Industry Learner Regulations 
<29 CFR 522.60 to 522.65, as amended 
March 1, 1956, 21 F. R. 581). 

The Boss Manufacturing Co., 400-06 Seneca 
Street. Leavenworth, Kans.; effective 11-29-56 
to 11-28-57; 10 learners for normal labor 
turnover purposes (work glove). 

Newton Glove Manufacturing Co., Newton, 
N. C.; effective 11-26-56 to 11-20-57; 10 per¬ 
cent of the total number of machine stitchers 
for normal labor turnover purposes (cotton 
work gloves) (replacement certificate). 

Wells Lamont Corp., Barry, Ill.; effective 
11-26-56 to 11-2-57; 10 percent of the total 
Yiumber of machine stitchers for normal labor 
turnover purposes (work gloves) (replace¬ 
ment certificate). 

Wells Lamont Corp., Elsberry, Mo.; effec¬ 
tive 11-26-56 to 11-1-57; 10 percent of the 
total number of machine stitchers for normal 
labor turnover purposes (leather gloves). 

Western Glove Co., Orting, Wash.; effective 
11-27-56 to 11-26-57; 6 learners for normal 
labor turnover purposes (canvas and 
leather). * 

Hosiery Industry Learner Regulations 
(29 CFR 522.40 to 522.43. as amended 
March 1, 1956, 21 F. R. 629). 

Craftsmen Finishers, Inc., 108 Buffalo 
Street, Concord, N. C.; effective ll-30-«6 to 
8-31-57; 5 learners for normal labor'turnover 
purposes (full-fashioned) (replacement cer¬ 
tificate). 

Craftsmen Finishers, Inc., 108 Buffalo 
Street, Concord. N. C.; effective 11-80-56 to 
5-29-57; 20 learners for plant expansion pur¬ 
poses (full-fashioned). 

Lawler Hosiery Mills. Inc., 301 Bradley 
Street, Carrollton, Ga.; effective 11-30-56 to 
H-29-57; 5 percent of factory production 
workers for normal labor turnover purposes 
(seamless). 

Merrimac Knitting Mills, Inc., 235 Central 
Street. Franklin, N. H.; effective 11-27-66 to 
5-26-57; 15 learners for plant expansion 
purposes (seamless). 

The Nolde & Horst Co.. Hugh Grey Division, 
Concord. N. C.; effective 11-26-56 to 5-25-57; 
25 learners for plant expansion purposes 
(fuU-fashioned, seamless). 

Knitted Wear Industry Learner Regu¬ 
lations (29 CFR 522.30 to 522.35, as 
amended March 1, 1956, 21 F. R. 581). 

Alabama Textile Product Corp.. Crestvlew, 
Fla.; effective 11-30-56 to 5-29-57; 15 learners 
for plant expansion purposes (men’s shorts). 

Cluett. Peabody & Co.. Inc., Gilbert, Minn’.; 
effective 12-17-56 to 12-16-57; 5 learners for 
normal labor turnover purposes (underwear). 

Lacy Manufacturing Co., Inc., 901 Adele 
Street, Martinsville, Va.; effective 11-28-56 
to 5-27-57; 10 learners engaged in the pro¬ 
duction of swim suits for plant expansion 
purposes (men's and boys’ swim trucks). 

Senmprufe. Inc., McAlester, Okla.; effective 
11-27-50 to 11-26-57; 6 percent of factory 
production workers engaged in the produc¬ 
tion of ladles’ knitted underwear for normal 
labor turnover purposes (slips and lingerie). 

Sh oe Industry Learner Regulations (29 
CFR 522.50 to 522.55, as amended March 
1. 1956,21 F. R. 1195). 

Diaper Jeans, Inc., 315 West Chestnut 
Street, Deninon, Tex.; effective 11-30-56 to 
11-29-57; 10 percent of factory production 
workers for normal labor turnover purposes 
(infants’shoes). 

Diaper Jeans, Inc., 315 West Chestnut 
Street. Denison. Tex.; effective 11-30-56 to 
5-29-57; 35 learners for plant expansion 
purposes. 

Regulations Applicable to the Em¬ 
ployment of Learners (29 CFR 522.1 to 


522.12, as amended February 28, 1955, 
20 F. R. 645). 

The following learner certificates w£re 
Issued to the companies listed below 
manufacturing miscellaneous products. 
The effective and expiration dates, 
learner rates, occupations, learning pe¬ 
riods, and the number or proportion of 
learners authorized to be employed are 
as indicated: 

Carthage Wood Products, Inc., Eighth and 
Blssell, Hugo, Okla.; effective 11-30-56 to 
6-29-57; not less than 80 cents per hour 
for the first 160 hours and 85 cents per hour 
for the remaining 80 hours of the 240-hour 
learning period, for the occupations of cut 
off saw operator and nailer; authorizing the 
employment of 6 learners for normal labor 
turnover purposes (box spring frames, furni¬ 
ture frames). 

The Eagle Glove & Garment Co., 215 North 
Franklin Street, Muncie. Ind.; effective 
12-8-56 to 6-2-57; not less than 77*/i cents 
per hour for a maximum of 160 hours, for 
the occupation of sewing machine operator; 
authorizing the employment of 5 learners for 
normal labor Uirnover purposes (leather, 
fiannel, plastic, asbestos work gloves, shop 
aprons). 

Frontier Glove Co., Inc., North Street. 
Sprlngville. N. Y.; effective 11-29-56 to 
5-28-57; not less than 85 cents per hour 
for a maximum of 320 hours, for the occupa¬ 
tion of sewing machine operator: not less 
than 85 cents per hour for a maximum of 
160 hours for the occupation of clicker ma¬ 
chine operator; authorizing the employment 
of 3 learners for normal labor turnover pur¬ 
poses (industrial gloves, hockey, boxing and 
handballs). 

Oxford-Hopkins Co., Inc., 210 Broad Street, 
Lynn. Mass.; effective 11-29-56 to 5-28-57; 
not less than 87 cents per hour for the first 
240 hours and 93 cents per hour for the re¬ 
maining 240 hours of the 460-hour learning 
period, for the occupations of scarfing, stick¬ 
ing, studding, stapling, measuring and spool¬ 
ing. and stitching; authorizing the employ¬ 
ment of ten percent of factory production 
workers for normal labor turnover purposes 
(bows, ornaments and trimmings for shoes). 

The following special learner certifi¬ 
cates were issued in Puerto Rico to the 
companies hereinafter named. The ef¬ 
fective and expiration dates, learner 
rates, occupations, learning periods, and 
the number or proportion of learners 
authorized to be employed, are as 
indicated: 

Beatrice Needle Craft, Inc., Ponce-Guay- 
anilla Road, Ponce, P. R.; effective 11-5-56 to 
5-4-57; not less than 65 cents per hour for 
the first 320 hours and 63 cents per hour for 
the remaining 160 hours of the 480-hour 
learning period, for the occupation of sewing 
machine operator; authorizing the employ¬ 
ment of 66 learners for expansion purposes 
^(brassieres). 

Consolidated Cigar Corp. of P. R„ Caguas, 
P. R.; effective 11-26-56 to 5-9-57; not tess 
than 40 cents per hour for a maximum of 
240 hours, for the occupations of sorting, 
sizing and tying; not less than 40 cents per 
hour for a maximum of 160 hours, for the oc¬ 
cupation of inspector; authorizing the em¬ 
ployment of 110 learners for expansion pur¬ 
poses (cigars). 

Contessa, Inc., San Juan, P. R.; effective 
11-19-56 to 5-18-57; not less than 42 cents 
per hour for the first 240 hours and 49 cents 
per hour for the remaining 240 hours of the 
480-hour learning period, for the occupation 
of sewing machine operator; authorizing the 
employment of 12 learners for expansion 
purposes (women’s underwear). 


Corozal Knitting Mills, Inc., Corozal PR- I 
effective 11-19-56 to 11-18-57; not less than I 
40 cents per hour for the first 240 hours I 
and 45 cents per hour for the remaining 240 I 
hours of the 480-hour learning period. f. jr I 
the occupations of knitting, closing and I 
mending; authorizing the employment of I 
28 learners for normal labor turnover pur- I 
poses. 

Juana Diaz Co., Inc., Juana Diaz, p. R; I 
effective 11-5—56 to 5-4-57; not less than I 
55 cents per hour for the first 350 hours and I 
63 cents per hour for the remaining 160 hours I 
of the 480-hour learning period, for the oc- I 
cupatlon of sewing machine operator; au- I 
thcrlzing the employment of 57 learners for I 
expansion purposes (brassieres). 

Makress, Inc., Santurce. P. R.; effective I 
11-26-56 to 5-25-57; not less than 65 cents I 
per hour for the first 320 hours and 63 cents I 
per hour for the remaining 160 hours of tie I 
480-hour learning period, for the occupation I 
of sewing machine operator; authorizing the I 
employment of 25 learners for expansion I 
purposes (girdles). 

Sanrlco Sportswear Corp., Garage Gamez, I 
Hato Rey, P. R.; effective 11-12-56 to 5-11-57; I 
not less than 45 cents per hour for the first I 
240 hours and 63 cents per hour for the re- I 
mainlng 240 hours of the 480-hour learning I 
period, for the occupation of sewing machine I 
operator; authorizing the employment of 12 I 
learners for expansion purposes (skirts, slacks I 
and shorts). 

Tobaco Products Manufacturing Corp., of I 
P. R., Caguas. P. R.; effective 11-15-56 to I 
5-14-57; not less than 40 cents per hour for I 
a maximum of 240 hours, for the occupation I 
of sorter; not less than 40 cents per hour for I 
a maximum of 160 hours, for the occupation I 
of sizer; authorizing the employment of 30 1 I 
learners for expansion purposes. 

Uniforms. Inc., Cayey, P. R.; effective I 
11-19-56 to 5-18-57; not less than 45 cents 
per hour for the first 240 hours and 53 cents I 
per hour for the remaining 240 hours of the I 
480-hour learning period, for the occupations I 
of cutting and final pressing; not less than I 
45 cents per hour for a maximum of ICO 
hours, for the occupation of pressing other 
than final pressing; authorizing the employ¬ 
ment of 15 learners for expansion purposes. 

Youthful Corp., Hato Rey, P. R.; effective 
11-15-56 to 5-14-57; not less than 55 cents 
per hour for the first 320 hours and 63 cents 
per hour for the remaining 160 hours of the 
480-hour learning period, for the occupation 
of sewing machine operator; authorizing the 
employment of 16 learners for expansion 
purposes. 

Each learner certificate has been issue^ 
upon the employer’s representation that 
employment of learners at subminimum 
rates is necessary in order to prevent cur¬ 
tailment of opportunities for employ¬ 
ment, and that experienced workers for 
the learner occupations are not available. 
The certificates may be annulled or with* 
drawn in the manner provided in the 
regulations, Part 528, and as indicated 
in the certificates. Any person aggrieved 
by the issuance of any of these cer¬ 
tificates may seek a review or reconsid¬ 
eration thereof within fifteen days after 
publication of this notice in the Federal 
Register pursuant to the provisions of 
Part 522. 

Signed at Washington, D. C., this 7th 
day of December 1956. 

Milton Brooke. 

Authorized Representative 
of the Administrator . 

[F. R. Doc. 56-10279; Filed, Dec. 17, 10&$ 

8;46 a. m.J 






